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California Community Choice Association

Contact
Shawn-Dai Linderman (shawndai@cal-cca.org)

1. Please provide a summary of your organization’s general comments on the Draft Final
Proposal (DFP) and the meeting and materials shared on October 9th.

The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the
California Independent System Operator’s (CAISO’s) Storage Bid Cost Recovery (BCR) and Default Energy Bid
(DEB) Enhancements DFP. The CAISO’s proposed approach would move forward with a near-term, interim
solution focused on addressing the existing incentive for storage resources to bid strategically to maximize its
combined BCR and market payment. CalCCA supports the CAISO adopting an interim approach to address this
existing loophole. However, BCR payments may be warranted when buy-backs or sell-backs result from the
CAISO’s storage market participation model, market power mitigation, or the multi-interval optimization. CalCCA
appreciates the CAISO’s commitment to commencing a storage initiative following the Board of Governors and
Western Energy Markets Governing Body's approval of the interim solution to holistically review storage uplift,
DEBs, and other issues. Within this effort, the CAISO should aim to clearly differentiate between “unwarranted”
and “warranted” BCR and tailor its solution to those differences. The CAISO should immediately begin this
holistic review following approval of the interim solution and, when presenting its interim solution for approval,
clearly communicate a targeted time to transition from the interim solution to the longer-term solution.

The interim approach advanced in the DFP would modify the cost proxy in the real-time BCR calculation using
the formula proposed by the California Energy Storage Alliance (CESA). It adopts a modified formula for
calculating proxy energy costs within the BCR calculation and proposes to apply this modified formula in all
intervals. While the CAISO states that applying the modified formula in all intervals is necessary to eliminate the
opportunity for bidding strategically to inflate BCR payments, CESA recommends, and other stakeholders
support, applying CESA’s proposed formula only to a subset of intervals in which certain triggering conditions
occur. While the DFP appears to be an improvement over the status quo with a well-documented existing
loophole and overly punitive proposals put forth early in this initiative, the logic behind when to include the
modified cost proxy in the BCR calculation is not apparent. It is also not clear from the examples provided by the
CAISO in the DFP or posted to the website on October 15, 2024, which approach most closely ties to when BCR
is “warranted” or “unwarranted.” For these reasons, CalCCA supports the adoption of the modified cost proxy as
an improvement to the status quo but does not take a position on whether to apply it to the BCR calculation in all
intervals or a subset of intervals. Because the interim solution is imperfect, the CAISO should expeditiously
conduct its holistic review following approval of the interim solution.

2. Please provide your organization’s comments regarding the changes on the DFP relative to
the Revised Straw Proposal (RSP)

See response in Section 1.

3. Please provide your organization's comments regarding the proposals considered for
Track 1 of the present initiative (Section 5).

See response in Section 1.

4. Please provide your organization's comments regarding the issues related to local market
power mitigation (LMPM) as described in the DFP and in the October 9th materials.

See response in Section 1.
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5. Please provide your organization's comments regarding the issues related to applicable
intervals and multi-interval optimization (MIO) as described in the DFP.

See response in Section 1.

6. Please provide your organization’s comments regarding the Draft Final Proposal as
described in Section 7 of the DFP and the materials shared on October 9th.

See response in Section 1.

7. Please provide your organization’s comments regarding the examples included in the DFP.

See response in Section 1.

8. Please provide your organization’s comments regarding the Governance Classification.

CalCCA supports the joint authority classification.

9. Please provide any additional comments, feedback, or examples regarding the DFP and the
October 9th stakeholder meeting. You may upload examples or data using the
“Attachments” field below.

CalCCA has no additional comments at this time.
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