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SUMMARY OF RECOMMENDATIONS1 

• PG&E should correct the 2026 Forecast Off-Peak Energy MPB value used to create the 
adjusted price to forecast DCPP generation revenue for 2026. 

• PG&E should correct the accounting adjustment used to true-up the monthly accrual entries 
for the VPF funding posted between January and August 2025. 

 

 
1  Acronyms used herein are defined in the body of this document. 
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The California Community Choice Association2 (CalCCA) submits these comments 

pursuant to the Assigned Commissioner’s Scoping Memo and Ruling,3 dated July 2, 2025, on 

Pacific Gas and Electric Company - Diablo Canyon Power Plant 2026 Cost Recovery Forecast to 

Support Operations as Directed by the State to Ensure Electric Reliability and to Reduce 

Greenhouse Gas Emissions for all Californians – Update to Prepared Testimony (Fall Update), 

served October 8, 2025. 

 
2  California Community Choice Association represents the interests of 24 community choice 
electricity providers in California: Apple Valley Choice Energy, Ava Community Energy, Central Coast 
Community Energy, Clean Energy Alliance, Clean Power Alliance of Southern California, CleanPowerSF, 
Desert Community Energy, Energy For Palmdale’s Independent Choice, Lancaster Energy, Marin Clean 
Energy, Orange County Power Authority, Peninsula Clean Energy, Pico Rivera Innovative Municipal 
Energy, Pioneer Community Energy, Pomona Choice Energy, Rancho Mirage Energy Authority, Redwood 
Coast Energy Authority, San Diego Community Power, San Jacinto Power, San José Clean Energy, Santa 
Barbara Clean Energy, Silicon Valley Clean Energy, Sonoma Clean Power, and Valley Clean Energy. 
3  Assigned Commissioner’s Scoping Memo and Ruling, Application (A.) 25-03-015 (July 2, 2025): 
https://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M571/K244/571244412.PDF. 
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I. INTRODUCTION 

CalCCA discovered two minor errors in Pacific Gas and Electric Company’s (PG&E) 

workpapers calculating the Diablo Canyon Nuclear Power Plant (DCPP) nonbypassable charge 

(DCNBC) revenue requirement.4 First, PG&E made an error in applying the 2026 Forecast Off-

Peak Energy market price benchmark (MPB) value to create the adjusted price to forecast DCPP 

generation revenue for 2026. The correction results in a small decrease to the DCNBC revenue 

requirement.  

Second, PG&E made an incorrect accounting adjustment to true-up the monthly accrual 

entries for the volumetric performance fees (VPF) funding posted between January and August 

2025. Correcting this error will not impact the DCNBC revenue requirement overall, but it will 

decrease the share of that revenue requirement owed by customers in PG&E’s service territory and 

increase the share for customers in the other investor-owned utility’s (IOU) service territories. 

PG&E should make these corrections prior to rates being implemented on January 1, 2026. 

II. PG&E SHOULD CORRECT TWO ERRORS IN ITS WORKPAPERS PRIOR TO 
THE IMPLEMENTATION OF 2026 RATES  

A. PG&E Should Correct the 2026 Forecast Off-Peak Energy MPB Value 
Incorporated into the Adjusted Price Used to Forecast DCPP Generation 
Revenue for 2026 

In its Fall Update, PG&E updated its DCPP generation revenue forecast using a revised 

generation forecast of 18,223,956 megawatt-hours (MWh) and the updated energy MPBs the 

Commission issued on October 1, 2025.5 The updated energy MPBs forecasted for 2026 were 

 
4  CalCCA notes that PG&E utilized the Final 2025 Resource Adequacy (RA) MPB, calculated 
pursuant to the revised methodology adopted in D.25-06-049, to determine the final 2025 balance in the 
Extended Operations Subaccount of the Diablo Canyon Extended Operations Balancing Account. 
CalCCA maintains its opposition to the retroactive application of the RA MPB, as expressed in its 
Opening Brief, but does not repeat that position here. See California Community Choice Association’s 
Opening Brief, A.25-03-015 (Oct. 1, 2025), at 11-14: 
https://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M582/K104/582104365.PDF. 
5  See Fall Update, at 8, lines 18-20. 
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$50.20/MWh for On-Peak and $52.31/MWh for Off-Peak. Utilizing these On-Peak and Off-Peak 

energy MPBs, PG&E first calculated a single average price by weighting the On-Peak and Off-

Peak MPBs by the number of On-Peak and Off-Peak hours in 2026. PG&E then adjusted the 

weighted average energy price by a “DCPP weight,” which is calculated based on a comparison 

between the ratio of historical DCPP revenues to DCPP generation and the three-year average NP-

15 price. PG&E then multiplies the adjusted energy price (weighted average energy price 

multiplied by DCPP weight), $46.20/MWh, by the forecasted generation from DCPP for 2026 

(18,223,956 MWh) to forecast a 2026 DCPP generation revenue value of $841,946,767.  

