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INTRODUCTION AND SUMMARY OF TESTIMONY

The California Community Choice Association (CalCCA) presents this prepared
direct testimony in the Application of Southern California Edison Company (SCE) For
Approval of Its 2025 ERRA Forecast Proceeding Revenue Requirement (Application).
This testimony has been prepared on behalf of CalCCA by Brian Dickman, Partner,
NewGen Strategies and Solutions. Mr. Dickman’s qualifications are set forth in
Attachment A.

CalCCA has a particular interest in the Power Charge Indifference Adjustment
(PCIA) and the Portfolio Allocation Balancing Account (PABA), both of which are
charged to customers of the several community choice aggregators (CCAs) that CalCCA
represents through the PCIA rates for which SCE seeks approval in this proceeding. This
testimony focuses on the following issues in Commissioner Reynolds’ August 14, 2024,
Scoping Ruling:!

1. Whether SCE’s requested 2025 ERRA forecast revenue requirement is
reasonable, including but not limited to consideration of the following:

a. SCE’s forecast of electric sales and electric load;

b. SCE’s forecast costs for fuel and purchased power expenses;

c. SCE’s forecast costs for spent nuclear fuel interim storage;

d. SCE’s forecast Greenhouse Gas (GHG) costs; and

e. Annual true-ups for balancing accounts such as the Portfolio Allocation
Balancing Account (BA), New System Generation BA; Energy
Settlements Memorandum Account, ERRA BA, BioMAT Non-
Bypassable Charge, and Tree Mortality Non-Bypassable Charge BA.

6. Whether SCE’s calculation of the Power Charge Indifference Adjustment
(PCIA) and Competitive Transmission Charge are reasonable; including
discussion of the following;

a. Treatment of Resource Adequacy (RA) resources and associated costs in
the PCIA;

b. Treatment of Renewable Portfolio Standard (RPS) resources with excess
RPS value and allocation of RPS sales across vintages;

Application (A.) 24-05-007, Assigned Commissioner’s Scoping Memo and Ruling, pp. 2-3 (August

14, 2024).
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c. Calculation of the indifference amount;
d. Calculation of the year-end Portfolio Allocation BA balance; and
e. Allocation of indifference charges among vintages and customer classes.

7. Whether SCE’s requests and methods used to determine the issues described

above comply with all applicable rules, regulations, resolutions, and decisions
for all customer categories.

Based on my review of SCE’s Application, supporting workpapers, and responses

to discovery, I make the following recommendations to bring SCE’s request in line with

prior Commission rules, regulations, resolutions, decisions, and just and reasonable

ratemaking:

The Commission should defer consideration of SCE’s Slice of Day (SOD) RA
proposal to a later rulemaking because that proposal neither complies with the
authorized PCIA methodology nor provides a comprehensive framework
addressing the RA quantity and price a utility should use to value its capacity
portfolio in a post-SOD-implementation world. Until the Commission adopts a
comprehensive framework that can be applied consistently to the PCIA for all
three investor-owned utilities (IOUs), SCE should be required to continue to
rely on the final Net Qualifying Capacity (NQC) quantities published by the
California Independent System Operator (CAISO) to determine the market
value of SCE’s RA portfolio in calculating PCIA rates.

SCE should increase the amount of excess RA it projects will be sold as

reflected in the 2025 Indifference Amount. Rather than base forecasted RA

sales on _, SCE should use the most recent full
calendar year of RA sales to determine _
_ forecasted RA sales in 2025.
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SCE should prorate Forecast Sold RA and Forecast Unsold RA to both system
and flexible RA based on the available capacity in each category (and PCIA
vintage), rather than_.
SCE’s adjustment to remove from the Indifference Amount the cost of
resources needed for its green tariff shared renewables (GTSR) program should
be corrected to reflect only the cost of PCIA-eligible contracts needed for
GTSR.

SCE should reduce RA capacity for Modified CAM contracts in PCIA vintage
2019 and increase the RA capacity of solar resources in PCIA vintages 2011,
2014, and 2015. SCE’s Initial Filing erroneously included the adjustment in
reverse. In Supplemental Testimony, SCE explained that it has not yet
quantified the adjustment because it has not determined the impact of slice of
day RA compliance. SCE should confirm the final amount of the correct
adjustment in its October Update.

SCE should correct its PCIA workpapers, which inadvertently excluded non-
vintaged contracts from both the Indifference Amount and the calculation of
cumulative PCIA rates. In its Supplemental Testimony SCE noted that it
became aware of the required correction during discovery and the formula

errors were corrected in the Supplemental Testimony PCIA workpaper.

Adopting CalCCA’s recommendations reduces SCE’s 2025 Indifference Amount

revenue requirement by approximately $181.0 million compared to its Supplemental
Filing. The impact of each adjustment is itemized in Table 1 below. Note that the effect of

adopting CalCCA’s recommendation that the Commission defer SCE’s SOD RA proposal



is to nearly return SCE’s 2025 Indifference Amount revenue requirement to the amount
SCE requested in its Initial Filing.> Thus, the value of CalCCA’s remaining adjustments in
Table 1 1s calculated using the PCIA workpapers provided with SCE’s Initial Filing. The
impact of individual adjustments will change when SCE submits its October Update.

Table 1: CalCCA Proposed Adjustments

2025 Indifference Amount

Impact
(Decrease)/Increase

Maintain Existing Methodology to Calculate

RA Quantities (i.e., NQC vs. SOD) $13.4 million

Forecasted RA Sales

Sold and Unsold RA Allocation

GTSR Cost Adjustment

Modified CAM RA Adjustment $0.0 million*

Spreadsheet Errors ($0.9 million)
Total ($181.0 million)®

At the end of my testimony, I provide an update on the status of the true-up of 2024
forecasted above market costs with actual above market costs recorded to date and the
market factors driving that true-up. This true-up manifests in the forecasted year-end

PABA balance, which current data project will continue to increase.

z SCE’s Supplemental Testimony focuses on its proposal related to SOD and the changes it proposes

to its total Indifference Amount are mainly due to that proposal. But SCE also includes minor updates to
its PCIA forecast that are unrelated to SOD implementation (see SCE 04-C at 14:1-13). CalCCA does not
object to the non-SOD updates included in SCE’s Supplemental Testimony.
* In SCE’s Supplemental Testimony, the total Indifference Amount is $13.4 million lower than its
Initial Filing. Again, most of this impact is related to SCE’s SOD proposal, but it also includes minor
updates to the PCIA forecast that are unrelated to SOD implementation (see id.). As stated above, CalCCA
does not object to the non-SOD updates included in SCE’s Supplemental Testimony.

This adjustment increases vintage 2019 costs with offsetting decreases to vintages 2011, 2014, and
2015.
3 Total impact is the sum of each individual adjustment, calculated independently. The overall impact
will change if all adjustments are reflected in the Indifference Amount together.
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BACKGROUND ON THE PCIA AND PABA

CCA customers receive generation services from their local CCA, and receive
transmission, distribution, billing, and other services from the incumbent for-profit utility.
CCA customers pay CCA-specific generation rates. CCA rates vary and are partially
influenced by local mandates to procure and maintain clean electricity portfolios that in
many cases exceed state requirements for renewable generation. In addition, CCA and
other unbundled customers are subject to several non-bypassable charges (NBCs), including
the PCIA and the CAM, the 2025 levels of which will be determined in this proceeding.

The Commission adopted the PCIA to ensure that when customers of IOUs depart
from bundled service and receive their electricity from a non-IOU provider, such as a CCA,
“those customers remain responsible for costs previously incurred on their behalf by the
IOUs — but only those costs.”

The PCIA revenue requirement is derived from two sources in each utility’s ERRA
forecast case. The first is the Indifference Amount forecasted for the year for which rates
are being set, i.e., the Indifference Amount forecasted for 2025 in the instant proceeding.
The second is the balance in the PABA the utility anticipates seeing at the end of the year
in which rates are being set, i.e., the 2024 year-end balance in the instant proceeding:

FIGURE 1

FORECASTED YEAR-END [ PCIA REVENUE

INDIFFERENCE PABA REQUIREMENT
AMOUNT BALANCE I

6

Rulemaking (R.) 17-06-026, Scoping Memo and Ruling of Assigned Commissioner, p. 2

(September 25, 2017); see also Decision (D.) 18-10-019, p. 3 (October 11, 2018).
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The utility updates the Indifference Amount annually in each year’s ERRA Forecast
proceeding. The Indifference Amount is the difference between the forecasted cost of the
I0U’s supply portfolio and the forecasted market value of the IOU’s supply portfolio as

demonstrated in Figure 2:

FIGURE 2

TOTAL PORTFOLIO
PORTFOLIO MARKET ]
cosT VALUE ]

Total Portfolio Cost includes (i) the cost for Utility-Owned Generator (UOG), i.e., the

capital investment recovery and fixed maintenance costs determined in a General Rate
Case (GRC), (i) purchased power such as that from power purchase agreements (PPAs),
(ii1) fuel costs for UOG and PPAs with tolling agreements, and (iv) CAISO grid charges
and revenues, net of any sales.’

Portfolio Market Value is derived from total eligible resource output multiplied by
the Market Price Benchmarks (MPBs), an administratively determined set of proxy values
that represents the market value of the IOU’s resource portfolio.® Portfolio Market Value
consists of three principal components: Energy Value, Renewable Portfolio Standard
(RPS) Value, and Resource Adequacy (RA) Value.

e Energy Value is the estimated financial value, measured in dollars, that is

attributed to the non-RPS energy component of a utility portfolio for a given
9
year.

7
8

dollars,

Charge
9

D.11-12-018, pp. 8-9 (December 1, 2011).
D.19-10-001, p. 6 (October 10, 2019) (“Market Value is the estimated financial value, measured in
that is attributed to a utility portfolio of energy resources for the purpose of calculating the Power

Indifference Adjustment for a given year.”).
Id.
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RPS Value is the estimated financial value, measured in dollars, that is
attributed to the renewable energy component of a utility portfolio for a given
year above and beyond the Energy Value.!”

RA Value is the estimated financial value, measured in dollars, that is attributed
to the resource adequacy component of a utility portfolio for a given year.!!

MPBs are estimates of the value per unit (not total portfolio value) associated with

the three principal sources of value in utility portfolios (non-RPS energy, RPS, and RA

capacity).!? Each MPB must be multiplied by the relevant portfolio volume as part of the

overall calculation of Portfolio Market Value:!3

Energy Index is the MPB that reflects the estimated market value of each unit
of energy in a utility portfolio, in dollar value per megawatt hour ($/MWh). It
is sometimes referred to as “Brown Power Index,” “Brown Power component,”
“Brown Power Adder,” or “Brown Power benchmark.”!#

RPS Adder is the MPB that reflects the estimated incremental value of each unit
of RPS-eligible energy that is attributable to the fact of that eligibility, in
$/MWh.1>

RA Adder is the MPB that reflects the estimated value of each unit of capacity
in a utility portfolio that can be used to satisfy RA obligations, in dollar value
per kilowatt ($/kW-month). The RA Adder has three subcomponents,
reflecting each type of RA product required for compliance with the RA
program: system, local and flexible.!®

These forward-looking, forecasted ingredients constitute the Indifference Amount portion

of the PCIA revenue requirement.

The second ingredient, the year-end PABA balance, is largely backward-looking,

truing up forecasted values from the prior ERRA forecast case with actual values the utility

Id.
Id.
Id.
Id.
Id. at7.
Id.
Id.
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has realized to date.!” Prior to D.18-10-019, the PCIA rate was set only on a forecast basis
with no after-the-fact true-up for unbundled customers. Decision 18-10-019 approved a
true-up for the PCIA using actual recorded net costs for PCIA-eligible resources and billed
revenues from both bundled and departing load customers. This true-up now occurs via the
PABA, a rolling true-up between the forecasted costs and revenues used to determine the
Indifference Amount and the actual costs and revenues SCE realizes during the year related
to its PCIA-eligible resource portfolio.

To summarize, SCE’s PCIA rates for 2025 will be set in this proceeding based on
these two components: (1) the forecasted Indifference Amount, i.e., the difference between
the forecasted cost of SCE’s generation portfolio in 2025 and the forecasted market value
of SCE’s generation portfolio in 2025; and (2) the 2024 year-end balance in the PABA. The
Indifference Amount and the year-end PABA balance are added together to form the
revenue requirement underlying PCIA rates.

