BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Southern California Edison Company
(U338E) for Approval of its 2026 ERRA Forecast

Proceeding Revenue Requirement.

12/09/25
04:59 PM
A2505008

A.25-05-008

CALIFORNIA COMMUNITY CHOICE ASSOCIATION’S REPLY COMMENTS ON
THE PROPOSED DECISION APPROVING SOUTHERN CALIFORNIA EDISON
COMPANY’S 2026 ENERGY RESOURCE RECOVERY ACCOUNT-RELATED
REVENUE REQUIREMENT FORECAST

Leanne Bober,
Director of Regulatory Affairs and
Deputy General Counsel
CALIFORNIA COMMUNITY CHOICE
ASSOCIATION
1121 L Street, Suite 400
Sacramento, CA 95814
Telephone: (510) 980-9459
E-mail: regulatory(@cal-cca.org

December 9, 2025

Tim Lindl

Yonatan Moskowitz

KEYES & FOX LLP

580 California Street, 12th Floor

San Francisco, CA 94104

Telephone: (408) 621-3256

E-mail: tlindl@keyesfox.com
ymoskowitz@keyesfox.com

Counsel to
CALIFORNIA COMMUNITY CHOICE
ASSOCIATION


mailto:regulatory@cal-cca.org
mailto:tlindl@keyesfox.com
mailto:ymoskowitz@keyesfox.com

TABLE OF CONTENTS

I INTRODUCTION ..ottt s e

II. THE COMMISSION’S 2023 ERRA FORECAST DECISION, 2024 REJECTION OF
SCE’S PETITION FOR MODIFICATION, AND 2024 ERRA FORECAST DECISION
ALL SUPPORT THE CONCLUSION THAT THE COMMISSION HAS ONLY
APPROVED SCE’S PRE-2019 BANKED REC METHODOLOGY ON AN INTERIM

III. CALCCA’S COMMENTS’ RECOMMENDATIONS ARE THE ONLY CORRECTIONS
NEEDED



SUMMARY OF RECOMMENDATIONS!

CalCCA recommends the Commission reject the following recommendations from SCE’s
Opening Comment Appendix A, which muddy the waters relating to the Commission’s prior
Pre-2019 Banked REC statements and decisions:

e Body of Proposed Decision (pages 100 and 104)
e Finding of Fact 126

CalCCA also recommends the Commission adopt its Recommendations from its Opening
Comments, and modify the Proposed Decision as reflected therein.

! Acronyms and defined terms used in this Summary of Recommendations are defined within the

body of these Reply Comments.
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Southern California Edison Company
(U338E) for Approval of its 2026 ERRA Forecast A.25-05-008
Proceeding Revenue Requirement.

CALIFORNIA COMMUNITY CHOICE ASSOCIATION’S REPLY COMMENTS ON
THE PROPOSED DECISION APPROVING SOUTHERN CALIFORNIA EDISON
COMPANY’S 2026 ENERGY RESOURCE RECOVERY ACCOUNT-RELATED
REVENUE REQUIREMENT FORECAST

The California Community Choice Association (CalCCA)? submits these Reply
Comments on the proposed Decision Approving Southern California Edison Company’s 2026
Energy Resource Recovery Account-Related Revenue Requirement Forecast® (Proposed Decision
or PD), dated November 24, 2025, pursuant to Rule 14.3 of the California Public Utilities
Commission (Commission) Rules of Practice and Procedure* and the timeline set in the Assigned

Commissioner’s Scoping Memo and Ruling.’

I INTRODUCTION

The Proposed Decision violates Public Utilities Code section 366.2(g)¢ by adopting

Southern California Edison Company’s (SCE) methodology for accounting for Renewable

2 California Community Choice Association represents the interests of 24 community choice

electricity providers in California: Apple Valley Choice Energy, Ava Community Energy, Central Coast
Community Energy, Clean Energy Alliance, Clean Power Alliance of Southern California, CleanPowerSF,
Desert Community Energy, Energy For Palmdale’s Independent Choice, Lancaster Energy, Marin Clean
Energy, Orange County Power Authority, Peninsula Clean Energy, Pico Rivera Innovative Municipal
Energy, Pioneer Community Energy, Pomona Choice Energy, Rancho Mirage Energy Authority, Redwood
Coast Energy Authority, San Diego Community Power, San Jacinto Power, San José Clean Energy, Santa
Barbara Clean Energy, Silicon Valley Clean Energy, Sonoma Clean Power, and Valley Clean Energy.

