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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Implement
Senate Bill 520 and Address Other Matters R.21-03-011
Related to Provider of Last Resort.

CALIFORNIA COMMUNITY CHOICE ASSOCIATION’S
PREHEARING CONFERENCE STATEMENT

I. INTRODUCTION

The California Community Choice Association! (CalCCA) submits this Prehearing
Conference Statement (PHC) pursuant to Rule 7.2 of the California Public Utilities
Commission’s (Commission) Rules of Practice and Procedure,? and the Administrative Law
Judge’s Ruling Setting Remote Prehearing Conference and Ordering Prehearing Conference
Statements® (Ruling), dated August 6, 2024.

I1. CALCCA RESPONSES TO QUESTIONS IN SECTION 2 (PREHEARING
CONFERENCE STATEMENTS) OF THE RULING

The Ruling invites parties to file and serve PHCs to comment on: (1) the preliminary list

of issues set forth in the Ruling, (2) whether Pacific Gas and Electric Company’s (PG&E’s)

! California Community Choice Association represents the interests of 24 community choice

electricity providers in California: Apple Valley Choice Energy, Ava Community Energy, Central Coast
Community Energy, Clean Energy Alliance, Clean Power Alliance of Southern California, CleanPowerSF,
Desert Community Energy, Energy For Palmdale’s Independent Choice, Lancaster Energy, Marin Clean
Energy, Orange County Power Authority, Peninsula Clean Energy, Pico Rivera Innovative Municipal
Energy, Pioneer Community Energy, Pomona Choice Energy, Rancho Mirage Energy Authority, Redwood
Coast Energy Authority, San Diego Community Power, San Jacinto Power, San José Clean Energy, Santa
Barbara Clean Energy, Silicon Valley Clean Energy, Sonoma Clean Power, and Valley Clean Energy.
2 State of California Public Utilities Commission, Rules of Practice and Procedure, California
Code of Regulations Title 20, Division 1, Chapter 1 (May 2021).

Administrative Law Judge’s Ruling Setting Remote Prehearing Conference and Ordering
Prehearing Conference Statements, Rulemaking (R.) 23-01-011 (Aug. 6, 2024).



request to address procedures and mechanisms to address the liquidity needs of the Provider of
Last Resort (POLR) in Phase 2 should be incorporated into the Phase 2 scope, and (3) whether
PG&E’s request for the Phase 2 scope to include analyzing seasonal Resource Adequacy (RA)
pricing or other adjustments to the Financial Security Requirement (FSR) calculation should be
adopted. As set forth below, CalCCA recommends adopting the Ruling’s proposed scope, and
omitting from scope PG&E’s requested items.

1. Which issues should be added, removed, or amended in the preliminary list
of issues in scope of the proceeding?

CalCCA agrees with the Ruling’s preliminary list of issues to include in the Phase 2
scope. The list adequately frames issues to be considered in the implementation of Public
Utilities Code section 387’s authorization for load serving entities (LSEs) other than the
investor-owned utilities (IOUs) to serve as POLR.

2. PG&E, in its Opening Comments on D.24-04-009, requested that “Phase 2 of
this proceeding commence expeditiously and should include procedures and
mechanisms to address the liquidity needs of the POLR, including reasonable
cost recovery of financing costs incurred to be ready to serve returning load

under emergency conditions.” Should these issues be scoped into Phase 2 of
the proceeding? If so, what specifically should be included?

PG&E’s request for the Commission to consider in Phase 2 the liquidity needs of the
POLR should be denied. The Commission already considered and denied PG&E’s request to
establish a minimum FSR amount based on two months of energy procurement to address
potential POLR liquidity issues, finding that: (1) this amount will overstate the amount of costs
relative to revenues, (2) PG&E failed to sufficiently demonstrate it lacks sufficient liquidity or
access to financing to enable it to serve returning load, and (3) the Commission authorized the

POLR to establish a memorandum account to adequately track procurement and financing costs.*

4 D.24-04-009, Decision Implementing Senate Bill 520 Regarding Standards for Provider of Last
Resort, R.21-03-011 (Apr. 18, 2024), at 46-47, and Conclusion of Law 26, at 107.



Given the Commission has already addressed PG&E’s request, there is no need for the
Commission to reconsider this issue in Phase 2. In addition, Phase 2 will implement the
framework allowing alternative POLRs to the IOUs, allowing additional entities not facing
similar liquidity issues to serve as POLR.
3. PG&E, in its Reply Comments on D.24-04-009, requested the Commission
analyze seasonal RA pricing in Phase 2 of this proceeding. Should this issue,

or any other adjustments to the FSR calculation, be scoped into Phase 2 of
the proceeding? If so, what specifically should be included?

PG&E’s request that the Commission analyze seasonal RA pricing in the context of the
FSR in Phase 2 should be rejected. Commission decisions on seasonal RA pricing will have
broader market implications than just the impact on the FSR calculation. Therefore, CalCCA
recommends any decisions on RA or the RA market-price benchmark be considered in other
Commission proceedings, including either the RA or Power Charge Indifference Adjustment
(PCIA) proceedings, and not in the POLR proceeding.
III. CONCLUSION

This concludes CalCCA’s Prehearing Conference Statement. CalCCA appreciates the

Commission’s time and effort in resolving this proceeding.

Respectfully submitted,

Evelyn Kahl,

General Counsel and Director of Policy
CALIFORNIA COMMUNITY CHOICE
ASSOCIATION

August 16, 2024
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