Each generation resource and departing customer is assigned a “vintage.” A distinct
portfolio of generation resources is identified for each vintage year based on when a
commitment to procure each resource was made. Customers are assigned to vintage years

according to the date they departed bundled IOU service.'® Customers continuing to

17 Because the true-up for 2024 occurs during 2024, this true-up is developed using (1) actual values

that are available to date and (2) a forecast of actual values for the remainder of the year. SCE’s Application
includes an estimate of the 2024 year-end PABA balance comprising a combination of actual entries from
January through March 2024 and a projection of activity from April through December 2024. SCE’s
October Update should include an estimate of the 2024 year-end PABA balance comprising a combination
of actual entries from January through August 2024 and a projection of activity from September through
December 2024. The final December 31, 2024, advice letter implementing the proceeding will include
actual entries.

18 Unlike portfolio resources, customers are assigned to vintages using a July to June calendar period.
For example, customers departing bundled service between July 2019 and June 2020 are assigned to the
2019 vintage.
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receive bundled service from the IOU are included in the latest vintage (e.g., vintage 2025
in the current application). Each vintage is assigned both a separate Indifference Amount
and a separate year-end PABA balance,!” and customers are responsible for the cumulative
Indifference Amount for years prior to and including their vintage.

The PABA revenue requirement is allocated among both bundled and unbundled
customers based on the customers’ vintage, i.e., the year unbundled customers left SCE’s
service,?” and their rate class. SCE uses the generation revenue allocation factors from its
most recently approved GRC to allocate costs among rate classes.?! The end result is a
$/kWh PCIA rate for each class within each vintage of customer.

THE COMMISSION SHOULD DEFER CONSIDERATION OF SCE’S

SUPPLEMENTAL TESTIMONY TO REFLECT SLICE OF DAY RESOURCE
ADEQUACY REQUIREMENTS TO A RULEMAKING PROCEEDING

On August 16, 2024, SCE filed Supplemental Testimony revising its 2025 ERRA
Forecast to reflect SOD requirements for RA compliance during 2025. SCE explains that
D.22-06-050 adopted a 24-hour SOD framework under which each load serving entity
(LSE) must demonstrate sufficient capacity to satisfy its specific gross load profile,
including the planning reserve margin (PRM), in all 24 hours on the CAISO’s “worst day”
in that month.?? In D.23-04-010 the Commission adopted additional implementation details
for the SOD framework and affirmed that it intended to move forward with binding SOD

RA compliance in 2025.%

20
21
22
23

D.11-12-018 at 9.

Id.

D.18-10-019 at 122 and Ordering Paragraph (OP) 4.
SCE-04C at 4:14-18.

Id. at 5:6-14.
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SCE proposes to change how it calculates the quantity of RA capacity in its
portfolio using an “SOD RA Effectiveness Factor”. Currently, the quantity of RA capacity
of a particular resource (or of SCE’s portfolio) is measured as the NQC of that resource.
NQC in turn represents the capacity a resource provides during the peak hour of each
month. SCE argues that under the SOD framework, a resource’s RA quantity must reflect
the reliable capacity provided by the resource over a full 24-hour period. Therefore, SCE
proposes to calculate a monthly RA quantity for each of its resources by estimating how
the resource contributes to SCE’s hourly compliance requirements. This alternative results
in monthly RA quantities that, for some resource types, provides a result different than
NQC.

According to SCE’s proposal, baseload resources that deliver consistent output
throughout the day would continue to count up to their NQC for the month.?* For
intermittent resources (e.g., wind, solar), the RA quantity would be the average of their
hourly exceedance values which vary depending on the region and technology.? Stand-
alone energy storage resources would be calculated as the storage NQC minus an estimate
of the RA capacity needed for charging.?® The total RA quantity of hybrid or co-located
resources would be the sum of the renewable and storage components limited by the Point-
of-Interconnection (POI) limit.?’

SCE’s proposal comes at a time where the impacts of SOD are unknown. When
Energy Division publishes its 2025 MPBs in October 2024, for example, the Forecast RA

Adder will be based on RA-only transactions executed from September 2023 through

24
25
26
27

1d. at 8:21-24.
Id. at 9:1-12.
Id. at 9:14-26.
Id. at 10:7-8

10
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August 2024 for delivery in 2025 and will be calculated as a single $/kW price each month.
Because SOD compliance is not effective until 2025, it is not clear whether current market
prices for RA reflect LSE needs under the existing RA framework or a SOD model.
Furthermore, Energy Division will likely need to gather more transactional data than it
currently does to understand and quantify the impact of SOD in the market, including
whether RA prices vary based on the underlying resource technologies. Without answers
to questions like these, SCE’s proposal is premature.

A. Changes to the PCIA framework are not permitted in individual IOU ERRA
Forecast proceedings.

The Commission and stakeholders have spent considerable time and effort
evaluating the SOD framework and preparing for binding implementation in 2025. The
Commission, however, has not addressed how—or if—the SOD framework should impact
the PCIA framework. While the Commission has approved SOD implementation for RA
compliance purposes, it has not provided direction regarding changes that may be required
to incorporate RA compliance changes into the PCIA to ensure RA continues to be valued
appropriately under SOD.

In my experience, the Commission generally does not allow policymaking in
ERRA Forecast cases.?® Proposals to change the PCIA ratemaking framework are first
reviewed in other proceedings, such as a rulemaking, so that all interested parties have an
opportunity to evaluate and respond to those proposals. Because SOD RA compliance
applies equally to SCE, Pacific Gas & Electric Company (PG&E), and San Diego Gas &

Electric Company (SDG&E), changes to the PCIA framework must be applied

28 See, e.g., D.18-01-009 at 10 (January 11, 2018) (finding that policy issues are properly addressed

in other dockets); see also id. at 14, Conclusion of Law (COL) 2 and OP 2 (denying PG&E’s request to
modify its line loss calculation).

11
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consistently to all three. The simplest way to ensure consistent application will be to adopt
the same methodology for all three IOUs in a proceeding in which all three IOUs participate
and demonstrate the impact of SOD on their RA compliance.

SCE, PG&E, and SDG&E have all signaled in their ERRA Forecasts that they
believe SOD will impact how RA value should be calculated for the PCIA, but the three
IOUs are not on the same page regarding how or when it should be implemented. In its
Supplemental Testimony, SCE proposes a new calculation to determine the MW quantity
of RA each resource contributes toward meeting SCE’s SOD compliance requirements. On
the other hand, PG&E included testimony with its 2025 ERRA Forecast indicating it
anticipates SOD will impact the RA MPBs and recommending the RA MPB be evaluated
in a statewide proceeding.?’ PG&E’s testimony states the following related to SOD:

Because Slice-of-Day impacts the 2025 RA compliance year, it is not yet
known what the full impact on the RA market will be and associated
RA MPBs; however, one can reasonably conclude that the basic concept of
“a MW is not a MW?” to carry over to how RA is priced and how many
volumes are transacted. For example, RA from storage may trade at a
premium to other types of RA since it can be moved around to meet load in
any hour of the day compared to a less flexible generation profile such as a
solar resource. Similarly, a resource that can be used for all 24 hours of an
RA requirement may be more valuable than a resource with a more limited
hourly generation profile. If, indeed, the result of the Slice-of-Day
implementation is different valuation for different resource types, then it
would no longer be appropriate to value all RA in PG&E’s PCIA-eligible
portfolio at a single RA MPB.3°

SDG&E, for its part, acknowledged in its testimony that SOD RA compliance has been
adopted by the Commission but that no changes to the PCIA methodology have been

approved. SDG&E’s testimony states:

D.22-06-050 adopted a 24-hour slice of day (“SOD”) approach to RA
program requirements. It is possible that in the future, the PCIA

29
30

A.24-05-009, PG&E Prepared Testimony, page 2-17 lines 7-10.
Id. at page 2-14 line 18 through page 2-15 line 3 (emphasis added).

12
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methodology for RA may need to be changed to accommodate the SOD
approach. At the time of this filing, however, no changes to the PCIA RA
methodology for SOD have been discussed in front of the Commission,
and therefore no changes have been approved. SDG&E is therefore
making no such changes to the PCIA methodology for RA in this filing, and
the methodology is consistent with prior years’ filings.’!

In sum, of the three IOUs, one proposes to adjust RA quantity (SCE), one believes the RA
price will need to be adjusted and recommends further review (PG&E), and one says it is
waiting for Commission approval to change the PCIA methodology (SDG&E).

The final answer to the question of what impacts SOD will have on the PCIA
framework may be a combination of modifications to how to forecast the RA quantity and
price, but the Commission, the three IOUs, and other interested parties including CalCCA
should conduct further analysis before reaching a conclusion. In fact, even SCE seems to
agree that further Commission action is required. In discovery, SCE explained that it did
not propose changes to the RA MPB in this case because any change “would require action
by the Commission that cannot reasonably occur prior to the setting of 2025 forecast
rates.”3? The same logic should apply to SCE’s proposals setting forth a change to the
forecasted quantity of RA capacity within SCE’s PCIA-eligible resource portfolio.

The Commission should defer consideration of SCE’s proposed modifications to
the PCIA RA methodology to a rulemaking. The Commission should not decide on a
precedential ratemaking policy likely to affect all three IOUs without evaluating the
application and impacts of that policy in PG&E and SDG&E service territories. Addressing
SOD in individual ERRA Forecasts will inevitably lead to inconsistent changes to the

common PCIA framework, decreasing the transparency of the PCIA rate calculation and

31

added).
32

A.24-05-010, SDG&E Prepared Direct Testimony of Sheri Miller, page SM-6 lines 3-9 (emphasis

SCE response to CalCCA 6.06.

13
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reducing the comparability of PCIA rates between IOUs. To avoid this outcome, CalCCA
recommends the Commission first establish a process to evaluate the impact of SOD RA
compliance on the PCIA framework as applicable to SCE, PG&E, and SDG&E. After
completing that evaluation, each IOU should consistently implement the resulting
Commission directives in their individual ERRA Forecast proceedings. That is the process
the Commission has followed in the past and should follow again here.

B. SCE’s proposal is not consistent with the approved PCIA framework.

The Commission has modified the PCIA framework over time to update how RA
attributes are included and valued in the Indifference Amount. For example, in D.11-12-
018 the Commission updated “[t]he capacity adder in the MPB [to use] the Net Qualifying
Capacity of the utility electric supply portfolio and the most recent California Energy
Commission estimate of the going forward costs of a combustion turbine.”* In D.18-10-
019 the Commission updated the methodology for setting the price for RA from “the going
forward costs of a combustion turbine” to today’s RA Adder. It also determined the market
value of SCE’s capacity resources should be calculated as ‘NQC V x RA Adder’ where
‘NQC V’ is the net qualifying capacity of RA resources in a PCIA vintage year.** And in
D.19-10-001 the Commission established that Forecast Retained RA equals the ‘Final RA
Allocations’ multiplied by the Forecast RA Adder, as defined in that decision.?> Final RA
Allocations refers to the final NQC of generation resources available in an IOU resource

portfolio published by CAISO annually.?®

33
34
35
36

D.11-12-018 at OP 8; see also id. at 30, Finding of Fact 14, COL 5, and OP 5.
D.18-10-019 at OP 1, OP 2, COL 4 and Appendix 1.

D.19-10-001 at OP 2, Attachment B, Table II.

Id. at 41.

14
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SCE’s proposal to use a quantity other than the CAISO-published NQC does not
follow this Commission-required methodology. Since at least D.11-12-018 the quantity of
RA included in the PCIA has been equal to NQC. SCE’s proposal cannot be adopted in the
current case because it departs from this long-standing NQC method by calculating a new
quantity that adjusts NQC to estimate RA capacity based on technology type.

C. A number of factors support evaluating changes to the PCIA calculation in
another proceeding.

1. SCE’s proposal produces counterintuitive reductions to RA from energy
storage and hydroelectric resources.

SCE explains in testimony that under the SOD framework, storage resources are
optimized to address RA shortfalls during any hour of the day and are assumed to be
available to meet the RA need during the peak periods.>” However, SCE also describes
how SOD rules limit the ability of storage resources to count towards RA only when there
is sufficient capacity to charge those resources.?® SCE proposes to calculate the RA
capacity of storage resources under the SOD framework as the storage NQC minus the RA
capacity needed for charging, according to the following formula: NQC — NQC x 4 /24 /
RTE.* In this formula, 4 represents the duration of storage capacity and RTE is the Round
Trip Efficiency of the storage resource. As an example, a storage resource with a 4-hour
duration and 80 percent RTE would get a 21 percent reduction (4 / 24 / 0.8 = 21%) to its

NQC when determining SOD RA capacity.*’
Review of SCE’s Supplemental PCIA workpapers shows that_

37
38
39
40

SCE-04C at 9:20-22.

Id. at 9:14-26.

