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1. Please provide a summary of your organization’s comments on the January 22, 2026
stakeholder meeting.

The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the January
22, 2026, stakeholder meeting. The comments herein recommend, in summary, that the CAISO:

» Continues efforts to develop a modeled solution for reflecting foldback as soon as feasible;

» Considers a storage bid cost recovery (BCR) framework that provides uplift when it is warranted and
minimizes opportunity for strategic bidding to inflate BCR payments, rather than fitting storage into the
existing BCR mechanism designed for conventional thermal assets; and

« Continues to explore the energy storage resource (ESR) model concept with stakeholders in this working

group.

2. Please provide your organization’s comments on the initiative’s timeline for 2026, including
the cadence and length of the meetings scheduled.

CalCCA has no comments at this time.

3. Please provide your organization’s comments on the next steps related to nonlinearity,
particularly on the potential modeled solution based on Master File values presented by the
ISO.

CalCCA appreciates the CAISO’s commitment to addressing nonlinearity through a modeled solution, rather
than through the clarification discussed in the previous iteration of the CAISO’s proposal. That previous iteration
would result in the market being unable to access the foldback range at any time. A modeled solution to reflect
foldback in the market is the most durable approach to reflecting non-linearity going forward.

CalCCA's interest in this discussion is grounded in ensuring that California’s resource adequacy (RA) framework
functions as intended, maintains investor confidence in storage, and preserves the reliability benefits of the
state’s rapidly growing battery fleet. CalCCA understands the CAISO plans to address related RA issues within
the Resource Adequacy Modeling and Program Design (RAMPD) initiative and agrees that there remain open
RA-related issues related to nonlinearity. Within the RAMPD initiative, the CAISO should consider its previous
comments on nonlinearity as it relates to reflecting nonlinearity in the RA qualifying capacity value,[1] the RA
availability incentive mechanism, and unforced capacity (UCAP) values.[2]

Specifically, the CAISO should allow a resource to show up to its Pmax provided the sum of the energy in each
hour shown does not exceed the capability of the resource when foldback occurs. Given that the California
Public Utilities Commission (CPUC) has moved to an hourly RA structure, and a storage resource can provide
up to its Pmax in the four hours of its discharge, the CAISO should allow the resource to show its full capacity
subject to its energy limitation. If this requires a change in the CAISO tariff, the CAISO should proceed with a
tariff filing at the Federal Energy Regulatory Commission to effectuate necessary changes that properly reflect
the reliability contributions of storage while recognizing energy limitations. In addition, the CPUC and CAISO
should ensure that if foldback is accounted for in the qualifying capacity value, it is not also counted against a
resources UCAP value, and vice versa.



[1] CalCCA Comments on Nov 12 Hybrid Meeting, Working Group Session 10

(Nov. 26, 2025), https://stakeholdercenter.caiso.com/Comments/AllComments/7ebde4c4-2e11-413b-a307-
d130a5313c5ct#org-c6b84df7-a546-4955-b92b-0db4d501d19c.

[2] CalCCA Comments on Revised Straw Proposal on Outage Management (Sept. 5,
2025), https://stakeholdercenter.caiso.com/Comments/AllComments/a35d7182-e62e-4559-93c0-
80ede736cebatorg-a3c4805c-db85-45ec-b58c-a9ccff090a32.

. Please provide your organization’s comments on the review and discussion of the current
bid cost recovery paradigm, particularly on the discussion questions put forth and on
whether and how specific elements of the current paradigm should be considered in a
future storage uplift framework.

The CAISO asks stakeholders to opine on which BCR eligible costs are the most material for storage resources
and whether the current definitions of commitment periods (self-commitment or CAISO commitment) are useful
for a future uplift paradigm. CalCCA encourages the CAISO to consider a storage BCR framework that provides
uplift when it is warranted and minimizes opportunity for strategic bidding to inflate BCR payments. The CAISO
should seek to design a BCR framework that meets these objectives rather than fitting storage into the existing
BCR mechanism designed for conventional thermal assets. Unlike conventional thermal resources, opportunity
costs incorporated into energy bids materially impact storage resources, while start-up and commitment costs
generally do not. As a general principle, negative revenues attributed to market algorithms or CAISO action
should warrant uplift, and negative revenues attributed to bidder behavior should not warrant uplift. Therefore,
losses resulting from self-scheduling should not be subject to uplift.

The CAISO also asks stakeholders to weigh in on whether the current practice of netting surpluses and losses in
day-ahead separately from surpluses and losses in real-time should be maintained for storage. The BCR design
should incentivize storage resources to be flexible to changes in real-time conditions relative to day-ahead,
rather than assuming the day-ahead market always “gets it right.” Before changing the practice of netting
surpluses and losses separately, the CAISO should evaluate how incremental settlement would change this
incentive.

. Please provide your organization’s comments on the overview of the energy storage
resource (ERS) model concept and its benefits.

CalCCA appreciates the overview of the ESR model concept. While additional discussion is necessary for
CalCCA to take a position on such a model, at present, the concept appears promising for resources for which
costs are state-of-charge dependent. The CAISO should continue to explore the concept with stakeholders in
this working group.

. Please provide any additional comments, feedback, or examples. please upload examples
or data using the Attachments field below.

CalCCA has no additional comments at this time.
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