ADVANCING LOCAL ENERGY CHOICE

CALIFORNIA COMMUNITY CHOICE ASSOCIATION’S
INFORMAL COMMENTS ON THE 2025 RESOURCE
ADEQUACY AND SLICE OF DAY GUIDE
L. INTRODUCTION
The California Community Choice Association! (CalCCA) appreciates the opportunity to
comment on the 2025 Resource Adequacy and Slice of Day Guide (2025 RA Guide), issued July
29, 2024, the Slice-of-Day (SOD) templates, and other matters related to SOD implementation.

CalCCA offers the following recommendations in the comments below:

e The California Public Utilities Commission (Commission) must correct validation
test errors;

e The Commission must clarify the process for adding resources to the master resource
database (MRD) to count Resource Adequacy (RA) expected to come online for

month-ahead filings; and

e The Commission must issue its draft and final MRDs in a timely manner.
II. COMMENTS ON THE SOD TEMPLATES

A. The Commission Must Correct Validation Test Errors
The latest version of the SOD template continues to contain issues with the flexible

capacity validation test and storage excess capacity validation test. There appears to be a

! California Community Choice Association represents the interests of 24 community choice electricity

providers in California: Apple Valley Choice Energy, Ava Community Energy, Central Coast Community Energy,
Clean Energy Alliance, Clean Power Alliance of Southern California, CleanPowerSF, Desert Community Energy,
Energy For Palmdale’s Independent Choice, Lancaster Energy, Marin Clean Energy, Orange County Power
Authority, Peninsula Clean Energy, Pico Rivera Innovative Municipal Energy, Pioneer Community Energy,
Pomona Choice Energy, Rancho Mirage Energy Authority, Redwood Coast Energy Authority, San Diego
Community Power, San Jacinto Power, San José Clean Energy, Santa Barbara Clean Energy, Silicon Valley Clean
Energy, Sonoma Clean Power, and Valley Clean Energy.
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discrepancy between the SOD template and the template filing guide, and the template is
providing incorrect validation results on the “Validation Overview” tab. For example, the
equation for the flexible capacity validation test on page 23 of the template user guide clearly
states that a load-serving entity’s (LSE) total countable flexible capacity must be greater than the
sum of its category requirements. The validation test in the template only nets an LSE’s total
countable flexible capacity against its flexible capacity category 2 and 3 requirements, not all
three flexible capacity category requirements. As a result, the template reports that an LSE has
passed the flexible capacity validation test even if their total countable flexible capacity is less
than their total flexible requirement.

The storage excess capacity validation test faces similar issues. The template appears to
undercount the total excess capacity needed to charge shown storage resources, resulting in the
potential to falsely pass the validation test. These issues create significant uncertainty regarding
how these validation tests will be measured for the 2025 year-ahead filing. While the “Profile
Optimization” tab could be a valuable tool for LSEs to use to optimize the use of their storage
resources in their SOD showings, LSEs continue to have issues using the profile optimization
tab, limiting its use. In addition, LSEs would get the most value out of the optimizer if it were to
use storage to minimize open positions, and Energy Division confirmed during the SOD Office
Hours on August 16, 2024, that is not the goal of the Profile Optimization tab. Therefore, LSEs
are left to manually input storage into the tool using the custom profiles tab to optimize their

portfolios. This makes it especially critical that the Commission should resolve the storage
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excess capacity validation test, in addition to the flexible capacity validation test, as soon as

possible so that LSEs can validate 2025 positions.

III. COMMENTS ON THE MRD

A. The Commission Must Clarify the Process for Adding New Resources to the
MRD to Count RA Expected to Come Online for Month-Ahead Filings

The Commission allows LSEs to show resources under construction at the time of the
year-ahead filing to meet year-ahead RA obligations. The resource must then demonstrate that it
is operational prior to the month-ahead filing for the LSE to use it for its month-ahead
obligation.? It also allows resources that reach commercial operation dates between the month-
ahead RA showings and the start of the RA month to count as cure capacity in the summer
months.? The 2025 RA Guide documents the process for the latter,* but not the former.

To count new resources that reach commercial operation between the year-ahead and
month-ahead RA processes on month-ahead RA showings, the California Independent System
Operator Corporation (CAISO) requires resources to request to be moved from the “under
construction” tab on the Net Qualifying Capacity (NQC) list to the main tab. The CAISO only
allows resources on the main tab to count towards the monthly RA showings. The CAISO
updates its NQC list monthly to reflect these new resources that come online each month on the

main tab.® The 2025 RA Guide does not include detailed instructions on how to add these

2 CAISO Reliability Requirements BPM at 82.

3 D.24-06-004, Decision Adopting Local Capacity Obligations for 2025-2027, Flexible Capacity Obligations
for 2025, and Program Refinements, R.23-10-011 (June 26, 2024), at 32-34:
https://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M534/K619/534619523.PDF.

4 2025 RA Guide at 4-5.

3 CAISO Reliability Requirements BPM at 82.

California Community Choice Association
1121 L Street, Suite #400, Sacramento, CA 95814
info@cal-cca.org | cal-cca.org



mailto:info@cal-cca.org
https://cal-cca.org/
https://docs.cpuc.ca.gov/PublishedDocs/Published/G000/M534/K619/534619523.PDF

CalCCA Informal Comments on RA Guide
Page 4
August 22, 2024
resources to the MRD to allow RA resources that come online before the month-ahead filing to
count towards an LSE’s month-ahead RA requirements. Instead, the 2025 RA Guide states the
MRD, “will be updated annually for deliverability and [NQC] updates.”® The Commission
should update the MRD to include the process it will use for counting new resources that come
online prior to a month-ahead filing. If that process is for LSEs to add resources into the MRD
tab in the showing tool, the Commission should provide specific instructions for how to enter
resources so that they will flow properly through the showing tool.
B. The Commission Must Issue its Draft and Final MRDs in a Timely Manner
CalCCA appreciates the Commission’s ongoing communication with stakeholders about
changes to the MRD that will impact resources’ final MRD values. Because the MRD is the
official database of RA-eligible resources eligible and their key attributes and resources must be
“fully represented” in the MRD to be used in a SOD RA showing,’ it is imperative the
Commission publish the draft and final MRDs in a timely manner. CalCCA urges the
Commission to expeditiously publish the draft and final MRDs so that they are publicly available
no later than their successor documents, the NQC lists, have been made publicly available. This
will allow LSEs to validate their showings using final data and make any necessary adjustments

resulting from that validation.

6 2025 RA Guide at 21.
7 2025 RA Guide at 20.
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IV. CONCLUSION

CalCCA appreciates the opportunity to comment on the 2025 RA Guide and urges the

Commission to consider the recommendations herein.

Date: August 22, 2024
(Original signed by)

Eric Little
Director of Regulatory Affairs

(510) 906-0182 | eric(@cal-cca.org
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