1d. at 10:1-4.

SCE response to CalCCA 6.11.
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Table 2 below lists each energy storage resource mcluded in SCE’s PCIA workpapers and

shows the percent reduction to the RA capacity from compared to 1ts NQC as proposed by

alE



Confidential Table 2: Percent Reduction to Energy Storage RA NQC by Resource

It 1s 1llogical to propose that a storage resource which can be optimized to address

RA shortfalls during any hour of the day and is assumed to be available to meet the RA

CalCCA asked SCE in discovery to explain the decline in RA capacity from storage

resources, in particular for resources whose RA capacity declined more than the 21 percent
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reduction due to charging requirements. SCE provided several different explanations,

A1 CalCCA believes this is an issue that must be evaluated

further to ensure energy storage resources are properly valued in the SOD framework as
applied to the PCIA.
SCE’s approach may also result in double-counting capacity reductions from

energy storage. The utility states it only counts RA capacity from storage resources

.42 SCE explains,

43

Based on SCE’s discovery responses, SCE only counts RA capacity from PCIA-
eligible energy storage resources as being available if it is needed to meet its bundled
customer RA compliance need.** However, SCE’s PCIA workpapers include separate
downstream adjustments to remove excess RA capacity from the PCIA, assuming it will
be sold to third parties or will be Unsold RA (i.e., RA that is not needed for compliance
and not sold to third parties). If SCE’s initial calculation of RA capacity provided by PCIA-

eligible storage resources is already reduced to remove excess capacity not needed for

41
42
43
44

SCE response to CalCCA 6.13, 6.17 and 6.18.
SCE response to CalCCA 6.17 and 6.18.

SCE response to CalCCA 6.17 (emphasis added).
SCE response to CalCCA 6.03.
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compliance, SCE should not make a second adjustment in the PCIA to remove even more
capacity that it assumes will be excess and receive zero value. Doing so would constitute
double counting. Because CalCCA did not receive all of SCE’s discovery responses until
just before the deadline for this testimony, I was unable to ask follow-up discovery
exploring this issue; and, as a result, SCE has not yet shown its approach will avoid double
counting the removal of excess RA capacity from PCIA-eligible energy storage.

S o -
stating that its proposed SOD RA Effectiveness Factor for hydro is 100 percent, meaning

the RA capacity from such resources should be equal to NQC as adjusted for derates and

operational constraints.* When asked about the _ in discovery, SCE

explained that

Review of SCE’s hourly RA data shows that,

45
46
47

SCE response to CalCCA 6.09.
SCE response to CalCCA 6.15.
SCE response to CalCCA 6.01.
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-And because SCE makes no adjustment to the RA Adder MPB, _
2. Changes to RA quantity should be reviewed together with RA prices.

SCE explains in testimony that it does not assume any changes to the MPB price
used to value RA for SOD compared to the current single hour RA compliance
framework.*® Effectively, SCE’s approach treats the value of RA capacity in each hour of
the day as if it is worth the same. However, SCE also states in testimony, “the requirement
for RA compliance in each hour of the day implies the possibility of an hourly structured
RA price. This is because higher RA requirements in certain hours can lead to higher RA
price in those hours.”* When asked in discovery why SCE proposes no change to the RA
price or MPB, SCE responded that “developing an hourly RA price structure is a complex
process due to the absence of an hourly RA trading market to inform the hourly shape,
which would likely require a fundamental study to establish” and ‘“additional changes
would also likely be needed to the Commission-issued market price benchmarks, which
would require action by the Commission that cannot reasonably occur prior to the setting
of 2025 forecast rates.”°

Hourly prices have no relevance to a resource with a flat generation profile, but

hourly prices will affect the value of resources that are able to provide capacity only during

48
49
50

SCE-04C at 7:20-21.
Id. at 8:3-5.
SCE response to CalCCA 6.05 and 6.06.
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specific hours of the day (e.g., solar) or that require capacity to charge before they can
discharge (e.g., battery storage). However, there is insufficient data available to know what
changes may be required to the RA Adder MPB or the quantity applied to the MPB. For
example, SCE indicated in discovery that it has not yet developed an hourly RA price curve
for 2025 but may potentially develop one for future years pending developments of SOD
implementation.®!

Moreover, SCE’s proposal discounts the quantity of RA provided by energy storage
which results in a discounted RA value when the quantity is applied to the single monthly
RA Adder MPB. However, in the block quote above, PG&E’s ERRA Forecast testimony
states that in an SOD compliance framework RA from storage may trade at a premium to
other types of RA since it can be moved around to meet load in any hour of the day
compared to a less flexible generation profile such as a solar resource. SCE’s adjustment
to discount the value of RA from energy storage does not make sense if PG&E is correct,
and the market ends up placing a premium on storage RA.

In sum, SCE proposes to modify the calculation of RA value in the PCIA by
calculating RA quantity on a more granular basis but without making price more granular.
However, both price and quantity should be evaluated at the same time. Attempting to
‘normalize’ the RA quantity into a single 24-hour average monthly MW capacity ignores
the intra-day value differences in an hourly RA compliance scheme.

3. The Commission should take the time needed to ensure changes to the
PCIA framework represent the best ratemaking approach.

On a practical level, SCE's SOD proposal presented in its Supplemental Testimony

has a small effect on the 2025 Indifference Amount in this case, and SCE’s proposed rates

51

SCE response to CalCCA 6.08.
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changed only slightly.>? In fact, SCE’s proposed changes for SOD RA capacity actually
reduce the overall Indifference Amount to the benefit of CalCCA members’ customers.
Thus, SCE has identified no substantial cost shift that drives the need for an urgent change
to the PCIA methodology from the Commission.

Instead, the Commission should take its time. While the net impact is small for
SCE’s ERRA Forecast, that outcome is due to the net effect of many moving pieces, and
SCE’s proposal might not have the same effect if implemented for PG&E and SDG&E
whose resource portfolios comprise different mixes of baseload, intermittent, and storage
resources. It is important the Commission weigh the impact of SCE’s proposal in other
service territories, especially because this is not simply a forecasting issue that will work
itself out when actual results are recorded to the ERRA and PABA balancing accounts.
That is, next year’s true-up will not fix any errors in this year’s forecast.

Also cautioning against moving quickly is the fact parties have had little time to
test SCE’s methodology. The Commission took four years to develop its SOD compliance
framework, and another year to test it. After the Commission issued D.24-06-004
confirming SOD RA compliance will be binding in 2025, SCE waited almost two months
to submit its proposal in Supplemental Testimony on August 16, 2024, and SCE’s
testimony itself acknowledges the utility is still working on finalizing its approach.>* Due
to the expedited nature of this proceeding, intervenors like CalCCA have had only two
weeks to issue discovery, review that discovery, and then draft testimony on this issue.

CalCCA endeavored to complete that large task in the time available. It submitted two sets

SCE-04C at 22. Note that the rates in SCE’s Supplemental Testimony also include minor updates

to unrelated to the SOD proposal.

See, e.g.,id. at 1:9-11.
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of discovery on the two business days (August 19 and 20) immediately following the
business day SCE’s testimony was filed (August 16). While SCE began providing
responses on August 23, it objected to providing some of the requested information. The
two parties were able to resolve some of their discovery disputes, but CalCCA did not
receive responses to all of its SOD-specific discovery until August 29, just two business
days before the due date for CalCCA’s testimony; and even then, the gaps and questions
discussed in this testimony remain. Simply put, this is not the sort of process that begets
good ratemaking, and the Commission should defer consideration of SCE’s proposal to a
rulemaking proceeding.

SCE’S CALCULATION OF THE 2025 PCIA REVENUE REQUIREMENT

During its review of SCE’s testimony and workpapers supporting its calculation of
the 2025 PCIA revenue requirement CalCCA discovered several errors and issues that
require adjustment. Addressing these issues will ensure the PCIA rates are correctly stated
and based on Commission-approved cost recovery methods.

A. SCE should increase the amount of RA it forecasts it will sell in 2025.

SCE’s 2025 Indifference Amount includes the projected value of its RA capacity
from its PCIA-eligible resources. RA capacity is defined in D.18-10-019 to reflect three
different types of RA: system, local, and flexible.>* To forecast the value of its PCIA-
eligible RA capacity, SCE forecasts three different outcomes for that capacity.

First, SCE forecasts its Retained RA. SCE is required to retain sufficient RA
capacity to meet its compliance obligations on behalf of bundled customers. For 2025, SCE

calculated its month-ahead RA position based on its RA requirements and the available

54

D.18-10-019 at 74.
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supply to meet its RA requirements. SCE includes in its forecast for Retained RA an RA
buffer of 200 MW “for portfolio management purposes.”> Any amounts above SCE’s RA
requirements plus a buffer is assumed to be excess RA.%® The value of Retained RA is
determined by applying the Forecast RA Adder to the quantity of RA SCE forecasts it will
retain, including its “portfolio management” buffer.’” The value of SCE’s Retained RA
reduces the Indifference Amount.

Second, SCE forecasts the portion of its excess RA capacity that it will sell in 2025.
The value of these excess-RA sales is determined by applying the Forecast RA Adder to
the quantity SCE assumes it will sell in 2025.5® The revenue credit is included as Forecast
Sold RA and reduces the Indifference Amount.>

Third, SCE identifies the remaining excess RA capacity—i.e., the RA capacity that
it does not retain to meet its own compliance obligations on behalf of bundled customers
(plus a buffer) and that SCE does not forecast it will sell—which it then counts as Forecast

Unsold RA.%° Forecast Unsold RA is valued at $0 in the Indifference Amount.

To determine the quantity of Forecast Sold RA for 2025, _

55
56
57
58
59

SCE-01C at 133, n.159; see also Table 1X-43.

Id. at 54:22 — 55:2.

Id. at Table IX-43.

Id., Chapter IX at 133:4-5.

Id. at 133:4-9. Because Local RA is now procured via the Central Procurement Entity, SCE

adjusted its PCIA excess RA sales framework beginning with its 2023 ERRA Forecast to forecast RA sales
based on SCE’s historical System RA sales only (instead of Local and System, which had been used in past
proceedings).

60

Id. at 133:10 — 134:8.
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-61 However, review of the supporting data shows SCE’s projected excess sales are
unreasonably low.
In response to discovery SCE provided the actual 2024 data relied on to calculate

the Forecast Sold RA percentage.5? Contrary to SCE’s testimony stating _

_. Table 3 below provides the monthly excess RA
position prior to RA sales (with a negative representing excess quantities) and the RA sales
I < i o, SCE clcultes [

Table 3: SCE 2024 RA Position and RA Sales

Excess RA Priorto RA Sales
Sales (MW) (MW)

Average

Percentage Sold

61
62

Id. at 133:10 — 134:4.
SCE response to CalCCA 2.16.
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It is important to note that SCE’s data for 2024 only reflects RA transactions

I . 5 bizhichs thar SCE [
I ' Corinision’s Encrzy

Division has documented how the California RA market has experienced tight supply
conditions recently, and demand for System RA has put significant upward pressure on
System RA prices in the summer.® CalCCA’s own evaluation of the RA market concluded
it would be challenging for LSEs to meet RA requirements due to insufficient supply, in
particular if the Diablo Canyon Nuclear Power Plant were removed from the market.%*

Prudent portfolio management practices, particularly during a time of elevated RA market

prices, should compet s
_. It is therefore unreasonable to calculate an annual excess RA
pescntage sold based on [
I

In discovery SCE provided additional data including historical excess RA positions
and the corresponding amount of Sold RA for 2022 and 2023.% The monthly quantities are
provided in Table 4. Both years, reflecting full calendar year results, show a much higher

percentage of excess RA was sold compared to the incomplete data for 2024. In fact, from
June through October SCE’s excess monthly RA after sales averaged_

63
64

CPCU Energy Division, 2022 Resource Adequacy Report, pp. 29-30 (May 2024).
R.23-01-007, Opening Testimony of Eric Little and Andrew Mills on Behalf of CalCCA, pp. 2-3

(June 9, 2023).

65

SCE supplemental response to CalCCA 2.17.
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Table 4: SCE 2022 and 2023 RA Position and RA Sales

TOtE'll RA Position RA Sales TOté'll RA Position RA Sales
Without Sales (MW) Without Sales (MW)
(MW) (MW)

Average

CalCCA recommends SCE be required to increase the percentage of excess RA

sales and increase the Forecast Sold RA in the 2025 Indifference Amount. Rather than .

