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1. Please provide your organization’s comments on the presentations by/on behalf of the
California LSE group, the Energy Trading Institute, Nodal Exchange, the CAISO Department
of Market Monitoring, and the Bay Area Municipal Transmission Group.

The California Community Choice Association (CalCCA) has no comments on the presentations from
stakeholders.

2. Please provide your organization’s feedback on the draft goals presented at the meeting on
slides 14 and 22 of the CAISO presentation.

The California Independent System Operator (CAISO) presented two draft goals: (1) fair allocation of
transmission revenues to customers paying the embedded costs of the transmission system; and (2) allow
hedging congestion costs in the context of a day-ahead energy market. CalCCA supports these goals for this
initiative.

3. Please provide your organization’s feedback on the draft problem statements presented at
the meeting on slides 21, 25, and 28 (and all repeated on slide 29) of the CAISO
presentation

The CAISO presented five draft problem statements. In summary, the problem statements include: (1) auction
benefits not fully justifying foregone congestion rent allocation costs; (2) different types of auction participants
should contribute fairly to the allocation of transmission revenues; (3) divergence between monthly CRR
modeling outcomes and day-ahead market outcomes causes revenue inadequacy, reducing the hedge value of
CRRs; (4) revenue shortfall allocation should balance allocating congestion revenue back to transmission
customers and maintaining CRR hedging value; and (5) CRR products should match evolving hedging needs by
revisiting the time of use periods, facilitating hedging of congestion risk associated with storage charging load,
and revisiting the auction schedule.

CalCCA supports these problem statements. Specifically, CalCCA observes the following problems with the CRR
market design. First, systemic revenue inadequacy in the CRR market results in costs borne by California
ratepayers. Second, the auction routinely undervalues CRRs. Third, the current on-peak and off-peak CRR
product definitions may adversely impact the ability to hedge congestion risks. As renewables on the system
have increased, the CAISO’s load shape and generation patterns have changed, affecting energy flows and
congestion patterns on the system.The current definitions do not align well with how the grid has evolved.

4. Are there any other goals and/or problem statements your organization recommends
adding to those above?

CalCCA does not recommend any other goals and/or problem statements. Those identified in sections 2 and 3
above adequately characterize the issues that should be addressed within this initiative. The CAISO should
transition this initiative into the policy development phase to begin assessing potential solutions, their impacts on
market participants, and their ability to address the identified goals and problem statements.

5. Please provide any other comments your organization has on the May 12th meeting and
discussion.
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CalCCA has no additional comments at this time.
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