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1. Please provide a summary of your organization’s comments on the July 22, 2026
stakeholder meeting and the straw proposal on Default Energy Bids, Uplift, and State-of-
Charge Management.
The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the Storage
Design and Modeling Straw Proposal. In summary, the CAISO should:  

Continue development of a “time-of-day” storage default energy bid (DEB) that better reflects storage
resource costs when real-time conditions deviate from day-ahead conditions and changes in opportunity
costs throughout the day;
Adopt the “greater-of” DEB methodology for hybrid resources with a variable generation component;
Consider whether a different DEB approach for hybrid resources with gas generation is necessary to
ensure market power cannot be exerted; and
If the CAISO continues to explore reframing non-generator resource (NGR) bidding, do so only as an
additional option that scheduling coordinators (SC) can elect to use, not a mandatory change.

2. Please provide your organization’s comments on the initiative’s near-term timeline as
shared during the July 22, 2026 stakeholder meeting.
CalCCA has no comments at this time.

3. Please provide your organization’s comments on the straw proposal for storage default
energy bid enhancements.
CalCCA supports modifying the storage DEB to vary by the time of day. This approach will better reflect storage
resources’ costs when real-time conditions deviate from day-ahead conditions and better reflect how storage
resources’ opportunity costs change throughout the day. The CAISO should continue to pursue the time-of-day
approach rather than the static-value approach.

4. Please provide your organization’s comments on the comparison between the time-of-day
and static approaches, whether there are elements of the static approach that should be
leveraged in the time of day approach, and whether there are elements of either approach
that merit modification.
See comments in Section 3 above.

5. Please provide your organization’s comments on the straw proposal regarding hybrid
default energy bids.
CalCCA supports developing a DEB for hybrid resources. When the generating component is a variable
resource, the CAISO’s proposed solution of taking the greater of the DEBs for the individual components will
likely effectively ensure that the hybrid resource cannot exercise market power, as it is very unlikely a zero
marginal cost resource will withhold from the market. However, this does not hold true when the generation
component is dispatchable (e.g., gas). For example, in the CAISO’s example on Slide 40,[1] in which the hybrid
resource’s variable cost is $35 per megawatt hours (MWh) and the storage DEB is $25 per MWh, the greater-of
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approach could result in economic withholding of the storage component through bids up to $10 higher than the
storage DEB. The CAISO should therefore consider whether a different approach for hybrid resources with gas
generation is necessary to ensure market power cannot be exerted.  

 

[1]            https://stakeholdercenter.caiso.com/InitiativeDocuments/Presentation-Storage-Design-and-Modeling-
Jul-22-2026.pdf.

6. Please provide your organization’s comments on how the ISO should determine a minimum
share requirement to apply as part of the greater-of approach for hybrid default energy
bids.
CalCCA understands the CAISO’s desire for a minimum share requirement so that suppliers are not incentivized
to configure their resources in a manner that would prevent the CAISO from properly applying market power
mitigation (e.g., the edge case of a 100 MW hybrid resource made up of 99 megawatts (MW) of solar and 1 MW
of battery storage). To determine how to set the minimum share, the CAISO should first evaluate existing hybrid
resource configurations established prior to the issuance of the hybrid DEB proposals to evaluate how resources
were configured absent this policy. The CAISO could then set the requirement in line with how existing
resources are configured and apply it going forward for future hybrid configurations.

7. Please provide your organization’s comments on the discussions questions regarding the
concept of reframing non-generator resource bidding.
CalCCA appreciates the CAISO’s desire to more efficiently incorporate the future value of stored energy into
storage bidding. However, reframing non-generator resource bidding as described in the Straw Proposal could
negatively impact SCs’ ability to manage their resources in other ways. For example, SCs can use multi-
segment bid curves to manage grid charging restrictions and shape day-ahead schedules. The ability to do so
would be reduced should NGR bidding be reframed in the manner described in the Straw Proposal.

If the CAISO continues to explore reframing NGR bidding in this manner, the CAISO should do so only as an
additional option for bidding that SC can elect to use, not a mandatory change. This way, SCs can continue to
manage their resources using the existing NGR bidding framework if desired.  

8. Please provide any additional comments, feedback, or examples. You can upload
supporting materials using the attachments field below.
CalCCA has no additional comments at this time.

https://stakeholdercenter.caiso.com/InitiativeDocuments/Presentation-Storage-Design-and-Modeling-Jul-22-2026.pdf
https://stakeholdercenter.caiso.com/InitiativeDocuments/Presentation-Storage-Design-and-Modeling-Jul-22-2026.pdf