_, SCE should use the most recent full calendar year of RA sales to

R F——
sales in 2025. During calendar year 2023 SCE sold _
- Applying _ to SCE’s projected excess RA for 2025, as included in
SCE’s Initial Filing, increases RA sales _
- and decreases the 2025 Indifference Amount _ due to additional

RA sales revenue. As noted by SCE in testimony, actual Sold and Unsold RA quantities

and value realized in 2025 will be trued-up in the PABA.%¢

66

SCE-01C at 134:4-8.
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B. SCE should allocate Forecast Sold RA and Forecast Unsold RA between
system and flexible RA capacity.

As described earlier, SCE’s PCIA-eligible generation resources generally provide
three types of RA: system, local, and flexible. Decision 18-10-019 prescribes how the
different types are valued at distinct system, local, and flexible RA Adders for purposes of
the Indifference Amount. If a resource provides more than one type of RA, it only gets
credit for value according to one of the categories.®’ In its forecast, SCE values all its PCIA-
eligible RA as system or flexible RA because the central procurement entity is now
responsible for local RA compliance.®® Resources that provide flexible RA also provide
system RA, but they are included in the Indifference Amount only as flexible RA.

SCE describes in testimony that it forecasts whether it will have excess RA during
the test year period and estimates how much of the excess RA will be Forecast Sold RA or
remain as Forecast Unsold RA.%° SCE calculates its excess RA position based on system
RA, which includes the resources that are categorized as system and flexible for purposes
of the PCIA.”® Therefore, SCE’s Forecast Sold RA and Forecast Unsold RA may come
from resources in either PCIA category — system or flexible.”!

However, to calculate the Indifference Amount, SCE assumed that_
I i
resources that will eventually be sold or remain unsold are spread between system and
flexible RA. SCE’s assumption artificially reduces the quantity of system RA that can

count as Retained RA and is valued at the System RA Adder. Because the System RA

67
68
69
70
71

D.18-10-019 at 74.

SCE-01C at 133:1-9.

Id.

SCE response to CalCCA 7.03.
SCE response to CalCCA 7.04.

28



10

11

12

13

14
15

16

17

Adder is currently higher than the Flexible RA Adder, SCE’s adjustment under-values total
Retained RA for the forecast period.

SCE should be required to prorate the Forecast Sold RA and Forecast Unsold RA
to both system and flexible RA based on the available capacity in each category (and PCIA
vintage). Table 5 below compares the assignment of Forecast Sold RA and Forecast Unsold

RA in SCE’s Initial Filing and prorated as recommended by CalCCA.

Table 5: Forecast Sold and Unsold RA by Category

SCE Initial Filing
Available Forecast Sold RA  Forecast Unsold
Capacity (MW) Percentage (MW) RA (MW)
System
Flexible
CalCCA Proposed
Available Forecast Sold RA  Forecast Unsold
Capacity (MW) Percentage (MW) RA (MW)
System
Flexible

Prorating the Forecast Sold RA and Forecast Unsold RA between system and
flexible RA as shown in Table 5 reduces the Indifference Amount by _ The
impact of this adjustment will change if CalCCA’s recommendation to increase the
quantity of Forecast Sold RA, described in Section IV.A, is approved and reflected in the
Indifference Amount.

C. SCE’s adjustment to remove GTSR-related costs from the Indifference
Amount is calculated incorrectly.

SCE currently offers bundled customers two optional renewable tariff schedules

under the GTSR program approved by the Commission in D.15-01-051: (1) a green tariff
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option (Green Tariff) and (2) an Enhanced Community Renewables (ECR) option.”? A
core tenet of the GTSR program approved in D.15-01-051 is to maintain ratepayer
indifference and avoid shifting costs from program participants to non-participating
customers. As such, program participants are responsible for the cost of renewable
generation resources procured to supply the program. SCE uses the GTSR Balancing
Account (GTSRBA) to track generation revenue and costs for the GTSR programs.

SCE will rely on the generation output from seven solar PPAs to supply renewable
generation for GTSR program participants. Consistent with past ERRA forecasts, four of
these projects are considered by SCE to be PCIA-eligible, and they are initially included
in the Indifference Amount calculation. Because SCE uses a portion of the projects’ output
to serve the GTSR program, the energy and purchase costs related to that generation must
be removed from the Indifference Amount and transferred to GTSRBA for cost recovery.
The other three projects were recently procured by SCE specifically to meet GTSR

program demand, and as such, the cost of the contracts is directly assigned to the

arseaa.
SCE calculated its adjustment to remove GTSR-related costs from the Indifference
Amount by calculating an average $/MWh price of all contracts supplying GTSR in 2025

and then multiplying that price by the generation volume needed to supply GTSR from

72
73
74

SCE-01C at 56:4-12.
SCE response to CalCCA 4.01.
SCE response to CalCCA 3.09.
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PCIA-eligible resources.”” When calculating the average price, SCE incorrectly used all of
its GTSR portfolio contracts, including those that are not in the Indifference Amount to
—
Table 6 below details the seven purchase contracts along with their annual generation and
contract prices.

Table 6: Resources Supplying SCE’s GTSR Program

2025

CostRecovery  Generation 2025 Price
Project Name (PCIA Vintage) (GWh) ($/MWh)
Re GaskellWest1LLC PABA-2015

5261 WindhubSolarA, LLC PABA-2016
5262 Antelope DSR3, LLC PABA-2016
5124  PhelanSolar, LLC PABA-2018

5130 RBInyokern Solar WDAT 1203, LLC  GTSRBA
5131 RBInyokern Solar WDAT 1281,LLC  GTSRBA
5132 BMT Corral, LLC GTSRBA

Weighted Average Price of All Contracts
Weighted Average Price of PCIA Contracts

While SCE may use all seven of these contracts to supply its GTSR program, the
purpose of the adjustment to the Indifference Amount is to remove the cost of PCIA-
eligible contracts used to support GTSR. Therefore, the adjustment should be calculated
by determining the volume of PCI4-eligible contracts needed for GTSR and multiplying
that volume by the average price of the specific PCIA-eligible contracts. That cost, and the
corresponding generation volume, should then be removed from the Indifference Amount

calculation. When calculated correctly, _ should be removed from the

75
76

SCE response to CalCCA 2.13.
SCE responses to CalCCA 2.14 and 3.09.
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Indifference Amount rather than _ as done by SCE. Table 7 below details the

corrected adjustment by PCIA vintage.

Table 7: Corrected Indifference Amount Adjustment for GTSR Resources

SCE

Adjustment Corrected
PCIA Vintage ($000) Adjustment ($000)
PABA 2015
PABA 2016
PABA 2018

D. Corrections are required to accurately reflect Modified CAM contracts in the
PCIA.

Decision 19-11-016 required all LSEs within the CAISO balancing authority area
to procure System RA capacity to address potential shortages beginning in 2021 through
2023. SCE was required to procure 1,184.7 MW on behalf of its bundled customers. That
decision also required SCE to procure System RA capacity on behalf of LSEs that elect to
not self-provide their assigned share or fail to meet their obligations. The Commission
determined in D.19-11-016 that incremental capacity procured by IOUs should be allocated
to customers of opt-out and non-performing LSEs through a Modified CAM mechanism
that was yet to be implemented. The Commission also clarified that cost recovery for
Modified CAM procurement done on behalf of IOU bundled customers should be
addressed in the PCIA, directing that the above-market costs must be assigned to the 2019
vintage in the PCIA process.”’

Several of SCE’s Modified CAM storage resources are co-located with existing

PCIA-eligible solar facilities. Installation of new energy storage resources co-located with

77

D.22-05-015, OP 4, p. 72 (May 23, 2022).
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existing PCIA-eligible solar projects should not diminish the value of the original facilities.
Rather, it is the existing resources that should be kept ‘whole’ to avoid transferring value
out of the original resource’s PCIA vintage and increasing above-market costs that must
be recovered from departed load customers in those earlier vintages. When SCE sought
approval of five co-located Modified CAM contracts it explained: “SCE proposes to ensure
that customers responsible for the costs associated with the Existing RPS PPAs are
indifferent to the addition of co-located energy storage by crediting those customers for
any reduction in value to the existing solar project solely as a result of co-locating the new
energy storage system.” 8

In its Initial Filing SCE’s PCIA workpapers included an adjustment to reduce RA
capacity attributes at the solar facilities in PCIA vintages 2011, 2014, and 2015, and
increase RA capacity at Modified CAM energy storage contracts in PCIA vintage 2019.
SCE’s adjustment is the reverse of what it should be to ensure existing PCIA resources are
kept whole. When asked about this adjustment to the PCIA in discovery, SCE confirmed
that the adjustment was reducing the RA attributes for resources in PCIA vintages 2011,
2014, and 2015. SCE also committed to reversing the adjustment in its October Update
filing.”

I previously addressed this same issue in testimony filed on behalf of CalCCA in

SCE’s 2024 ERRA Forecast proceeding. SCE’s initial filing in that case included a similar

error that reduced RA capacity for existing solar facilities and increased RA capacity for

78
79

AL 4218-E at 31-32.
SCE response to CalCCA 2.20.
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Modified CAM storage contracts in PCIA vintage 2019. In its October Update in that case
SCE corrected the adjustment.3°

In its Supplemental Testimony, SCE updated the quantity of RA attributes included
for each resource to account for potential implications of SOD RA compliance. SCE
explains it is “still assessing methodologies to apply the SOD framework to Modified CAM
(MCAM) resources. For MCAM resources, an adjustment is required to reduce the RA
capacity for MCAM contracts in PCIA vintage 2019 and increase the RA capacity of solar
resources in PCIA vintages 2011, 2014, and 2015. Currently, the Supplemental Testimony
PCIA Workpaper does not include this transfer. While this does not impact the overall
Indifference Amount, there will be updates needed for Vintages 2011, 2014, and 2015 to
more accurately depict the value of these co-located resources. SCE will make updates to
these adjustments in the October Update.”8!

I recommend the Commission direct SCE to again correct its 2025 Indifference
Amount by reducing RA capacity for Modified CAM contracts in PCIA vintage 2019 and
increasing the RA capacity of solar resources in PCIA vintages 2011, 2014, and 2015.%?
Correcting the adjustment in SCE’s Initial Filing increases the Indifference Amount for
vintage 2019 by $6.2 million, with an offsetting decrease to vintages 2011, 2014, and 2015.
SCE should confirm the final impact of the correct adjustment in its October Update.

E. Spreadsheet errors in SCE’s PCIA workpapers should be corrected.

In D.20-05-006 the Commission adopted a new standard offer contract (SOC) for

qualifying facilities (QFs) of 20 MW or less and authorized the IOUs to establish a non-

80
81
82

SCE response to CalCCA 2.19.
SCE-04C at 11:5-11.
SCE should also ensure that its actual PABA accounting includes any adjustment necessary to

preserve the value for existing solar resources in the correct PCIA vintages.
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vintage subaccount to allocate and recover the new QF SOC-related costs through the
PCIA. SCE’s 2025 forecast includes one contract with Gettysburg Solar Farm, LLC in the
‘non-vintage’ PCIA subaccount in this Application.?® SCE’s Initial PCIA workpapers
included the contract in its detailed list of PCIA-eligible resources, but, due to a labeling
issue on other tabs, the contract was inadvertently excluded from the Indifference Amount
and the calculation of cumulative PCIA rates. SCE indicated through discovery that it will
correct this error in its October Update.®* In its Supplemental Testimony SCE noted that it
became aware of the required correction during discovery and the formula errors were
corrected in the Supplemental Testimony PCIA workpaper. 3 Correcting this error
decreases the 2025 Indifference Amount by $0.9 million; SCE should ensure the correction
is applied in its October Update.

VALUING BANKED RECS FORECASTED TO BE USED AS RETAINED RPS

RPS-eligible generation retained by SCE to meet its annual RPS compliance target
on behalf of bundled customers is counted as Retained RPS and credited to the PCIA using
the RPS Adder MPB.3¢ The Commission determined in D.20-02-047 that the annual RPS
compliance target is the minimum quantity of RPS generation that must be recognized as
Retained RPS and credited to the PCIA annually.®” If the quantity of RPS-eligible
generation available to SCE in 2025 is less than its annual RPS compliance requirement

for bundled customers, SCE must use banked RECs to make up the difference.

83
84
85
86

SCE response to CalCCA 2.01.

SCE response to CalCCA 2.18.

SCE-04C at 14:10-13.

The value of Retained RPS is credited to the PCIA with an offsetting charge to bundled customers’

generation rate so that the cost of RPS compliance on behalf of bundled customers is not shifted to departed
load customers.

87

D.20-02-047, pp. 13-14 (February 28, 2020).