3 Proposed Decision Approving Southern California Edison Company’s 2026 Energy Resource
Recovery Account-Related Revenue Requirement Forecast, Application (A.) 25-05-008 (Nov. 24, 2025).

4 State of California Public Utilities Commission, Rules of Practice and Procedure, California
Code of Regulations Title 20, Division 1, Chapter I (May 2021).

Assigned Commissioner’s Scoping Memo and Ruling, at 4, A.25-05-008 (July 17, 2025).

All subsequent code sections cited herein are references to the California Public Utilities Code
unless otherwise specified.
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Energy Credits (RECs) banked before 2019, thereby denying departed customers the benefit of
resources for which they already paid. CalCCA’s Opening Comments describe the changes
necessary to bring the Proposed Decision in line with the law.”

SCE’s Opening Comments on the Proposed Decision, on the other hand, attempt to
rewrite history regarding the Commission’s decisions relating to banked RECs. The Commission
should adopt the recommendations in CalCCA’s Opening Comments, but even if the
Commission disagrees, it should—at a minimum—reject SCE’s recommendations relating to the
Proposed Decision’s banked REC language.

SCE attempts to convert Decision (D.) 24-12-039’s (the Commission’s Decision in
SCE’s 2025 ERRA Forecast case) interim approval of SCE’s pre-2019 banked REC accounting
methodology into an implicit permanent approval of that methodology. That is not what
happened in D.24-12-039. Instead, the Commission merely approved SCE’s treatment of the
RECs “for [that] proceeding” and affirmed its prior decision that rejected SCE’s Petition for
Modification regarding the contested issue,® which held that the Pre-2019 banked REC matter
was not yet conclusively resolved, and that the Commission “may consider the issue in a future
rulemaking.” The Commission has therefore not determined that SCE’s proposed methodology
of accounting for Pre-2019 banked RECs is anything more than an interim solution. The
Commission must reject SCE’s attempts to change the Proposed Decision and distort the plain

language of D.24-12-039.

! See CalCCA Opening Comments on the Proposed Decision Approving Southern California

Edison Company’s 2026 Energy Resource Recovery Account-Related Revenue Requirement Forecast
(Dec. 4, 2025), at 6-7. (CalCCA Opening Comments).

8 D.24-08-004, Decision Denying Petition for Modification of Decision 23-06-006, R.17-06-026
(Aug. 1, 2024), at 5.
’ 1.



I1. THE COMMISSION’S 2023 ERRA FORECAST DECISION, 2024 REJECTION
OF SCE’S PETITION FOR MODIFICATION, AND 2024 ERRA FORECAST
DECISION ALL SUPPORT THE CONCLUSION THAT THE COMMISSION
HAS ONLY APPROVED SCE’S PRE-2019 BANKED REC METHODOLOGY ON
AN INTERIM BASIS

All parties agree that in D.23-11-094 (the 2024 ERRA Forecast Decision), the
Commission only approved SCE’s proposed methodology of accounting for Pre-2019 banked
RECs on an “interim” basis.!?

The next year, the Commission issued D.24-08-004, denying SCE’s Petition for
Modification of D.19-10-001. In D.24-08-004, the Commission rejected SCE’s request to
enshrine its preferred method of accounting for Pre-2019 banked RECs.!! The Commission
specifically found that it did not have the record to fully evaluate the Pre-2019 banked REC
issue, and that “it may consider the issue in a future rulemaking.”!'? Therefore, D.24-08-004 only
affirmed the interim status of SCE’s methodology (which had been approved on an “interim”
basis eight months before).

Then, in SCE’s 2025 ERRA Forecast case, the Commission explained that the banked
REC issue “has now been addressed by D.24-08-004,” and then later approved SCE’s treatment
of Renewable Portfolio Standard resources “for [that] proceeding.”'®* SCE’s Opening Comments

erroneously claim that this language approving SCE’s banked REC methodology “for [that]

10

D.23-11-094, Southern California Edison Company’s 2024 Energy Resource Recovery Account
Forecast, A.23-06-001 (Nov. 30, 2023), at 60; SCE Opening Comments at 1.

