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1. Please provide your organization’s feedback on the proposal to take a phased approach to
policy development in this initiative, as described on slides 6—10 of the CAISO presentation
and in the introduction of the straw proposal.

The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the
California Independent System Operator (CAISO) Congestion Revenue Rights (CRR) Enhancements Straw
Proposal. In this initiative, the CAISO should answer questions about the product definition, including time of use
periods, as soon as practicable to assist load-serving entities (LSE) in hedging a changing portfolio production
shape, grid flows, and congestion exposure. However, this process will require tariff changes and potentially
significant changes to the allocation and auction process, which are unlikely achievable in time for the 2027
CRR process. The CAISO should therefore commit to addressing product definition so that changes can be
implemented for the 2028 CRR process.

2. Please provide your organization’s feedback on the Phase 1 proposal to institute a bid and
price floor in the CRR auction, as described on slides 11-28 of the CAISO presentation and
in Section 4.3 of the straw proposal.

Please include any comments on which of the options shown on slide 28, or other floor levels not presented, is
most appropriate and why.

It is premature to opine on CAISO’s proposed method for setting a bid and price floor in the CRR auction
because the CAISO’s proposal would apply the floor to all CRRs whether those CRRs are sold by the CAISO or
by an LSE adjusting a position obtained in the allocation process. The CAISO proposes the floor as a potential
solution to the revenue adequacy problems associated with auctioning unallocated, but still simultaneously
feasible, source-sink pairs at any bid price. These problems are not the result of LSEs selling CRRs obtained in
the allocation. LSE CRR sales do not impact the total revenue adequacy of the CRR auction because the
auction revenues accrue to the selling LSE, and the source-sink pairs are limited to generating and import
sources and sinking at load. LSE-owners of allocated CRRs should have the right to determine the price they
are willing to accept for their allocated CRRs.

The CAISO must first answer the following questions before instituting a bid and/or price floor:
1. Can the CAISO apply the price floor only to CRRs that are being sold from unallocated source and sink
pairs that are simultaneously feasible, while continuing to allow LSEs to bid to sell an LSE-allocated CRR to

serve as its own floor?

2. The CAISO should provide the following data on the price floor levels, proposed on page 18 of the Straw
Proposal and page 28 of the presentation:

a. If the floor prices had been implemented for the 2025 CRR process, what quantity of CRRs that were
offered for sale by an LSE would and would not have cleared for each level of price floor?

b. Of the CRRs offered by an LSE for sale that would not have cleared, what was the total notional
value of those CRRs based on the LSE offer price for each level of price floor?

c. Ifthe floor prices were in place for the 2025 CRR process, how much would revenue inadequacy
have improved for each level of price floor?

While, in theory, CRRs held by an LSE from a prior allocation process should be sold at the LSE's bid price,
answering these questions will help determine whether, in practice, the floor price is likely to bind. In addition, it



is important to understand whether the proposed floor level will have an appreciable impact on the revenue
inadequacy experienced prior to taking a formal position on the floor.

. Please provide your organization’s feedback on the proposed Phase 1 revenue adequacy
enhancements, as described on slide 31 of the CAISO presentation and in Section 4.3 of
the straw proposal.

The proposed elements on slide 31 should be adopted within phase 1. While it is not possible to model the grid
with complete precision for the CRR process since the grid configuration in operation will change for unforeseen
reasons, the CAISO should not ignore known grid flows including loop flow considerations.

. Please provide your organization's perspective on any potential commercial business
impacts of the proposed Phase 1 enhancements.

CalCCA has no comments at this time.

. Please provide any additional comments or feedback on the straw proposal and the June 2,
2026 working group discussion.

CalCCA has no comments at this time.