35



10

11

12

13

14

15

16

17

18

19

20

21

22

In D.21-05-030, the Commission adopted the VAMO process for PCIA-eligible
RPS resources. Under VAMO, LSEs in SCE’s service territory, including SCE, may elect
to receive a voluntary allocation of energy from eligible RPS resources in SCE’s portfolio.
Unallocated RPS energy is then made available for sale through the market offer process.
One outcome of the VAMO process in SCE’s service territory from prior years is the
existence of contracts for SCE to convey RPS energy to another LSE over the long-term,
i.e., for more than just the following year. One consequence of those long-term contracts
is that SCE has less RPS-eligible generation available to use for RPS compliance and count
toward Retained RPS for its bundled customers. In fact, it is possible that the VAMO
process from prior years will reduce SCE’s allocated share of annual RPS-eligible
generation to less than the amount required to satisfy SCE’s annual RPS compliance target
for bundled customers.

SCE notes in testimony that it is not holding another VAMO process for 2025 and

The question of how to value banked RECs used to meet the minimum compliance
requirement has been an issue in the Commission’s PCIA rulemaking proceeding (R.17-

06-026) and in SCE’s past ERRA Forecast proceedings. In D.24-08-004, the Commission

88
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SCE-01C at 137:1-4.
Id. at 138:1-3.
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addressed SCE’s petition for modification (PFM) of D.23-06-006 seeking clarification
regarding valuation of RECs banked prior to 2019. While the Commission denied SCE’s
PFM, it modified D.23-06-006 to state simply, “The Commission provided direction for
the treatment of banked RECs in D.19-10-001.7%°

However, in SCE’s 2024 ERRA Forecast proceeding the Commission adopted an
interim method for valuing banked RECs, and SCE was required to apply that “interim

process until or unless a decision is reached on the PEM.”! Under that interim process,

and as shown in SCE’s testimony in this current Application, if banked RECs are needed
to meet the minimum RPS compliance requirement, SCE first uses RECs banked after 2018
and value them at the Forecast RPS Adder.*?

CalCCA agrees with SCE’s initial assessment in its 2025 ERRA Forecast that-
I
-to ensure Retained RPS is at least equal to the annual RPS compliance target. Given
that questions in interpretation of past commission decisions may persist, and SCE’s
projections in the 2025 ERRA Forecast proceeding are subject to change in the October
Update, CalCCA recommends SCE be required to continue adhering to the directive from
D.23-11-094 requiring it to first use RECs banked in or after 2019, and value those RECs
at the RPS Adder, in the event banked RECs are needed to ensure Retained RPS is at least
equal to SCE’s annual RPS compliance requirement. CalCCA also reserves the right to

address any issues that arise in SCE’s subsequent filings in this case.

90
91
92

D.24-08-004, p. 5 (August 1, 2024).
D.23-11-094, p. 53 (November 23, 2023).
SCE-01C at 136, Table IX-45.
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VI

REVIEW OF SCE’S 2024 YEAR-END PABA BALANCE

The PABA is a rolling true-up of the actual above-market costs of SCE’s PCIA-
eligible resource portfolio and the amount collected from customers through PCIA rates to
recover such above-market costs. Any over- or under-collection in the PABA through the
end of 2024 is added to the PCIA revenue requirement, by vintage, and used to establish
the 2025 PCIA rates.

Since its inception, the PABA has been a major contributor to the total PCIA revenue
requirement. In addition to being a large contributor to PCIA revenue requirement, the
PABA balance has proven to be unpredictable, fluctuating by hundreds of millions of
dollars during the ERRA application process. Given both the variability and importance of
this final balance, CalCCA pays close attention to the monthly PABA and ERRA balance
updates and supporting information SCE is now required to provide throughout the ERRA
Forecast application process.

SCE began the year 2024 with a PABA balance of $411.6 million (i.e., the year-
end 2023 PABA balance including the transfer of the 2023 year-end balance in the ERRA
balancing account and other balancing accounts transferred PABA, all of which is intended
to be recovered through 2024 PCIA rates). If everything went according to the 2024 ERRA
Forecast, the PABA balance would be reduced to $0 by the end of this year. On the
contrary, in its Application SCE projected that the PABA balance would steadily increase
over the course of the year and end the year 2024 with a significant under-recovered
balance of $824.5 million.”® The latest actual results available at the time this testimony

was prepared, show that the PABA balance had increased to $976.7 million at the end of

93

CONFIDENTIAL 2025 ERRA Forecast Appendix A May.xlsx, tab “PABA”.
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July 2024, $85.0 million higher than projected at that point.”* Figure 1 illustrates the
variability in the recorded and projected monthly PABA balance during 2024.

Figure 3: SCE Monthly PABA Balance

2024 PABA Balance
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While SCE said it will provide an analysis of the main drivers of the PABA balance
in its October Update,” the brief time provided for discovery and comments on the October
Update will make confirmation of SCE’s analysis difficult. The potential impact of the
PABA, its inclusion in the 2024 PCIA revenue requirement, and the discrepancy between
recorded costs and SCE’s projections underscore the importance of verifying SCE’s
numbers well in advance of October.

As filed, the 2024 PABA activity represents actual results from January through
March, and projected activity from April through December. In its Application, SCE
identified five major categories of the PABA for which it anticipates performing further

analysis: 1) customer revenues, 2) portfolio costs, 3) energy value, 4) RPS value, and 5)

94
95

See SCE’s Monthly ERRA PABA Summary Report for July 2024.
SCE-01C, Chapter X at 148:12-15.
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RA value. Using the data obtained through discovery, and the workpaper details supporting
the monthly PABA reports, I prepared Table 8 below to compare the 2024 forecasted PCIA
revenue requirement to the 2024 PABA as included in SCE’s Application. The table

highlights each of the five major categories and variances.

Table 8: As-Filed 2024 PABA Variance Analysis (Actuals Through March)

2024 PCIA 2024 PABA

Line Category Forecast Projection Variance Variance
($000) ($000) ($000) %

1 UOG (GRC) Costs 763,444 758,169 (5,275) -0.7%
2 Fuel, Purchased Power, Other Costs 3,389,678 3,335,695 (53,983) -1.6%
3 Total Portfolio Costs 4,153,122 4,093,864 (59,258) -1.4%
4 Brown Power Market Value® (2,576,107) (1,835,983) 740,124 -28.7%
5  RPSMarket Value? (940,823) (921,147) 19,677 -2.1%
6  RAMarket Value® (1,448,717) (1,420,482) 28,235 -1.9%
7 Total Market Value (4,965,647) (4,177,611) 788,035 -15.9%
8 Indifference Amount (812,525) (83,747) 728,777 -89.7%
9 Misc Adjustments (375) 45,730 46,105 -12294.5%
10 Adjusted PCIA Revenue Requirement (812,900) (38,018) 774,882 -95.3%
11 Customer Revenue 397,907 448,807 50,900 12.8%
12 Subtotal Under/(Over) Recovery (414,993) 410,789 825,782
13 2023 PABA Ending Balance 516,386
14 2023 ERRA Ending Balance (89,839)
15 System Reliabiltiy Amortization (11,555)
16 Total Under/(Over) Recovery 0 410,789

17 2024 PABA

18 Beginning Balance 411,597

19 Activity 410,789

20 Transfers 2,102

21 Ending Balance 824,488
Notes

1 Includes brown power value of RPS sales
2 Includes RPS sales and Retained RPS
3 Includes RA sales and Retained RA
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1. Customer Revenue (Table 8, line 11)

Projected customer revenue in 2024 is $50.9 million higher than forecast, roughly
13 percent more than expected in the 2024 ERRA Forecast.

2. Portfolio Costs (Table 8, line 3)

Actual portfolio costs in 2024 are expected to be 1.0 percent lower than forecast for
the year, roughly in line with the 2024 ERRA Forecast. Most of the reduction is due to
lower than forecasted UOG fuel costs. Contract costs are also slightly lower than
forecasted, offset by a small increase in purchase volumes.

3. Energy Value (Table 8, line 4)

Table 8 highlights that the single largest contributor to a persistent PABA balance
in 2024 is a reduction in brown power market value, contributing over $740 million to the
PABA under-recovery remaining at the end of 2024. SCE’s projected 2024 PABA balance
reflects average annual CAISO market prices that are _ than the
Energy Index used to set rates for 2024. These lower market prices lead to under-collection
in the PABA and over-collection in the ERRA balancing account. In fact, on May 30, 2024,
SCE was required to file an ERRA Trigger application to address the ERRA overcollection.

In its testimony SCE described that wholesale power prices for January through April 2024

were on average 50 percent lower than forecast,”® _
. d
4. RPS Value (Table 8, line 5)

RPS market value shown in Table & includes revenue from RPS sales to third

parties as well as the value of Retained RPS used for bundled customer compliance. The

96
97

A .24-05-025, SCE 01C at 10:8-10.
Id. at 13:1-3.
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decrease in RPS market value of nearly $20 million is driven by lower than forecasted
volumes of Retained RPS and Sold RPS. SCE’s projected 2024 PABA balance does not
yet reflect the true-up to the actual RPS Adder price for 2024 — if the actual RPS Adder is
higher than forecast it would put downward pressure on the 2024 PABA balance.

5. RA Value (Table 8, line 6)

RA market value shown in Table 8 includes revenue from RA sales to third parties
as well as the value of Retained RA used for bundled customer compliance. The decrease
in RA market value of $28 million is slightly lower than forecast, driven by lower than
forecasted volumes of Retained RA and Sold RA. Similar to RPS, SCE’s projected 2024
PABA balance does not yet reflect the true-up to the actual RA Adder price for 2024 — if
the actual RA Adder is higher than forecast it would put downward pressure on the 2024
PABA balance.

This analysis illustrates the underlying causes of higher-than-expected balances in
the PABA as reflected in SCE’s Application. SCE provided the required historical
information together with its Application, and subsequently through monthly updates as
additional data became available, minimizing the need for discovery and allowing for
timely insights into the actual amounts recorded to PABA each month. These data are
critical because they facilitate a high-level review of the actual costs recorded each month
prior to such costs being included in customers’ rates. Wholesale market conditions over
the summer will impact the PABA balance included in SCE’s October Update, but the
actual PABA balance trajectory through July indicates it is likely the updated 2024 PABA

balance will be higher than expected, putting upward pressure on the 2025 PCIA rates.
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This concludes my testimony.
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225 Union Boulevard, Suite 450
Lakewood, CO 80228
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EDUCATION

Master of Business Administration,
Finance Emphasis, University of Utah

Bachelor of Science, Accounting, Utah
State University

KEY EXPERTISE

Cost of Service and Rates

Financial Analysis and Modeling
Power Charge Indifference Amount
Regulatory Strategy

Revenue Requirement

NewGen .
NIETE& Solutions

BRIAN DICKMAN

Partner

Mr. Brian Dickman is a partner in NewGen's energy practice with over 20 years
of utility industry experience. Mr. Dickman’s career includes over a decade
working for PacifiCorp, a vertically integrated investor-owned utility, including
senior-level positions in regulatory, financial, and commercial roles. He began
consulting in 2017, assisting a wide array of clients across the United States and
internationally, including utilities, large consumers, and private investment
firms. Mr. Dickman has extensive experience preparing and evaluating utility
revenue requirements and cost allocation studies, developing utility-avoided
costs, and analyzing the impact of new initiatives and transactions on a utility
and its customers. In addition to his extensive technical experience, Mr. Dickman
understands the regulatory governance process, and he has personally testified
as an expert witness before state public utility commissions in California, Idaho,
Indiana, Oregon, Utah, Washington, and Wyoming.

Mr. Dickman advises numerous Community Choice Aggregator (CCA) clients in
California, focusing on regulatory and rate issues such as the state-mandated
exit fee known as the Power Charge Indifference Adjustment (PCIA). He also
represents California CCAs as a member of the Cost Allocation Mechanism
Procurement Review Groups for PG&E and Southern California Edison, which the
California Public Utility Commission established to provide an independent
review of the centralized procurement of local generation capacity
requirements.