However, after reviewing PG&E’s Fall Update workpaper demonstrating the above-

mentioned calculations, CalCCA discovered that PG&E erroneously used an Off-Peak energy 

MPB of $52.21/MWh instead of the approved Off-Peak energy MPB of $52.31/MWh.6  

Figure 1: Corrected 2026 DCPP Generation Revenue Forecast. 

  Adjusted Price   2026 Generation Revenue  
Original $46.20  $841,946,767 
Corrected $46.24  $842,675,725  
Difference $0.04  $728,958  

 
As shown in Figure 1 above, correcting the Off-Peak MPB to $52.31/MWh creates an adjusted 

price of $46.24 and a 2026 generation revenue value of $842,675,725, which is $728,958 more 

than the original 2026 generation revenue value forecasted by PG&E in its Fall Update. PG&E 

should correct its adjusted price for 2026 to reflect the approved Off-Peak energy MBP of 

$52.31/MWh and accordingly revise its 2026 forecasted generation revenue to reflect a value of 

$842,675,725, resulting in a decrease in the DCNBC revenue requirement of $728,958. 

 
6  See PG&E workpaper “06_DCPP-ExtendedOperations2026-Forecast_WP_PGE_20251008-
Ch06-GenRev-CONF.xlsx”, tab ‘Annual Avg Benchmark Prices’.  
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B. PG&E Should Correct its Accounting Adjustment Used to True-Up the 
Monthly Accrual Entries for the VPF Funding Posted Between January and 
August 2025 

PG&E’s DCPP revenue requirement in the Fall Update includes the expected 2025 end-of-

year balance in the Extended Operations Subaccount of the Diablo Canyons Extended Operations 

Balancing Account (DCEOBA), which is composed of actual recorded costs through August 2025 

and a forecast of expected costs and revenues for September through December 2025.7 Consistent 

with PG&E’s DCEOBA tariff statement, one of the costs recorded to the Extended Operations 

Subaccount is the authorized amount of VPF funding charged to customers in each IOU service 

territory.8 PG&E is allowed to recover from all Commission-jurisdictional electric retail customers 

within the large IOUs’ service territories a charge of $6.50 (in 2022 dollars) per MWh generated 

by DCPP Units 1 and 2 during extended operations. The total amount of authorized state-wide 

VPF funding is allocated to the IOU service territories using the 12-month coincident peak (CP) 

allocation percentages as approved by the Commission. PG&E is also allowed to charge only 

customers in the PG&E service territory an additional $6.50 (in 2022 dollars) per MWh generated 

by DCPP Units 1 and 2 during extended operations.  

To prepare its Fall Update, PG&E used the expected monthly DCPP generation multiplied 

by the VPF rate in 2025 dollars to create a monthly accrual projection for the forecast period, 

September to December 2025. However, PG&E’s monthly VPF funding accrual entries posted 

between January and August 2025 were based on a percentage of accrued customer revenues rather 

than DCPP generation. Due to fluctuations in retail customer sales volumes, the recorded VPF 

funding entries are overstated by $30.2 million compared to the authorized amount based on DCPP 

 
7  See Fall Update, at 2, lines 8-12. 
8  See PG&E Electric Preliminary Statement Part JR, Diablo Canyon Extended Operations 
Balancing Account (DCEOBA) (Mar. 10, 2025): 
https://www.pge.com/tariffs/assets/pdf/tariffbook/ELEC_PRELIM_JR.pdf. 
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generation output multiplied by the VPF rate in 2025 dollars. Figure 2 below compares the 

authorized VPF funding by service territory and the amounts recorded to DCEOBA. 

