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1. Please provide a summary of your organization’s general comments on the workshop
presentations.
The California Community Choice Association (CalCCA) appreciates the opportunity to comment on the
California Independent System Operator’s (CAISO) storage bid cost recovery (BCR) and default energy bids
(DEB) enhancements workshop. As a general matter, CalCCA agrees with the sentiment of the CAISO and the
Department of Market Monitoring (DMM) that the market should not provide incentives for resources to bid or
operate in a manner that allows them to capture outsized BCR payments that are not aligned with the intent of
BCR. The pace the CAISO intends to conduct this initiative, however, does not allow the time necessary to
develop a robust solution to the complex problem of accurately determining when BCR is warranted for storage.
As a prerequisite for the CAISO taking action to limit storage resource BCR, the CAISO must quantify the
problem of storage operators bidding and operating in bad faith.

Storage resources can currently receive BCR payments related to the buy-back and sell-back of day-ahead
schedules when their real-time state-of-charge (SOC) does not support them. Insufficient real-time SOC can
occur, for example, to meet SOC targets needed to respond to real-time market dispatches, provide ancillary
services, and support grid reliability. These are important and positive behaviors by storage operators that
should not be discouraged.

This dynamic may also create potential incentives for some portion of resources to bid or operate in a manner
intended to capture outsized BCR payments resulting from buy-backs or sell-backs of day-ahead schedules. A
blunt mechanism to address these incentives, like excluding storage from BCR, does not account for the fact
that legitimate cost-based bids into the real-time market may dispatch storage in a manner that results in a SOC
that cannot support day-ahead schedules.

Unlike operator actions to take advantage of outsized BCR payments, the inability to support day-ahead
schedules due to legitimate market actions in the CAISO real-time market dispatch does not run counter to the
intent of BCR. In these instances, if the CAISO considers the potential for BCR payments in its dispatch of
storage and the storage resources are still found economic, then BCR is likely warranted. If the CAISO ignores
potential BCR payments from storage in market dispatch and storage would not have been economic
considering potential BCR payments, then the CAISO needs enhancements to its storage market models to
prevent these outcomes.

Excluding storage from BCR in most instances is too blunt of a mechanism to be the solution but the pace of this
initiative may be too quick to develop something more robust. If the CAISO eliminates BCR for storage in most
instances, it must be a temporary solution only. The CAISO must commit to beginning an initiative immediately
following Track 1 to develop a more comprehensive solution to storage BCR payments that considers (1) the
drivers of BCR payments (e.g., operator action to trigger BCR payments or CAISO market dispatch), and (2)
necessary enhancements to the storage market model more broadly.

2. Please provide your organization’s comments regarding the scope of Track 1 – Addressing
Unwarranted Storage BCR.
See response in Section 1. Again, the timing for Track 1 is likely untenable to come to an effective resolution that
addresses unwarranted storage BCR. The CAISO should view any measures adopted in Track 1 as temporary
until the CAISO and stakeholders can develop a more robust solution promptly following the conclusion of Track
1.
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3. Please provide your organization’s comments regarding the concept of reclassifying
energy associated with binding state of charge constraints as non-optimal due to physical
limitations, thus excluding it from BCR settlement. You may upload examples or data using
the “Attachments” field below.
See response in Section 1.

4. Please provide your organization’s comments regarding the topics scoped as part of Track
2 – Co-located BCR and Storage DEB Enhancements, as well as their prioritization.
CalCCA has no comments at this time.

5. Please provide any additional comments on the workshop presentations.
CalCCA has no comments at this time.
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