RELEVANT EXPERIENCE

Electric Cost of Service, Rate Design, and Regulatory
Analysis

Mr. Dickman leads projects developing utility revenue requirements, preparing
cost of service and rate design studies, and performing financial and regulatory
analyses for electric utilities. Mr. Dickman previously held leadership positions
at a multi-billion-dollar utility. He interfaced with state regulatory agencies in
support of revenue requirements, cost recovery mechanisms, avoided costs,
valuations of potential asset acquisitions and other commercial opportunities,
and financial impacts of utility initiatives. Mr. Dickman now works with clients
and stakeholders to prepare pro forma financial models to determine revenue
sufficiency, evaluate the cost of service studies and rate design proposals, and
support such proposals before local and state governing bodies. Mr. Dickman’s
experience also includes evaluating the financial and rate impact of proposed
mergers and acquisitions, acquisition and divestiture of utility assets, negotiated
retail service contracts, changing business models, and stranded costs due to
exiting load. A sample of Mr. Dickman'’s utility clients includes the following:

=  Abu Dhabi Distribution = (Clean Power Alliance, CA

Company, UAE
®  Duke Energy, NC

®  (Central Coast Community

Energy, CA ®  East Bay Community Energy, CA

= City and County of San ®  Hydro One, Ontario, Canada

Francisco, CA = Liberty Utilities, CA

Economics | Strategy | Stakeholders | Sustainability
www.newgenstrategies.net
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Partner

Electric Cost of Service, Rate Design, and Regulatory Analysis (cont.)

®  Lubbock Power and Light, TX ® San Diego Community =  Silicon Valley Clean Energy

) Power, CA Authority, CA
®  Minnesota Power, MN

) ® Sanjose Clean Energy, CA ® Vermont Gas Systems, VT
= New York Power Authority, NY

"  Portland General Electric, OR

A sample of Mr. Dickman’s non-utility clients includes the following:

= Blackstone Group, NY ® Hemlock Semiconductor, Ml ®  Tri-County Metropolitan

. . . . - Transportation District, OR
®  (California Community Choice " Newmont Mining, NV

Association, CA . . "  Vistra Energy, TX
=  SABIC Innovative Plastics, IN

"  Facebook, CA

Expert Witness and Litigation Support

Mr. Dickman provides comprehensive expert witness testimony related to utility revenue requirements, cost of
service, rate design, and other ratemaking issues before state and local regulatory bodies. He has provided
litigation support in wholesale and retail jurisdictions, including California, Idaho, Indiana, Oregon, Washington,
Wyoming, Utah, the Federal Energy Regulatory Commission, and Ontario Energy Board. Mr. Dickman offers
expert witness testimony and litigation support in the following areas.

Mr. Dickman prepared revenue requirements, inter-jurisdictional cost allocation, coincident peak allocation
studies, and supporting testimony for PacifiCorp over many years. He now provides litigation support and expert
testimony for clients wishing to review utility filings on revenue requirements, cost allocation, and rate design,
including program-specific rate tariffs.

Mr. Dickman has prepared and evaluated variable power supply cost forecasts, power supply cost balancing
accounts and other rate mechanisms, stranded costs, and exit fees for departing loads. Since 2019, Mr. Dickman
has actively participated in PCIA matters in California on behalf of CCA clients.

Mr. Dickman provided expert testimony for PacifiCorp on various components included in a proposed method
for valuing solar generation resources, the calculation of Public Utility Regulatory Policies Act avoided costs for
large resources and support of modifications to the avoided cost calculation for small resources.
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Partner

WORKSHOPS AND PRESENTATIONS

Host organizations and the topics Mr. Dickman presented are displayed below.

Advanced Workshop in Regulation and Competition, Center for Research in Regulated
Industries, 2018

Customer Choice at a Vertically Integrated Utility
Advanced Workshop in Regulation and Competition, Center for Research in Regulated Industries, 2018

NewGen Strategies and Solutions, LLC



Record of Testimony: Brian Dickman

UTILITY PROCEEDING SUBJECT BEFORE CLIENT YEAR
1. PG&E A.24-03-018 Expert testimony evaluating California Public Utilities California Community 2024
allocation of generation benefits Commission Choice Association
during period of extended
operations at Diablo Canyon
Nuclear Power Plant.
2. SCE A.23-06-001 Expert testimony evaluating the California Public Utilities California Community 2023
calculation of the Power Charge Commission Choice Association
Indifference Amount charged to
Community Choice Aggregators
3. PG&E A.22-09-018 Expert testimony evaluating California Public Utilities California Community 2023
customer benefits of a proposal Commission Choice Association
to transfer generation assets to a
newly created regulated utility
subsidiary
4. PG&E R.23-01-007 Expert testimony proposing new California Public Utilities California Community 2023
rate design and allocation of Commission Choice Association
generation benefits during period
of extended operations at Diablo
Canyon Nuclear Power Plant
5. Joint IOUs R.22-07-005 Expert testimony addressing California Public Utilities California Community 2023
inclusion of stranded costs in Commission Choice Association
newly proposed income
graduated fixed charges for
residential customers
6. SCE A.12-01-008 Declaration supporting response California Public Utilities Clean Power Alliance, 2022
A.12-04-020 to petition for modification of Commission California Choice Energy
A.14-01-007 D.15-01-051, addressing changes Authority
to optional green tariff program
rates
7. SCE A.22-05-014 Expert testimony evaluating the California Public Utilities Clean Power Alliance, 2022

calculation of the Power Charge
Indifference Amount charged to
Community Choice Aggregators

Commission

California Choice Energy
Authority, and Central
Coast Community Energy
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UTILITY PROCEEDING SUBJECT BEFORE CLIENT YEAR
8. PG&E, SCE, SDG&E A.20-02-009 Expert testimony evaluating the California Public Utilities CCA Parties (9 individual 2022
A.20-04-002 unrealized sales volumes and Commission CCAs)
A.20-06-001 revenue due to Public Safety
(Consolidated) Power Shutoff events
9. San Diego Gas & A.21-03-001 Expert testimony responding to California Public Utilities San Diego Community 2022
Electric proposed residential Commission Power and Clean Energy
electrification tariff Alliance
10. San Diego Gas & R.20-05-003 Declaration supporting motion for | California Public Utilities San Diego Community 2021
Electric clarification of D.19-11-016, Commission Power
quantifying impact to allocated
incremental reliability
procurement requirement due to
departing load
11. Southern California A.21-06-003 Expert testimony evaluating the California Public Utilities Clean Power Alliance and 2021
Edison calculation of the Power Charge Commission California Choice Energy
Indifference Amount charged to Authority
Community Choice Aggregators
12. Pacific Gas & Electric A.21-06-001 Expert testimony evaluating the California Public Utilities Joint Community Choice 2021
calculation of the Power Charge Commission Aggregators
Indifference Amount charged to
Community Choice Aggregators
13. San Diego Gas & A.21-04-010 Expert testimony evaluating the California Public Utilities San Diego Community 2021
Electric calculation of the Power Charge Commission Power and Clean Energy
Indifference Amount charged to Alliance
Community Choice Aggregators
14. Pacific Gas & Electric A.12-01-008 Declaration supporting petition California Public Utilities Joint Community Choice 2021
A.12-04-020 for modification of D.15-01-051, Commission Aggregators
A.14-01-007

recommending changes to
optional green tariff program
rates designed to avoid shifting
costs of resource capacity to non-
participants
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15.

UTILITY
Pacific Gas & Electric

PROCEEDING
A.19-11-019

SUBJECT

Expert testimony (adopted)
addressing use of marginal costs
to determine economic
development rates and
responding to proposed
electrification tariff for retail
customers

BEFORE

California Public Utilities
Commission

CLIENT

Joint Community Choice
Aggregators

YEAR
2021

16.

Pacific Gas & Electric

A.20-07-002

Expert testimony evaluating the
calculation of the Power Charge
Indifference Amount charged to
Community Choice Aggregators

California Public Utilities
Commission

Joint Community Choice
Aggregators

2020

17.

Southern California
Edison

A.20-07-004

Expert testimony evaluating the
calculation of the Power Charge
Indifference Amount charged to
Community Choice Aggregators

California Public Utilities
Commission

Clean Power Alliance and
California Choice Energy
Authority

2020

18.

Pacific Power

Docket UE 375

Joint testimony supporting a
settlement agreement resolving
the annual variable power supply
cost forecast and generation
resource dispatch model

Public Utility Commission of
Oregon

Facebook, Inc.

2020

19.

Pacific Gas & Electric

A.20-02-009

Expert testimony evaluating the
appropriateness of entries
recorded to the Portfolio
Allocation Balancing Account to
true up the Power Charge
Indifference Amount

California Public Utilities
Commission

Joint Community Choice
Aggregators

2020

20.

Vectren Energy Delivery
of Indiana

Cause No. 43354 MCRA
21 51

Expert testimony supporting a
settlement agreement regarding
the calculation and use of a 4CP
load study to allocate tariff rider
costs among customer classes

Indiana Utility Regulatory
Commission

SABIC Innovative Plastics
Mt. Vernon, LLC

2020

21.

PacifiCorp

Docket UE 307

Expert testimony supporting the
annual variable power supply cost
forecast and generation resource
dispatch model

Public Utility Commission of
Oregon

2016
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UTILITY PROCEEDING SUBJECT BEFORE CLIENT YEAR
22. PacifiCorp Docket UM 1662 Joint testimony with Portland Public Utility Commission of 2015
General Electric regarding the Oregon
need for a renewable resource
tracking mechanism to provide
cost recovery related to the
impacts of renewable resource
generation
23. PacifiCorp Docket UE 296 Expert testimony supporting the Public Utility Commission of 2015
annual variable power supply cost | Oregon
forecast and generation resource
dispatch model
24. PacifiCorp Docket No. 20000-469- | Expert testimony regarding the Public Service Commission 2015
ER-15 annual variable power supply cost | of Wyoming
forecast and modifications to the
Energy Cost Adjustment
Mechanism
25. PacifiCorp Docket No. 15-035-03 Provided expert testimony Public Service Commission 2015
regarding the true up of variable of Utah
power supply costs in the Energy
Balancing Account mechanism
26. PacifiCorp Docket UM 1716 Expert testimony proposing Public Utility Commission of 2015
changes to the calculation of Oregon
PURPA avoided costs for large
resources
27. PacifiCorp Docket No. 20000-481- | Expert testimony proposing Public Service Commission 2015
EA-15 changes to the calculation of of Wyoming
PURPA avoided costs for large
resources
28. PacifiCorp Docket No. 15-035-T06 | Expert testimony updating Public Service Commission 2015

standard PURPA avoided cost
prices and supporting
modifications to the avoided cost
calculation for small resources

of Utah
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UTILITY PROCEEDING SUBJECT BEFORE CLIENT YEAR
29. PacifiCorp Case No. PAC-E-15-03 Expert testimony proposing Idaho Public Utilities 2015
changes to the calculation of Commission
PURPA avoided costs for large
resource
30. PacifiCorp Docket UE-144160 Declaration supporting updates to | Washington Utilities and 2014
standard PURPA avoided cost Transportation Commission
prices and supporting
modifications to the avoided cost
calculation for small resources
31. PacifiCorp Docket UE 287 Expert testimony supporting the Public Utility Commission of 2014
annual variable power supply cost | Oregon
forecast and generation resource
dispatch model
32. PacifiCorp Case No. PAC-E-14-01 Expert testimony regarding the Idaho Public Utilities 2014
true up of variable power supply Commission
costs in the Energy Cost
Adjustment Mechanism
33. PacifiCorp Docket A.14-08-002 Expert testimony supporting the California Public Utilities 2014
annual variable power supply cost | Commission
forecast and the true up of costs
in the Energy Cost Adjustment
Clause mechanism
34. PacifiCorp Docket No. 20000-447- | Expert testimony regarding the Public Service Commission 2014
EA-14 true up of annual variable power | of Wyoming
supply cost in the Energy Cost
Adjustment Mechanism
35. PacifiCorp Docket No. 14-035-31 Expert testimony regarding the Public Service Commission 2014
true up of variable power supply of Utah
costs in the Energy Balancing
Account mechanism
36. PacifiCorp Case No. PAC-E-13-03 Expert testimony regarding the Idaho Public Utilities 2013

true up of variable power supply
costs in the Energy Cost
Adjustment Mechanism

Commission
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UTILITY PROCEEDING SUBJECT BEFORE CLIENT YEAR
37. PacifiCorp Docket A.13-08-001 Expert testimony supporting the | California Public Utilities 2013
annual variable power supply cost | Commission
forecast and the true up of costs
in the Energy Cost Adjustment
Clause mechanism
38. PacifiCorp Docket No. 13-035-32 Expert testimony regarding the Public Service Commission 2013
true up of variable power supply of Utah
costs in the Energy Balancing
Account mechanism
39. PacifiCorp Docket UM 1610 Expert testimony proposing Public Utility Commission of 2012
changes to the calculation of Oregon
PURPA avoided costs for large and
small generation resources
40. PacifiCorp Docket A.12-08-003 Expert testimony supporting the California Public Utilities 2012
annual variable power supply cost | Commission
forecast and the true up of costs
in the Energy Cost Adjustment
Clause mechanism
41. PacifiCorp Docket No. 12-035-67 Expert testimony regarding the Public Service Commission 2012
true up of variable power supply of Utah
costs in the Energy Balancing
Account mechanism
42, PacifiCorp Docket No. 20000-389- | Expert testimony regarding the Public Service Commission 2011
EP-11 collection of deferred balances of Wyoming
accrued through previous Power
Cost Adjustment Mechanisms
43. PacifiCorp Docket No. 20000-405- | |nter-jurisdictional cost allocation | Public Service Commission 2011
ER-11 and revenue requirement and of Wyoming
sponsored expert testimony in
corresponding general rate case
44, PacifiCorp Case No. GNR-E-11-03 Expert testimony proposing Idaho Public Utilities 2011

changes to the calculation of
PURPA avoided costs for large and
small generation resources

