ADVANCING LOCAL ENERGY CHOICE
October 24, 2025
VIA ELECTRONIC MAIL

The Honorable Alice Busching Reynolds
President, California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102

Re: California Community Choice Association’s Support for Pacific Gas and Electric
Company’s Buyout of Power Purchase Agreements Associated with Ivanpah Solar Electric
Generating System; Advice Letter 7485-E, Termination of Power Purchase Agreements for
Ivanpah Units One and Three

Dear President Reynolds,

Through this letter, the California Community Choice Association! (CalCCA) expresses support for
Pacific Gas and Electric Company’s (PG&E) request to buy out power purchase agreements (PPA)
related to the Ivanpah Solar Electric Generating System (Ivanpah). Specifically, CalCCA supports
PG&E’s currently pending Advice Letter 7485-E? (AL 7485-E), requesting California Public Utilities
Commission (Commission) approval of the termination of the PPAs between Solar Partners II, LLC and
PG&E, and between Solar Partners VIII, LLC and PG&E, for Ivanpah Units One and Three, respectively.
Terminating these PPAs will result in substantial savings to ratepayers without negatively impacting
reliability. As a result, the Commission should expeditiously approve AL 7485-E.

Californians pay some of the highest electricity rates in the nation and cannot afford to carry the above-
market costs of Ivanpah Units One and Three. Because the costs of these PPAs are passed on to
customers of community choice aggregators through the Power Charge Indifference Adjustment,
eliminating these resources will result in savings for both bundled and unbundled customers. Since these
units were commissioned nearly 15 years ago, the costs of solar photovoltaics, battery energy storage, and
other renewable generating resources have significantly declined. CalCCA, therefore, believes that there
are less costly clean energy alternatives available that can better meet the grid's needs.

According to the Independent Evaluator’s report attached to AL 7485-E, the output of the two Ivanpah
units is highest during times when PG&E is oversupplied with generation.® These units do not provide
critical reliability to the grid at the times of the net system peak when it is needed most. Their monthly net
qualifying capacity (NQC) contributions are well below the nameplate capacity and diminishing each
year as the value and need for stand-alone solar continue to decline. The current interconnection rights do

! California Community Choice Association represents the interests of 24 community choice electricity

providers in California: Apple Valley Choice Energy, Ava Community Energy, Central Coast Community Energy,
Clean Energy Alliance, Clean Power Alliance of Southern California, CleanPowerSF, Desert Community Energy,
Energy For Palmdale’s Independent Choice, Lancaster Energy, Marin Clean Energy, Orange County Power
Authority, Peninsula Clean Energy, Pico Rivera Innovative Municipal Energy, Pioneer Community Energy, Pomona
Choice Energy, Rancho Mirage Energy Authority, Redwood Coast Energy Authority, San Diego Community
Power, San Jacinto Power, San José Clean Energy, Santa Barbara Clean Energy, Silicon Valley Clean Energy,
Sonoma Clean Power, and Valley Clean Energy.

2 Pacific Gas and Electric Company Advice 7485-E, 2023 PCIA RFI; Termination of Power Purchase
Agreements between Solar Partners II, LLC and Pacific Gas and Electric Company and between Solar Partners
VIII, LLC and Pacific Gas and Electric Company (Jan. 17, 2025).

3 AL 7485-E, Appendix D2, Independent Evaluator Report (Redacted), at 34.
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not permit the addition of energy storage, which would otherwise enhance the units” NQC. Furthermore,
PG&E must pay for curtailed energy under the existing PPAs, which accounted for roughly one-third of
total costs in March 2025.

Decommissioning Ivanpah Units One and Three would also open up the land and interconnection
capacity for a new developer to build a more viable and cost-effective project, such as a solar-plus-storage
facility. Approving AL 7485-E terminating these two PPAs will enable the decommissioning process to
begin, potentially aligning with procurement mandates proposed in the Integrated Resource Planning
proceeding.*

Finally, CalCCA is aware that there are ongoing negotiations with Southern California Edison Company
to terminate its PPA for power from Ivanpah. CalCCA supports these efforts for the reasons stated herein
and hopes that terminating these PPAs can set a precedent for negotiations with other legacy, above-
market developments. However, if the Commission rejects these efforts, other renewable generators may
be unwilling to renegotiate agreements if they perceive the risks of not getting regulatory approval are too
great.

CalCCA urges the Commission to approve AL 7485-E without delay and appreciates the Commission's
consideration of this matter.

Respectfully submitted,

CALIFORNIA COMMUNITY CHOICE
ASSOCIATION

5755 —

Beth Vaughan,
Chief Executive Officer

cc:

Commissioner Karen Douglas, California Public Utilities Commission
Commissioner Darcie L. Houck, California Public Utilities Commission
Commissioner John Reynolds, California Public Utilities Commission
Commissioner Matt Baker, California Public Utilities Commission
Chair David Hochschild, California Energy Commission

4 Order Instituting Rulemaking to Continue Oversight of Electric Integrated Resource Planning and

Procurement Processes, R.25-06-019 (June 26, 2025).
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