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1. Please provide a summary of your organization’s comments on the Mixed-Fuels &
Distribution-Level Resources Discussion Paper and June 30, 2025 working group meeting:

The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the
California Independent System Operator’s (CAISO’s) Mixed Fuels and Distribution-Level Resources Discussion
Paper (Discussion Paper) and the June 30, 2025, Working Group Meeting. In summary, the CAISO should:

« Establish the following principle when determining which drivers of bid cost recovery (BCR) warrant uplift
payments to storage resources: (1) if the resource did not recover its costs due to scheduling coordinator
(SC) action, uplift payments are not warranted; and (2) if the resource did not recover its costs due to
CAISO market action, uplift payments are warranted.

» Continue monitoring the proposed revision request (PRR) 1627 changes to ensure no unintended
consequences arise during the challenging summer months;

» Provide direct guidance on high-sustainable limit (HSL) formulation to ensure high-quality HSL data
submittal to ensure the CAISO has accurate estimates of instantaneous generating capacity of variable
energy resources;

» Develop a fair default energy bid (DEB) for hybrid resources given the underlying resource component
characteristics and cost structures;

» Seek to provide operational certainty and reduce the administrative burden of dynamic limit tool use;

« Obtain additional transparency on distribution-level storage and their charging constraints using a Master
File flag as a first step; and

* Request that the Department of Market Monitoring (DMM) monitor the use of distribution-level storage
charging and discharging constraints to ensure the distribution provider is allocating these constraints in
an equitable manner.

2. Provide your organization’s comments on Uplift: Current Drivers for Storage Resources,
including your organization’s perspective on each of the drivers identified and whether
they should warrant uplift:

The CAISO identified seven drivers for storage BCR and asks stakeholders to opine on whether these drivers
warrant an uplift payment. When determining which drivers warrant uplift, the CAISO should establish the
following principle: (1) if the resource did not recover its costs due to SC action, uplift payments are

not warranted; and (2) if the resource did not recover its costs due to CAISO market intervention, uplift
payments are warranted.

Therefore, if the current storage BCR design results in uplift payments because of SC action (e.g., self-
scheduling, uninstructed deviation, bidding behavior), then these uplift payments are likely not warranted and the
CAISO should consider how to prevent them in the new storage BCR design. If the current BCR design results
in uplift payments because of CAISO intervention in the market (e.g., some instances of market power
mitigation,[1] CAISO market intervention, other things outside the SC’s control), then uplift payments are likely
warranted and should be retained in the new storage BCR design. The CAISO should also seek to develop a
storage BCR design that mirrors the treatment of other similarly situated resources, such as multi-stage
generators, to the extent feasible.

The CAISO and stakeholders will need to identify the circumstances that define a CAISO market intervention
warranting BCR. For example, the multi-interval optimization could dispatch a resource based upon non-binding
prices in a way that makes the resource worse off. Does this constitute a CAISO market intervention where BCR
is warranted? Or is it a product of market optimization, for which generators are at risk for profit maximization?
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The CAISO should also provide data on whether the current multi-interval optimization generally benefits or
harms battery storage resources. This is important in determining whether SCs can rely upon the optimization
without BCR or if the optimization is expected to result in lost revenues that necessitate BCR.

1] Market power mitigation will be a difficult topic as the bid may be from a storage resource to preserve
its output until a later time while complying with a must-offer obligation through RA but may also be rightfully
mitigated to avoid the abuse of market power. If it is the abuse of market power that makes the difference
between being profitable and taking a loss, BCR would not be warranted.

. Provide your organization’s comments on DMM'’s presentation:

CalCCA has no comments on DMM'’s presentation at this time.

. Provide your organization’s comments on Terra-Gen’s presentation:

CalCCA has no comments on Terra-Gen’s presentation at this time.

. Provide your organization’s comments on NextEra’s presentation:

CalCCA has no comments on NextEra’s presentation at this time.

. Provide your organization’s comments on Monitoring of PRR 1627 changes (SOC

Management and FRU):

CalCCA appreciates the CAISO’s efforts to enhance the state-of-charge calculation to consider flexible ramping
product awards to prevent negative price formation and reliability outcomes. CalCCA also supports continued
monitoring of the PRR 1627 changes to ensure no unintended consequences arise during the challenging
summer months.

. Provide your organization’s comments on High Sustainable Limit

CalCCA supports the CAISO providing direct guidance on HSL formulation to ensure high-quality HSL data
submittal to ensure the CAISO has accurate estimates of instantaneous generating capacity of variable energy
resources.

. Provide your organization’s comments on Market Power Mitigation & Default Energy Bids

for Hybrid Resources:

CalCCA supports developing a DEB for hybrid resources such that they can be subject to market power
mitigation like other resources and CAISO’s stated objective of developing a fair hybrid DEB given the
underlying resource component characteristics and cost structures.

. Provide your organization’s comments on Dynamic Limits and Ancillary Services:

CalCCA supports the CAISO’s goal of providing operational certainty and reducing the administrative burden of
dynamic limit tool use.

Provide your organization’s comments on Distribution-Level Charging Constraints:
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Because distribution provider-imposed charging and discharging restrictions on distribution-level storage may
impact the CAISO’s ability to dispatch them, the CAISO needs additional transparency on these resources and
their constraints. A Master File flag identifying distribution-level storage, as the CAISO proposes, is a good first
step in providing this transparency.

In addition, the DMM should monitor the use of distribution-level storage charging and discharging constraints to
ensure the distribution provider is allocating these constraints in an equitable manner. DMM could accomplish
this by assessing which SC’s distributed resources are affected and unaffected by constraints and at what
frequency to ensure they are comparable across SCs.

Provide other topics, challenges, or opportunities related to mixed-fuel and/or distribution-
level resources that should be discussed:

CalCCA has no comments at this time.

Provide your organization’s comments on the prioritization of Mixed-Fuel and Distribution-
Level Resources topics, relative to other topics in the Storage Design and Modeling
initiative.

CalCCA has no comments at this time.

Please provide any additional comments:

CalCCA has no additional comments at this time.