Commission
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UTILITY PROCEEDING SUBJECT BEFORE CLIENT YEAR
45. PacifiCorp Case No. PAC-E-06-10 Expert testimony regarding low- Idaho Public Utilities 2010
income customer weatherization Commission
rebates
46. PacifiCorp Docket No. 20000-405- | |nter-jurisdictional cost allocation | Public Service Commission 2010
ER-10 and revenue requirement and of Wyoming
sponsored expert testimony in
corresponding general rate case
47. PacifiCorp Docket No. 10-035-89 Inter-jurisdictional cost allocation | Public Service Commission 2010
and revenue requirement and of Utah
sponsored expert testimony in
corresponding general rate case
48. PacifiCorp Docket No. 20000-352- | |nter-jurisdictional cost allocation | Public Service Commission 2009
ER-09 and revenue requirement and of Wyoming
sponsored expert testimony in
corresponding general rate case
49. PacifiCorp Case No. PAC-E-08-07 Inter-jurisdictional cost allocation | Idaho Public Utilities 2008
and revenue requirement and Commission
sponsored expert testimony in
corresponding general rate case
50. PacifiCorp Docket No. 20000-333- | |nter-jurisdictional cost allocation | Public Service Commission 2008

ER-08

and revenue requirement and
sponsored expert testimony in
corresponding general rate case

of Wyoming
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Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-002

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 5/31/2024

Response Date: 6/14/2024

Question 02.01:

Refer to SCE-01C, page 40, lines 6-12: Please identify the three new solar projects, and for each
project provide:

Assigned cost recovery mechanism (and PCIA vintage .if applicable)

Regulatory approval for cost recovery

2025 monthly costs

2025 monthly RA

2025 monthly GWh output

oo oW

Response to Question 02.01:

For parts c-¢, please refer
to the rows, below, in the
: : tab ‘Resource List
Project . Assigned Cost | Regulatory approval ,
ID - SJEet Nare Recovery for Cost Recovery Cln
Confidential Appendix
B PCIA Workpapers
(2025) xlsx
PABA (Non-
Gettysburg Solar Vintage/ New AL 4227-E Row 49
5128 | Farm, LLC QF SOC)
Luna Valley Solar 1, AT 5248-E (Stll Row 50
5134 | LLC PABA (2021) pending approval)
Windhub Solar B, AL 5248-E (Still Row 51
5135 | LLC PABA (2021) pending approval)

Note: 5128 was included in the 2024 ERRA Forecast, however, the online date has changed, and is therefore
included in this list.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-002

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 5/31/2024

Response Date: 6/14/2024

Question 02.13:

Refer to SCE-01C, page 56, line 13 through page 57, line 16: Please reconcile SCE’s statement that
it forecasts Green Tariff participation to be 243.89 GWh and the GTSR adjustment on tab ‘Resource
List (2025)’ of Confidential Appendix B PCIA Workpapers (2025).xIsx which removes -
i and related GTSR contract costs from the PCIA.

Response to Question 02.13:

CONFIDENTIAL
This Response Is Marked Confidential In Accordance With Applicable Law and Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.

SCE’s Green Tariff Participation, or subscriptions, total to the - GWh as described in SCE-
01C. However, the current pool of resources is not enough to cover the increase of demand in 2025.
As described in SCE-01C, page 56, lines 18-19 and page 57, lines 1-4, SCE also requested approval
of three new resources to meet the existing subscription demand. Two of these resources have cost
recovery through GTSRBA and one has cost recovery through PABA 2018. The - GWh
stated in the PCIA workpaper is only including resources that are PABA eligible, and excludes
energy from GTSRBA resources.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-002

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 5/31/2024

Response Date: 6/14/2024

Question 02.14:

Refer to SCE-01C, page 56, line 13 through page 57, line 16: Please provide all workpapers, with
working formulae, used to calculate SCE’s forecast of GTSR program costs that were used to adjust
the 2025 Indifference Amount.

Response to Question 02.14:

CONFIDENTIAL
The Attachment(s) Are Marked Confidential In Accordance With Applicable Law and Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.

Please see the attached confidential document, named “CalCCA to SCE 02.14.”



Attachment(s) Confidential



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-002

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 5/31/2024

Response Date: 8/2/2024

Question 02.17 Supplemental:
SCE-01C page 133, line 10 through page 134, line 4: Please quantify SCE’s actual monthly System
RA sales in 2022, 2023, and 2024.

Response to Question 02.17 Supplemental:

CONFIDENTIAL
The Attachment(s) Are Marked Confidential In Accordance With Applicable Law and Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.

Please see the attached document titled “CONFIDENTIAL CalCCA-SCE-002, 02.17
supplemental”.

SCE notes that these sales are actual sales for the full years of 2022 and 2023 and will therefore not
match what was in previous ERRA filings (which are as of a specific vintage date) since they
include transactions made after the Fall filings of their respective October forecasts. The RA sales
provided for 2024 match what was previously given as part of a discovery request in SCE’s 2025
ERRA filing.



Attachment(s) Confidential



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-002

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 5/31/2024

Response Date: 6/14/2024

Question 02.18:

Refer to Confidential Appendix B PCIA Workpapers (2025).xlsx: Please confirm that the new
standard offer qualifying facility contract with Gettysburg Solar Farm, LLC (row 49 of tab Resource
List (2025)) is not getting picked up in the ‘New QF SOC’ column on the Total Portfolio tab or the
Indifference Rate Calc tab. If not confirmed, please explain.

Response to Question 02.18:

This is confirmed and SCE will make the correction in its October Update.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-002

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 5/31/2024

Response Date: 6/14/2024

Question 02.19:

Refer to Confidential Appendix C_PCIA Workpapers (2024).x1sx, tab ‘Resource List (2025)’:
Confirm that during the 2024 ERRA Forecast proceeding, SCE revised its PCIA workpapers (in the
October Update and final version implemented in AL 5175-E) such that the SRPMA Adjustment
(rows 354-357) reduced the RA in vintage 2019 and increased RA for vintages 2011, 2014, and
2015. Ifnot confirmed please explain.

Response to Question 02.19:

This is confirmed.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-002

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 5/31/2024

Response Date: 6/14/2024

Question 02.20:

Refer to Confidential Appendix B PCIA Workpapers (2025).x1sx, tab ‘Resource List (2025)’:
Confirm that the SRPMA Adjustment (rows 341-344) currently increases the RA in vintage 2019
and reduces RA for vintages 2011, 2014, and 2015. Please also confirm that the adjustments are
incorrect and should be reversed such that RA is reduced for vintage 2019 and increased for vintages
2011, 2014, and 2015. If not confirmed, please explain.

Response to Question 02.20:
It is confirmed that the SRPMA Adjustments currently increase the RA in vintage 2019 and reduce

RA for vintages 2011, 2014, and 2015. SCE will reverse these volumes in the October update such
that RA is reduced for vintage 2019 and increased for vintages 2011, 2014, and 2015.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-003

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 6/21/2024

Response Date: 7/8/2024

Question 03.09:

Refer to SCE’s response to CalCCA data request 2.14: Please respond to the following related to
contracts 5130 and 5131.

a. Please provide the pricing terms for the referenced contracts for energy delivered during 2025.
b. Confirm that the referenced contracts are shown to have during 2025 (cells U38:U39
of Attachment CalCCA to SCE 02.14). If confirmed, please explain why.

c. Confirm that including contracts with reduces the average cost calculation used to
determine GTSR costs in 2025. If confirmed, please explain why SCE’s calculation is reasonable.

Response to Question 03.09:

CONFIDENTIAL
This Response Is Marked Confidential In Accordance With Applicable Law and Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.




Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-004

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/1/2024

Response Date: 8/23/2024

Question 04.01:
Refer to SCE’s response to CalCCA data request 2.14:

a. Confirm that four of SCE’s GTSR portfolio resources (Re Gaskell West 1 LLC, Windhub
Solar A LLC, Antelope DSR 3 LLC, and Phelan Solar LLC) are classified as PCIA-eligible and
included in PABA vintages 2015, 2016, and 2018.

b. Please explain why the four resources noted in part a. of this question are classified as PCIA-
eligible resources rather than GTSRBA resources.

c. Confirm that three of SCE’s GTSR portfolio resources (RB Inyokern Solar WDAT 1203
LLC, RB Inyokern Solar WDAT 1281 LLC, and BMT Corral LLC) are not classified as PCIA-
eligible but are included in the GTSRBA for cost recovery.

d. Please explain why the three resources noted in part c. of this question are classified as
GTSRBA resources rather than PCIA-eligible resources.

Response to Question 04.01:

a. This is confirmed.

b. SCE executed its PCIA-eligible resources through Renewable Solicitations that were incorporated
into the GTSR program via an “interim pool.” On February 23, 2015, SCE submitted Advice 3180-E,
detailing SCE’s advance procurement plans for the GTSR program through the RAM 6 solicitation.
Pursuant to the GTSR Decision, SCE also submitted Advice 3195-E on March 19, 2015, to request
modifications to SCE’s RAM 6 auction, in part to incorporate procurement of GTSR resources; and
to request approval of a GTSR standard contract. SCE received approval of Advice 3195-E, including
the GTSR standard contract, on June 17, 2015. SCE signed and received Commission approval for
one GTSR contract as a result of the RAM 6 RFO. SCE’s procurement was less than SCE’s GTSR
advance procurement target of 50 MW, due to limited conforming GTSR-eligible offers. Following
the sixth RAM auction (“RAM 6”), SCE incorporated the RAM procurement tool into its annual
Renewables Portfolio Standard (RPS) solicitation as the “Standard Contract Option.” SCE then
utilized the 2015 RPS Solicitation to receive offers to meet its GTSR advance procurement
obligation.



CalCCA-SCE-004: 04.01
Page 2 of 2

For Windhub Solar A LLC and Antelope DSR 3, LLC, please see Advice 3501-E, which requested
the approval of these two contracts resulting from SCE’s GTSR Advance Procurement Request for
Offers and executed through SCE’s 2015 RPS Solicitation.

For RE Gaskell West 1 LLC, please see Advice 3358-E, which requested approval of this project
resulting from SCE’s GTSR Advance Procurement Request for Offers. This project was executed in
SCE’s RAM 6 RFO.

For Phelan Solar LLC, please see Advice 3878-E, which requested recovery for this resource in the
GTSRBA. SCE will make the change to the cost recovery for this resource in the October Update.

c. This is confirmed.

d. RB Inyokern Solar WDAT 1203 LLC and RB Inyokern Solar WDAT 1281 LLC were both
submitted in Advice 4814-E, resulting from SCE’s Enhanced Community Renewable Auction
Mechanism 7 (CR-RAM 7) solicitation. Advice 3219-E details the recovery of ECR contracts through
the GTSRBA.

BMT Corral LLC was submitted in Advice 5050-E resulting from SCE’s 2022 GTSR solicitation.
Section VII of that AL states “As established in D.15-01-051, SCE will recover GTSR program costs
through the Green Tariff Shared Renewables Balancing Account (GTSRBA).”



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/28/2024

Question 06.01:
Refer to SCE-04C at 7:6-10: Please provide SCE’s optimization tool
demonstrating the calculation of hourly RA slice of day positions for each month in 2025.

Response to Question 06.01:

CONFIDENTIAL
This Response And The Attachment(s) Are Marked Confidential In Accordance With
Applicable Law and Regulation. Basis for Confidentiality In Accompanying Confidentiality
Declaration. Public Disclosure Restricted.




Attachment(s) Confidential



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/29/2024

Question 06.03:

Refer to SCE-04C at 7:11-13: Please provide electronic workpapers with working formulae detailing
the conversion of an hourly position to a monthly position for each resource included in SCE’s 2025
Indifference Amount forecast.

Response to Question 06.03:

CONFIDENTIAL
The Attachment(s) Are Marked Confidential In Accordance With Applicable Law and
Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.

