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1. Please provide your organization’s overall feedback on the Resource Adequacy Modeling
and Program Design Track 2 — RAAIM Reform Options meeting discussion on March 2,
2026.

The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the
Resource Adequacy (RA) Modeling and Program Design (RAMPD) working group meeting on RA Availability
Incentive Mechanism (RAAIM) reform options. Availability incentives and must-offer obligations (MOOQO) are
critically important elements of the RA program, ensuring RA capacity is available when and where needed for
reliability. In summary, CalCCA recommends that the California Independent System Operator (CAISO):

o Continue to evaluate the merits of RAAIM reform and RAAIM replacement options;

« Adopt the CAISO’s proposed basis for the MOO and performance benchmark, subject to one clarification to
ensure resources are not double penalized for not being able to bid the portion of their resource that is on
ambient derate or subject to foldback; and

» Adopt the proposed outage definitions that align the outage types with their operational characteristics and
timing of submittal.

2. Please submit your organization’s comments on the RAAIM reform policy options
presented and examples in the presentation. The ISO welcomes feedback on the following
questions from the meeting materials: When should penalties apply? How strong should
penalties be? How to align incentives and penalties? How to derive the penalty value?

During the meeting, the CAISO presented two policy options for availability incentives: (1) “RAAIM reform” in
which the CAISO would incent availability during critical conditions using a simplified RAAIM structure; and (2)
“‘RAAIM replacement” in which the CAISO would incent availability during critical hours when capacity is needed
for the CAISO to pass the Extended Day-Ahead Market (EDAM) resource sufficiency evaluation (RSE). CalCCA
does not take a position on whether the CAISO should adopt RAAIM reform or RAAIM replacement at this time,
as both options have potential but require additional details to ensure they are effective at incentivizing
availability and fair in their assessment of penalties and rewards. Instead, CalCCA provides observations for the
CAISO to consider when evaluating the merits of each approach.

RAAIM Reform

If designed correctly, RAAIM reform could provide a two-stage penalty that addresses two different needs
depending upon the severity of system conditions during the outage. First, unforced capacity (UCAP) counting
would provide an incentive for resources to conduct planned maintenance to be available as much as possible.
Second, reforming RAAIM as the CAISO suggests would provide an incentive to be available specifically during
the most extreme grid conditions if possible and provide an immediate financial incentive during those times.

If the CAISO moves forward with RAAIM reform, the CAISO should take caution to avoid setting the penalty
price too high as to risk future availability of resources that receive a penalty. Experience with similar availability
incentives in other markets has revealed that penalty prices that are too high can adversely impact future supply
availability by bankrupting entities that are unavailable during the assessment hours. The CAISO should look to
other markets with similar structures to inform its penalty values to ensure they strike the right balance between
maintaining incentives without being adversely punitive and align with how market conditions evolve over time.

RAAIM Replacement

Replacing RAAIM with an EDAM RSE failure surcharge could, in theory, provide incentives for availability during
critical hours when capacity is needed for the CAISO balancing authority area (BAA) to pass the RSE. However,



ensuring the cost allocation methodology is fully consistent with cost causation will be very difficult and, if not
done correctly, may weaken the availability incentives. There are a number of reasons why the CAISO BAA may
fail the RSE beyond resources not meeting their must-offer obligation. These reasons can occur on the supply-
side or the load-side. The CAISO’s proposal addresses supply-side drivers but not load-side drivers, such as
actual load coming in higher than forecasted or different local regulatory authorities having different RA
programs and planning reserve margins. The CAISO should consider whether, given the difficulty of establishing
cost causation, the RAAIM Replacement option will provide adequate incentives.

. Please submit your organization’s comments on the must-offer obligation concepts and
key considerations in light of local regulatory authorities’ changing QC methodologies and
potential changes to ISO tools to incentivize capacity resources being available. Against
what value should availability incentives be assessed (shown RA, MOO, etc.)?

CalCCA generally supports the CAISO’s proposed basis for the MOO and performance benchmark, subject to
one clarification. The CAISO correctly states, “UCAP reflects statistical availability across the year, not a daily
operating limit.”[1] Resources should therefore be required to offer what they are physically capable of providing
in real-time — in other words, its PMAX minus any ambient derates, foldback, or forced outages or a ratio thereof
if not fully shown for RA. This is similar to how variable energy resources are shown, in which they are counted
for RA using an exceedance or effective load carrying capability, but bid to their forecasted capability.

Clarification is needed to ensure resources are not double-penalized for not being able to bid the portion of their
resource that is on ambient derate or subject to foldback. Those characteristics are either captured via the
resource’s qualifying capacity (QC) value or outage cards since these portions of the resource are not within the
resource’s capability. In the future, they should either be accounted for in the QC or UCAP value, but not both.
Based upon the Workshop Presentation, the CAISO’s proposal appears to adhere to this principle. As proposals
are finalized at the California Public Utilities Commission and CAISO, however, coordination is required to
ensure this principle is maintained.

1 Workshop Presentation, at 18.

. Please submit your organization’s comments on the proposed outage definition changes.

CalCCA supports the proposed definitions that align the outage types with their operational characteristics and
timing of submittal. The proposed definitions of forced, urgent, and planned outages provide clear differentiations
between outage types.

. Please provide any additional feedback not already captured.

CalCCA has no additional comments at this time.



