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SUMMARY OF RECOMMENDATIONS

The California Public Utilities Commission (Commission) should reject San Diego Gas
& Electric Company’s (SDG&E) recommendation to delay implementing the
recommendations of the Smart Inverter Operationalization Working Group and Smart
Inverter Operationalization Cybersecurity Subgroup reports.

The Commission should reject SDG&E’s recommendation to not initiate a new
proceeding to address regulatory requirements.
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THE PUBLIC BEFORE UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Modernize
the Electric Grid for a High Distributed R.21-06-017
Energy Resource Future.

CALIFORNIA COMMUNITY CHOICE ASSOCIATION’S REPLY COMMENTS ON
ADMINISTRATIVE LAW JUDGE’S RULING PROVIDING TWO WORKING
GROUP REPORTS AND DIRECTING RESPONSES TO QUESTIONS ON REPORTS
California Community Choice Association' (CalCCA) submits these reply comments
pursuant to the Administrative Law Judge’s Ruling Providing Two Working Group Report and
Directing Responses to Questions on Reports* (Ruling), dated May 29, 2024; Administrative
Law Judges’ Ruling Providing Uncorrupted Attachments® (June 3 Ruling), dated June 3, 2024;
and Email Ruling Partially Granting Extension of Time for Comments,? dated June 11, 2024.

The Ruling seeks comments on the Smart Inverter Operationalization Working Group (SIOWG)

and Smart Inverter Operationalization Cybersecurity Subgroup (SIO-CS) reports (collectively,

! California Community Choice Association represents the interests of 24 community choice

electricity providers in California: Apple Valley Choice Energy, Ava Community Energy, Central Coast
Community Energy, Clean Energy Alliance, Clean Power Alliance of Southern California,
CleanPowerSF, Desert Community Energy, Energy For Palmdale’s Independent Choice, Lancaster
Energy, Marin Clean Energy, Orange County Power Authority, Peninsula Clean Energy, Pico Rivera
Innovative Municipal Energy, Pioneer Community Energy, Pomona Choice Energy, Rancho Mirage
Energy Authority, Redwood Coast Energy Authority, San Diego Community Power, San Jacinto Power,
San José Clean Energy, Santa Barbara Clean Energy, Silicon Valley Clean Energy, Sonoma Clean Power,
and Valley Clean Energy.

2 Administrative Law Judge’s Ruling Providing Two Working Group Report and Directing
Responses to Questions on Reports, R.21-06-017 (May 29, 2024):
https://docs.cpuc.ca.gov/SearchRes.aspx?DocFormat=ALL&DocID=532677182.

3 Administrative Law Judges’ Ruling Providing Uncorrupted Attachments, R.21-06-017 (June 3,
2024): https://docs.cpuc.ca.gov/SearchRes.aspx?DocFormat=ALL&DocID=532677280.

4 Email Ruling Partially Granting Extension of Time for Comments, R.21-06-017 (June 11, 2024):
http://docs.cpuc.ca.gov/SearchRes.aspx?DocFormat=AL L&DocID=533312677.
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The Reports), and questions related to The Reports (Ruling Questions), from the uncorrupted
attachments provided through the June 3 Ruling.

I. INTRODUCTION

San Diego Gas & Electric Company (SDG&E) makes the following recommendations
regarding the California Public Utilities Commission’s (Commission) process for implementing
The Reports’ recommendations.

o Delay implementation of the recommendations until the investor-owned utilities
(IOU) complete on-going pilots.

J Allow the IOUs to proceed with enhancements to their distribution operating
systems to accommodate development of platforms for Distributed Energy
Resource (DER) management and compensation.

o Do not initiate a new proceeding to address regulatory requirements.

The Commission should reject SDG&E’s recommendations to: 1) delay implementation
of The Reports’ recommendations; and 2) not initiate a new proceeding to address regulatory
requirements for the reasons discussed below.

II. THE COMMISSION SHOULD NOT WAIT FOR THE 10US TO COMPLETE
ON-GOING PILOTS

SDG&E contends that it is necessary to complete on-going pilots because they will
“assess feasibility and customers’ ability and willingness to on a small scale.”> The relatively
small size and program design of the pilots may or may not provide useful insights for larger
scale programs that incorporate recommendations from The Reports. Similarly, there is no
reason to believe that if The Reports, along with Energy Division staff review, determine that

there is a logical change that would benefit the program that awaiting the end of a pilot is

5 Comments of San Diego Gas & Electric Company (U 902 E) on the Smart Inverter
Operationalization Working Group Report and Cybersecurity Working Group Report, R.21-06-017 (July
8,2024) (SDG&E Comments), at 5:
https://docs.cpuc.ca.gov/PublishedDocs/Efile/GO00/MS535/K541/535541452.PDF.
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necessary. While such pilots may provide information about DER performance and customer
willingness to participate in DER programs, there is no reason to delay implementation of The
Reports’ recommendations until these pilots are complete.

The SIOWG focused on operational flexibility, and more specifically the ability for the
I0Us to optimize use of existing grid capacity, which is key to preparing for a high DER future.
Leveraged properly, DER can support grid reliability, defer construction of distribution system
upgrades, and alleviate energization delays. The key findings of the SIOWG report support the
flexible operation of DER to achieve these goals and should be implemented without delay. The
Commission should therefore reject SDG&E’s recommendation to delay implementation of The
Reports’ recommendations.

III. THE COMMISSION SHOULD NOT RULE OUT INITIATING A NEW
PROCEEDING TO ADDRESS REGULATORY REQUIREMENTS

SDG&E recommends that the Commission forgo initiating a new proceeding to address
regulatory requirements and instead allow the IOUs to leverage existing processes, including
advice letters, to request tariff changes, amend contracts, and develop voluntary agreements.
They cite the “lengthy and exhausting approach used to develop and implement Limited
Generation Profiles”® as a reason for avoiding establishment of a new proceeding.

While the concern expressed by SDG&E about initiating a lengthy new proceeding to
address regulatory requirements for implementing The Reports’ recommendation has merit,
deferring to existing IOUs’ advice letter processes risks shutting out input from other
stakeholders. DER owners, developers, aggregators, community choice aggregators (CCAs), and
other load serving entities (LSE) all have an interest in crafting regulations to enhance

operational flexibility for a high DER future. Optimizing the existing capacity of the distribution

6 SDG&E Comments, at 5.



grid will help minimize investment in costly grid upgrades, support transportation and building
electrification efforts, reduce energization timelines, and support greenhouse gas reduction goals.
These benefits extend to all electricity consumers so all stakeholders must have a say in crafting
regulatory requirements for implementing the SIOWG’s and SIO-CS’ recommendations.

Regulations for implementing the SIOWG use cases and business cases could have a
significant financial and other impacts on DER providers, aggregators, and owners which may
affect DER deployment or participation in IOU or LSE programs. The regulatory process gives
all stakeholders the opportunity to weigh in on potential rules, without awaiting initiation by the
IOU. Findings affecting the operation of DERs will provide the Commission with information
needed to issue regulations that are fair to all stakeholders and will maximize the effectiveness of
DER programs. The Commission should therefore reject SDG&E’s recommendation to forgo
initiating a new proceeding to address regulatory requirements for implementing the
recommendations from The Reports.
IV.  CONCLUSION

For all the foregoing reasons, CalCCA respectfully requests consideration of these reply

comments and looks forward to an ongoing dialogue with the Commission and stakeholders.

Respectfully submitted,

footpre

Evelyn Kahl,

General Counsel and Director of Policy
CALIFORNIA COMMUNITY CHOICE
ASSOCIATION

July 22,2024
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