H D.24-08-004, Decision Denying Petition for Modification of Decision 23-06-006, Rulemaking
(R.) 17-06-026 (Aug. 1, 2024), at 5.

2 Ibid.

B D.24-12-039, at 67.



proceeding” somehow permanently approved SCE’s Pre-2019 banked REC methodology
without any caveat.!* But that is not the case.

Decision 24-12-039 made two salient points on the topic. First, it reaffirmed the
conclusion of D.24-08-004, wherein the Commission noted that the issue remained in
controversy, and then found that the Commission “d[id] not have the record to fully evaluate” the
issue, but that the Commission “may consider the issue in a future rulemaking.”!®> Second, D.24-
12-039 then simply confirmed that SCE’s methodology was still ‘interim’ by approving it “‘for
this proceeding” (meaning the 2025 ERRA Forecast case only).!¢

SCE’s recommendations regarding changes to the language in the Proposed Decision!’
attempt to muddy these waters. SCE’s changes seek to give the impression that through D.24-12-
039, the Commission has given SCE’s proposed methodology an imprimatur of permanence that
did not, and does not, exist. At most, that decision pointed to another decision that concludes the
opposite: this is a controversial issue the Commission has yet to resolve via a permanent policy.

III. CALCCA’S COMMENTS’ RECOMMENDATIONS ARE THE ONLY
CORRECTIONS NEEDED

The Commission should adopt CalCCA’s methodology of accounting for Pre-2019

Banked REC:s for all the reasons explained in CalCCA’s Opening Brief, Reply Brief and

1 See SCE Opening Comments, Appendix A (recommending the following language for Finding of

Fact 126: “The Commission found SCE’s proposed method of valuing Pre-2019 Banked RECs it may use
for bundled service customer compliance at $0 to be reasonable on an interim basis in D.23-11-094 (the
decision resolving SCE’s 2024 ERRA forecast application) and also approved the treatment in D.24-
12-039 (the decision resolving SCE’s 2025 ERRA forecast application).-the-deecisions reselving
SEE’s 2024 and 2025 FRRA foreeastapplieations:”)

P D.24-08-004, at 5.

16 D.24-12-039, at 68.

17 SCE Opening Comments, at Appendix A (proposals to change language in the Body of the
Proposed Decision [at 100, 104], Finding of Fact 126).




Opening Comments on the Proposed Decision.!'® However, should the Commission decide to
violate section 366.2(g) by rejecting CalCCA’s recommendation to adopt CalCCA’s Pre-2019
banked REC methodology, it should at a minimum keep the Proposed Decision’s existing
language. The Proposed Decision accurately summarizes the history of the Commission’s
statements and decisions on this issue. Keeping this history clear will be important if the
Commission rejects CalCCA’s recommendation,'® and instead decides to take this issue up in the
existing Power Charge Indifference Adjustment Rulemaking early next year.

Therefore, the language in the Proposed Decision about Pre-2019 banked REC:s is clear,
accurate, and should not be changed except as proposed in CalCCA’s Opening Comments.?’

IV.  CONCLUSION

CalCCA appreciates the opportunity to submit these reply comments and requests
adoption of the recommendations proposed herein.
Respectfully submitted,

/s/ Tim Lindl

Tim Lindl

Yonatan Moskowitz

KEYES & FOX LLP
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December 9, 2025 Counsel to CALIFORNIA COMMUNITY
CHOICE ASSOCIATION

18 California Community Choice Association’s Comments on October Update and Concurrent

Opening Brief, A.25-05-008 (Oct. 29, 2025), at 19-38; California Community Choice Association’s Reply
Brief, A.25-05-008 (Nov. 4, 2025), at 5-12; CalCCA Opening Comments, at 7-10.

19 CalCCA Opening Comments, at 6-7 (recommending the Commission adopt CalCCA’s
methodology and dispose of this issue now instead of waiting for next year’s rulemaking).

20 Ibid.
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