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1. Please provide your organization’s comments on the March 19, 2026 Financial Planning
Initiatives (including Start-up Funding for the Regional Organization for Western Energy)
stakeholder call.
The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the
California Independent System Operator’s (CAISO) proposal to obtain start-up funding for the Regional
Organization for Western Energy (ROWE). CalCCA is committed to the success of the ROWE and is a part of
the group of stakeholders that have provided donations to support start-up. To cover costs in excess of those
donations, grant funding, and volunteers, CalCCA supports with one caveat the CAISO’s proposal to secure
debt financing as a co-signer and to recover the debt financing costs through supplemental rates charged to
market participants benefitting from market expansion. 

The CAISO should modify its proposal to provide its board the authority to approve additional credit backing if
ROWE start-up costs exceed initial estimates. The CAISO proposes to “provide credit backing for a commercial
loan or line of credit to the ROWE in an initial principal amount not to exceed $8.5 million to fund the ROWE’s
start-up costs.”[1] The CAISO should clarify in its proposal that this $8.5 million is a soft-cap. As a unique entity
in its early start-up phase, cost estimates may evolve as the ROWE progresses through start-up. It is paramount
to the success of Western regional coordination that the ROWE has sufficient funding to launch successfully. To
the extent the ROWE requires additional funds beyond the amount available through donations, grants, and the
initial $8.5 million loan amount backed by the CAISO, the Final Proposal should provide the CAISO board the
authority to approve credit backing of an additional 50 percent above the initial loan amount of $8.5 million.

The proposed Tariff language of Schedule 2 Part B should be modified as follows to incorporate this change:

Part B – Monthly Adjustment On a monthly basis, the CAISO will recalculate the estimated ROWE repayment
amount to reflect the current principal amount of the ROWE’s loan, additional principal amounts the ROWE is
expected to draw, the current balance of the ROWE start-up charge balancing account, accrued interest to date
and forecasted interest for the remaining of the term of the loan, provided that the total amount to be recovered
through the ROWE start-up charges may not exceed $8.5 million plus interest unless an increase of not more
than 50 percent is otherwise approved by the CAISO Governing Board  . Each rate of the ROWE start-up
charges will be adjusted automatically on a monthly basis, up or down, according to the formulae listed in
Appendix F, Schedule 2, Part A. Such adjustment will be effective the first day of the next calendar month.

[1]            Draft Final Proposal, at 19 (footnote omitted).

2. Please provide your organization’s comments on the Cost-of-Service Study Extension.
CalCCA has no comments at this time.

3. Please provide your organization’s comments on the Revenue Requirement Cap Increase.
CalCCA has no comments at this time.

4. Please provide your organization’s comments on Regional Organization Start-Up Funding.
See comments in Section 1.
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5. Please provide any additional feedback.
CalCCA has no additional comments at this time.