Please see the attached workpaper, titled “Confidential CalCCA to SCE 06.03,” for the conversion
of the hourly position given in 06.01 into the monthly volumes reported in the PCIA workpaper and
used to calculate SCE’s 2025 Indifference Amount.



Attachment(s) Confidential



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/23/2024

Question 06.05:

Refer to SCE-04C at 7:22-8:2: Please explain why SCE

proposes no change to the RA price or MPB even though it acknowledges that under the SOD
framework market prices are

indicative of providing reliable power during the 24-hour

period of demand rather than the period of highest demand.

Response to Question 06.05:
Please see SCE’s response to Question 06.06 of this data request set.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/23/2024

Question 06.06:

Refer to SCE-04C at 8:3-8: Please explain why SCE proposes

no change to the RA price or MPB even though it acknowledges that under the SOD framework
there is the possibility of an hourly RA price because higher RA requirements in certain hours can
lead to higher RA prices in those hours.

Response to Question 06.06:
Please refer to SCE-04C at 8:5-8.

Storage reshapes the RA requirement curve by absorbing capacity for charging during long RA
hours and providing capacity by discharging during short RA hours. Therefore, storage has a
flattening effect on the RA requirement curve. This is also reflected in the CPUC’s penalty
structure, where in case of multiple hours failure, the highest hour is used to determine the penalty,
regardless of the specific hour of failure. The actual hour of failure becomes less relevant with
storage. Additionally, developing an hourly RA price structure is a complex process due to the
absence of an hourly RA trading market to inform the hourly shape, which would likely require a
fundamental study to establish. Finally, additional changes would also likely be needed to the
Commission-issued market price benchmarks, which would require action by the Commission that
cannot reasonably occur prior to the setting of 2025 forecast rates.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/23/2024

Question 06.08:

Refer to SCE-04C at 7:19-8:8: Has SCE developed an hourly RA price curve for 2025, reflecting the
expected impact of slice of day implementation? If yes, please provide the projected hourly system
and flexible RA prices for 2025. If not, please explain why not.

Response to Question 06.08:

SCE objects to this data request on the grounds that it seeks information that is outside the scope of
this proceeding and is neither relevant to the subject matter of this proceeding nor reasonably
calculated to lead to the discovery of admissible evidence. The information being requested is not
relevant to the methodology proposed in SCE-04C. Subject to and without waiving the foregoing
objections, SCE responds as follows:

No, SCE has not currently developed an hourly RA price curve for 2025 but may potentially
develop one for future years pending on the developments of slice of day implementation. As stated
in the response to Question 06.06, developing an hourly RA price structure is a complex process
due to the absence of an hourly RA trading market.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/23/2024

Question 06.09:

Refer to SCE-04C at 8:12-19: Please provide electronic workpapers with working formulae
demonstrating SCE’s calculated monthly “SOD RA Effectiveness Factor” for solar, wind, stand-
alone storage, hybrid/co-located storage, and hydro.

Response to Question 06.09:
Please see the attached Excel titled, “CalCCA to SCE 06.09,” for the calculation of the SOD RA

Effectiveness Factor for solar and wind, which is based on the CPUC’s June 17, 2024 MRD.

For hydro resources, the SOD RA Effectiveness factor is 100%, although this may be reduced for
derates and operational constraints as reflected in the resources’ NQC.

For all storage resources, the SOD RA Effectiveness Factor is based on the formula (NQC —
NQC*4/24/RTE).

The reported RA may be lower if the co-located RPS project provides less capacity than needed to
charge the energy storage resource and if the storage has grid charging constraints.



Solar Fixed Norcal January 1 1 0

Solar Fixed Norcal January 1 2 0 Average of Exceedance Profile Column Labels

Solar Fixed Norcal January 1 3 0 Solar Fixed Solar Thermal Solar Tracking Wind

Solar Fixed Norcal January 1 4 0 Row Labels Norcal Socal Socal Norcal Socal Az Norcal Socal WA/OR
Solar Fixed Norcal January 1 5 0 January 16% 19% 7% 13% 19% 20% 45% 4% 5% 20%
Solar Fixed Norcal January 1 6 0 February 22% 24% 12% 22% 24% 14% 37% 9% 11% 14%
Solar Fixed Norcal January 1 7 0 March 23% 26% 18% 24% 26% 18% 33% 9% 10% 18%
Solar Fixed Norcal January 1 8 0.030811 April 31% 32% 26% 31% 34% 14% 38% 23% 28% 14%
Solar Fixed Norcal January 1 9 0.216018 May 34% 35% 34% 36% 38% 14% 32% 35% 28% 14%
Solar Fixed Norcal January 1 10 0.422768 June 36% 37% 34% 40% 39% 10% 23% 23% 28% 10%
Solar Fixed Norcal January 1 11 0.532508 July 36% 34% 23% 39% 37% 9% 13% 36% 25% 9%
Solar Fixed Norcal January 1 12 0.558164 August 33% 33% 25% 34% 34% 5% 11% 27% 23% 5%
Solar Fixed Norcal January 1 13 0.582177 September 29% 30% 24% 28% 30% 5% 14% 9% 13% 5%
Solar Fixed Norcal January 1 14 0.512251 October 23% 26% 22% 22% 25% 5% 18% 3% 7% 5%
Solar Fixed Norcal January 1 15 0.481359 November 19% 22% 15% 16% 21% 14% 35% 4% 4% 14%
Solar Fixed Norcal January 1 16 0.328327 December 14% 17% 5% 11% 16% 22% 48% 5% 4% 22%
Solar Fixed Norcal January 1 17 0.07704 Grand Total 26% 28% 20% 26% 29% 13% 29% 16% 15% 13%
Solar Fixed Norcal January 1 18 6.74E-05

Solar Fixed Norcal January 1 19 0

Solar Fixed Norcal January 1 20 0

Solar Fixed Norcal January 1 21 0

Solar Fixed Norcal January 1 22 0

Solar Fixed Norcal January 1 23 0

Solar Fixed Norcal January 1 24 0

Solar Fixed Norcal February 2 1 0

Solar Fixed Norcal February 2 2 0

Solar Fixed Norcal February 2 3 0

Solar Fixed Norcal February 2 4 0

Solar Fixed Norcal February 2 5 0

Solar Fixed Norcal February 2 6 0

Solar Fixed Norcal February 2 7 0.000157

Solar Fixed Norcal February 2 8 0.1147

Solar Fixed Norcal February 2 9 0.446127

Solar Fixed Norcal February 2 10 0.614585

Solar Fixed Norcal February 2 11 0.674058

Solar Fixed Norcal February 2 12 0.690189

Solar Fixed Norcal February 2 13 0.707715

Solar Fixed Norcal February 2 14 0.666922

Solar Fixed Norcal February 2 15 0.620852

Solar Fixed Norcal February 2 16 0.504192

Solar Fixed Norcal February 2 17 0.25543

Solar Fixed Norcal February 2 18 0.018355

Solar Fixed Norcal February 2 19 0

Solar Fixed Norcal February 2 20 0

Solar Fixed Norcal February 2 21 0

Solar Fixed Norcal February 2 22 0

Solar Fixed Norcal February 2 23 0

Solar Fixed Norcal February 2 24 0

Solar Fixed Norcal March 3 1 0

Solar Fixed Norcal March 3 2 0

Solar Fixed Norcal March 3 3 0

Solar Fixed Norcal March 3 4 0

Solar Fixed Norcal March 3 5 0

Solar Fixed Norcal March 3 6 0

Solar Fixed Norcal March 3 7 2.18E-06

Solar Fixed Norcal March 3 8 0.063492

Solar Fixed Norcal March 3 9 0.343495



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/23/2024

Question 06.11:

Refer to SCE-04C at 9:25-10:5: Confirm that, using SCE’s

formula for calculating the effective contribution of RA capacity from storage resources, the NQC of
a storage resource with a 4-hour duration and 85% round trip efficiency would be reduced by 19%
percent (4 / 24/ 0.85). If not confirmed, please explain and

provide the corrected calculation.

Response to Question 06.11:
This is confirmed.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/28/2024

Question 06.13:

Refer to SCE-04C at 10:1-5 and Confidential Appendix B
PCIA Workpapers (2025) Supplemental, tab ‘Resource List
(2025)-SOD Upd’: Please explain why the Gateway Energy
Storage (ID 12049) and Raceway Solar LLC (ID 12069)
resources both have an average EFC of i in SCE’s
supplemental filing compared to an average EFC of

and , respectively, in SCE’s initial filing.

Response to Question 06.13:

CONFIDENTIAL
This Response Is Marked Confidential In Accordance With Applicable Law and Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.




Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/27/2024

Question 06.15:

Refer to Confidential Appendix B PCIA Workpapers (2025)
Supplemental, tab ‘Resource List (2025)-SOD Upd’: Confirm

that the Average NQC for SCE’s UOG Hydro (BCV) resource
row 365 of tab ‘Resource List (2025)’) dropped from-

h in the initial filing to ﬁ in the supplemental
filing. If confirmed, please explain why the NQC is reduced

and how slice of day implementation affects this hydro
resource.

Response to Question 06.15:
This Response Is Marked Confidential In Accordance With Applicable Law and Regulation.

Basis for Confidentiality In Accompanying Confidentiality Declaration.

Public Disclosure Restricted.




Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/29/2024

Question 06.17:

Refer to SCE-04C at 10:1-5 and Confidential Appendix B

PCIA Workpapers (2025) Supplemental, tab ‘Resource List

(2025)-SOD Upd’: The table ‘Energy Storage Resource Changes Greater Than 30%’ attached to this
request (below) compares the EFC for storage resources as included in SCE’s initial and
supplemental filings and 1dentifies resources for which the EFC i the supplemental filing declined
more than 30%. For each resource, please demonstrate how SCE calculated the effective
contribution and explain why its average EFC declined by the identified percentage.

Response to Question 06.17:

CONFIDENTIAL

This Response Is Marked Confidential In Accordance With Applicable Law and Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.




CalCCA-SCE-006: 06.17




Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-006

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/19/2024

Response Date: 8/29/2024

Question 06.18:

Refer to SCE-04C at 10:1-5 and Confidential Appendix B

PCIA Workpapers (2025) Supplemental, tab ‘Resource List

(2025)-SOD Upd’: The table ‘Energy Storage Resource

Changes Less Than 30%’ attached to this request (below)

compares the EFC for storage resources as included in SCE’s

initial and supplemental filings and identifies resources for

which the EFC in the supplemental filing declined less than

30%. For each resource, please demonstrate how SCE calculated the effective contribution and
explain why its average EFC declined by the identified percentage.

Response to Question 06.18:
CONFIDENTIAL

This Response Is Marked Confidential In Accordance With Applicable Law and Regulation.
Basis for Confidentiality In Accompanying Confidentiality Declaration.
Public Disclosure Restricted.




CalCCA-SCE-006: 06.18
Page 2 of 2




Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-007

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/20/2024

Response Date: 8/28/2024

Question 07.03:
Refer to SCE-04C at 12:3-12: Does SCE include energy storage resources in its RA position when
determining if it has excess RA available to sell to the market? If not, why not?

Response to Question 07.03:
Yes, SCE includes energy storage resources in its RA position to an extent to meet its compliance

needs. In the case that SCE’s position is long for a given month, any unused storage in that month is
counted under excess RA.



Southern California Edison
A.24-05-007 — 2025 ERRA Forecast

DATA REQUEST SET CalCCA-SCE-007

To: CalCCA
Prepared by: Tasha Salisbury
Job Title: Advisor
Received Date: 8/20/2024

Response Date: 8/27/2024

Question 07.04:
Refer to SCE-04C at 12:3-12: Does SCE sell RA to third parties that is fulfilled using energy storage
resources? If not, why not?

Response to Question 07.04:
Yes, SCE sells RA to third parties that is fulfilled using energy storage resources. Refer to 07.03 for
further explanation.



	Appendix A_Brian Dickman CV 2024.pdf
	Brian Dickman CV 2024.pdf
	Brian Dickman_Resume_2024.pdf
	Relevant experience
	Electric Cost of Service, Rate Design, and Regulatory Analysis
	Electric Cost of Service, Rate Design, and Regulatory Analysis (cont.)
	Non-Utility Clients

	Expert Witness and Litigation Support
	Revenue Requirement | Cost Allocation | Rate Design
	Power Supply Costs | Stranded Costs | Rate Adjustment Mechanisms
	Avoided Costs | Resource Valuation


	Workshops and Presentations
	Advanced Workshop in Regulation and Competition, Center for Research in Regulated Industries, 2018



	Brian Dickman_Record of Testimony_08-2024.pdf