Figure 2: Authorized Versus Recorded VPF Funding 

Based on the comparison shown above, PG&E created a ‘VPF Accrual True-up to Forecast’ 

adjustment to reduce the recorded VPF funding charges by $30.2 million so that the January to 

August accruals aligned with the Commission-authorized forecast for these months.9  

After reviewing PG&E’s Fall Update workpapers, CalCCA found that rather than make a 

specific adjustment to true up the VPF funding charged to each IOU service territory, PG&E 

simply allocated the $30.2 million adjustment using the 12-CP allocation percentages. PG&E’s 

proposed allocation of the VPF Accrual True-up to Forecast adjustment results in an incorrect 

amount of VPF funding being charged to each IOU’s service territory in the Extended Operations 

Subaccount of DCEOBA.  

As explained above, the statewide VPF funding charged to PG&E, Southern California 

Edison Company (SCE), and San Diego Gas & Electric (SDG&E) must be calculated based on 

DCPP generation output and allocated to the IOU service territories using the 12-CP allocation 

percentages for that period. However, because the total VPF funding also includes the additional 

amount collected only from customers in PG&E’s service territory, the total VPF Accrual True-

 
9  See Fall Update, at 15, lines 28-33, and at 6, lines 1-7. PG&E also proposed a separate adjustment 
to true up VPF funding based on actual DCPP generation output compared to forecasted DCPP generation 
output. CalCCA agrees with this separate adjustment as proposed by PG&E and it is not addressed further 
here. 

  PG&E SCE SDG&E Total 
Authorized VPF Funding $121,068,049 $37,849,431  $8,188,177  $167,105,658 
2024-2025 Recorded VPF Funding $146,618,706 $41,676,013  $9,016,003  $197,310,721 

Difference (Recorded minus 
Approved) $25,550,657 $3,826,581 $827,825 $30,205,063 
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up to Forecast adjustment cannot be allocated using 12-CP. Doing so results in incorrect amounts 

charged to each IOU after the true-up adjustment is applied.  

Figure 3 below shows the allocation of the total true-up amount of $30,205,063 between 

PG&E, SCE, and SDG&E, as calculated by PG&E (PG&E Proposed True-Up)10 and a corrected 

true-up amount (Corrected True-Up) after adjusting the amount of VPF funding charged to each 

IOU based on DCPP generation.  

Figure 3: Allocation of VPF Accrual True-Up to IOUs 

  PG&E SCE SDG&E Total 
PG&E Proposed True-Up         

Recorded VPF Funding $146,618,706 $41,676,013 $9,016,003 $197,310,721 
VPF Accrual True-up  ($13,562,073) ($13,682,894) ($2,960,096) ($30,205,063) 
Adjusted VPF Funding $133,056,632 $27,993,119 $6,055,907 $167,105,658 

      
Corrected True-Up     

Recorded VPF Funding $146,618,706 $41,676,013 $9,016,003 $197,310,721 
Corrected VPF Accrual 
True-up ($25,550,657) ($3,826,581) ($827,825) ($30,205,063) 

Corrected VPF Funding $121,068,049 $37,849,431 $8,188,177 $167,105,657 
 
The Corrected True-Up assigns each IOU a portion of the $30,205,063 true-up by calculating the 

difference between the Commission authorized accruals per IOU (based on DCPP generation) and 

the overstated accruals per IOU as recorded in the DCEOBA by PG&E. The corrected true-up is 

approximately $25.6 million for PG&E (an approximately $12 million decrease in revenue 

requirement allocated to PG&E); $3.8 million for SCE (an approximately $10 million increase in 

revenue requirement allocated to SCE); and $0.8 million for SDG&E (an approximately $2 million 

increase in revenue requirement allocated to SDG&E). CalCCA recommends that PG&E be 

 
10  See PG&E workpaper “06_DCPP-ExtendedOperations2026-Forecast_WP_PGE_20251008-
Ch08-DCEOBA.xlsx”, tab ‘VPF Expense Accrual TU to Fcst’.  
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required to update the allocation of its VPF Accrual True-up to Forecast adjustment so that VPF 

funding charged to each IOU is equal to the Commission-authorized amount. 

III. CONCLUSION 

CalCCA appreciates the opportunity to submit these comments and recommends the 

Commission require the adjustments discussed herein. 

 

 Respectfully submitted, 
 
/s/ Tim Lindl           d 
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