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1. Please provide a summary of your organization’s general comments on the Revised Straw
Proposal (RSP) and the meeting and materials shared on September 11th.
The California Community Choice Association (CalCCA) appreciates the opportunity to provide comments on
the California Independent System Operator’s (CAISO’s) RSP and the September 11, 2024, stakeholder
meeting. CalCCA supports the CAISO's revised schedule, recognition of this effort as an interim solution, and
commitment to conducting a subsequent effort to more comprehensively review storage bid cost recovery (BCR)
issues. CalCCA supports the direction of the RSP, which allows for the exploration of the CAISO’s proposed
solution and alternatives presented by parties. More holistic solutions are likely necessary to ensure storage
resources can fully represent real-time conditions in their bids.

2. Please provide your organization’s comments regarding the changes on the RSP relative to
the Issue Paper & Straw Proposal (IPSP).
CalCCA supports the direction of the CAISO’s RSP. The RSP does not advance a single proposed solution.
Instead, it recognizes the impacts the multi-interval optimization (MIO) and market power mitigation (MPM) can
have on the dispatch of storage and puts forth multiple options for stakeholders to consider, including the
CAISO’s proposed solution and alternative solutions put forth by stakeholders. The CAISO has legitimate
concerns that (1) storage assets are not exposed to real-time prices for deviating from day-ahead schedules,
and (2) storage assets are incentivized to bid strategically to maximize the combined BCR and market payment.
[1] The CAISO’s proposed solution and the alternative solutions should be evaluated based upon how well they
can address these concerns in the interim. More holistic solutions are likely necessary to fully resolve these
concerns, however, by ensuring storage resources can fully represent real-time conditions in their bids.

The CAISO’s proposed solution to redefine dispatch that is unavailable due to state-of-charge (SOC) constraints
as ineligible for BCR has the “fundamental assumption” that storage dispatch is optimal for the binding interval,
which is not always the case under the MIO. The result, the CAISO explains, is that the Proposed Solution would
not significantly reduce BCR payments and would be challenging to implement. Additionally, CalCCA is still
concerned that the CAISO’s proposal does not explicitly target instances when BCR is unwarranted.[2] For these
reasons, CalCCA supports the parties with alternative proposals working together to identify areas of alignment
among their alternatives, which appear numerous, and areas of unalignment (e.g., whether to apply the
alternative calculations in all intervals or only the binding interval and whether to use default energy bid (DEB)
values in the calculation) so that the CAISO and parties can work towards building a consensus proposal.

[1]            RSP at 9.

[2]            CalCCA Comments on Alternative Proposals (Aug. 26,
2024): https://stakeholdercenter.caiso.com/Comments/AllComments/6a3c5d4b-3018-4a56-91bb-
9d0b341caac2#org-adb2662f-ca44-469e-9452-b6a7a59b7f95.

3. Please provide your organization's comments regarding the ISO Proposed Solution and the
relevant discussion in sections 5 and 6 of the RSP.
See response in Section 2.
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4. Please provide your organization's comments regarding the CESA Alternative Solution, its
variations, and the relevant discussion in sections 5 and 6 of the RSP.
See response in Section 2.

5. Please provide your organization's comments regarding the Vistra Alternative Solution and
the relevant discussion in sections 5 and 6 of the RSP.
See response in Section 2.

6. Please provide your organization's comments regarding the issues related to local market
power mitigation (LMPM) as described in the RSP and in the September 11th materials.
CalCCA appreciates the analysis provided by DMM related to LMPM and its impacts on storage bids and
dispatches. The data revealed that the increase in storage dispatch due to mitigation is small, especially in the
hours prior to the net load peak hours. BCR could be warranted in these cases, even if infrequent, and the
CAISO’s solution should consider these cases. Until the CAISO can develop improved storage DEBs that better
reflect potential opportunity costs of dispatching storage in real-time in advance of day-ahead schedules, the
CAISO should consider instances of mitigation when determining if BCR is warranted. CalCCA agrees with
CAISO that the way the CAISO considers mitigation “will be largely dependent on further analysis and the
solution pursued.”[1]

[1]            RSP at 21.

7. Please provide your organization's comments regarding the issues related to applicable
intervals and multi-interval optimization (MIO) as described in the RSP and in the
September 11th materials.
CalCCA appreciates the examples presented by CAISO explaining the issues for storage BCR related to the
MIO and the analysis presented by DMM demonstrating the drivers of real-time BCR from SOC induced buy/sell
backs. DMMs’ analysis demonstrates that BCR for battery storage with SOC induced buy/sell backs is primarily
driven by negative revenues, not the resources’ bid costs. This analysis highlights the importance of ensuring
the solution recognizes when BCR is warranted or unwarranted. For example, if the CAISO market charges a
storage resource out-of-market based on advisory prices that do not materialize later in the day and this results
in negative revenues, the MIO could be driving warranted BCR.

8. Please provide any other proposals or variations of a proposal that your organization
considers the ISO should assess. Please include as much detail as possible.
CalCCA has no other proposals at this time.

9. Please provide your organization’s comments regarding the Governance Classification.
CalCCA supports this initiative’s Joint Authority Governance Classification.

10. Please provide any additional comments, feedback, or examples regarding the stakeholder
meeting. You may upload examples or data using the “Attachments” field below.
CalCCA has no additional comments at this time.
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