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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
Application of Pacific Gas and Electric 
Company (U 39 E) and Pacific Generation 
LLC for Approval to Transfer Certain 
Generation Assets, for a Certificate of Public 
Convenience and Necessity, for Authorization 
to File Tariffs and to Issue Debt, and for 
Related Determinations. 

Application No. 22-09-018 
 
 

 
 

CALIFORNIA COMMUNITY CHOICE ASSOCIATION  
AND THE UTILITY REFORM NETWORK 
MOTION TO REOPEN THE RECORD TO  

TAKE OFFICIAL NOTICE OF PG&E FORM 10-K 
 

Pursuant to Rules 13.15(b) and 13.10 of the Rules of Practice and Procedure of the 

California Public Utilities Commission (Commission), the California Community Choice 

Association1 (CalCCA) and The Utility Reform Network (TURN) (collectively, Joint Parties) 

hereby submit this Motion to Reopen the Record to Take Official Notice of PG&E Form 10-K 

(Motion).2 Pacific Gas and Electric Company (PG&E) and PG&E Corporation’s Securities and 

Exchange Commission (SEC) Form 10-K for the 2023 fiscal year (Form 10-K)3 includes two 

statements highly relevant to the Commission’s final decision on PG&E’s Application4: (1) the 

 
1  California Community Choice Association represents the interests of 24 community choice 
electricity providers in California: Apple Valley Choice Energy, Ava Community Energy, Central Coast 
Community Energy, Clean Energy Alliance, Clean Power Alliance, CleanPowerSF, Desert Community 
Energy, Energy For Palmdale’s Independent Choice, Lancaster Energy, Marin Clean Energy, Orange 
County Power Authority, Peninsula Clean Energy, Pico Rivera Innovative Municipal Energy, Pioneer 
Community Energy, Pomona Choice Energy, Rancho Mirage Energy Authority, Redwood Coast Energy 
Authority, San Diego Community Power, San Jacinto Power, San José Clean Energy, Santa Barbara 
Clean Energy, Silicon Valley Clean Energy, Sonoma Clean Power, and Valley Clean Energy. 
2  Pursuant to Rule 1.8, TURN has authorized CalCCA to file and serve this Motion on its behalf. 
3  PG&E Corporation and PG&E, Annual Report Pursuant to Section 13 or 15(d) of the Securities 
Exchange Act of 1934 (Feb. 22, 2024), available at 
https://www.sec.gov/ixviewer/ix.html?doc=/Archives/edgar/data/0001004980/000100498024000014/pcg-
20231231.htm (Form 10-K). 
4  Application (A.) 22-09-018, Application of Pacific Gas and Electric Company (U 39 E) and 
Pacific Generation LLC for Approval to Transfer Certain Generation Assets, for a Certificate of Public 

https://www.sec.gov/ixviewer/ix.html?doc=/Archives/edgar/data/0001004980/000100498024000014/pcg-20231231.htm
https://www.sec.gov/ixviewer/ix.html?doc=/Archives/edgar/data/0001004980/000100498024000014/pcg-20231231.htm
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Fire Victim Trust (FVT) sold all of its remaining shares of PG&E Corporation stock in February 

2024, and (2) PG&E Corporation reinstated dividends in January 2024.5 These new developments 

flagged in PG&E’s most recent Form 10-K are relevant to a few of PG&E’s arguments in support 

of its Application. As such, and as this SEC filing is the proper object of official notice pursuant 

to Rule 13.10 and Cal. Evid. Code Section 452(h), Joint Parties respectfully request the 

Commission reopen the record for the limited purpose of taking official notice of the excerpts from 

the Form 10-K included in Attachment 1 hereto.  

I. PG&E’S FORM 10-K IS THE PROPER OBJECT OF OFFICIAL NOTICE 

PG&E’s Form 10-K is the proper object of official notice pursuant to Rule 13.10 and Cal. 

Evid. Code Section 452(h). Rule 13.10 provides that the Commission may take official notice of 

matters that “may be judicially noticed by the courts of the State of California pursuant to Evidence 

Code section 450 et seq.”6 Pursuant to Cal. Evid. Code Section 452(h), judicial notice may be 

taken of “[f]acts and propositions that are not reasonably subject to dispute and are capable of 

immediate and accurate determination by resort to sources of reasonably indisputable accuracy.”7   

California courts have provided guidance on the kinds of sources that qualify as “sources 

of reasonably indisputable accuracy.” These include, for instance, treatises and encyclopedias,8 

“facts which are accepted as established by experts and specialists[,]”9 and public filings with 

 
Convenience and Necessity, for Authorization to File Tariffs and to Issue Debt, and for Related 
Determinations (Sep. 28, 2022) (Application). 
5  Form 10-K, pp. 72, 129. 
6  Commission Rules of Practice and Procedure, Rule 13.10. 
7  Cal. Evid. Code § 452(h). 
8  People v. Archerd, 3 Cal. 3d 615, 638 (1970). 
9  People v. Ramos, 15 Cal. 4th 1133, 1167 (1997). 
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governmental bodies.10 California courts11 and the Commission12 have regularly found that public 

filings with the SEC—and SEC form 10-K filings in particular—fall within the purview of the 

sources that can be officially noticed pursuant to Cal. Evid. Code Section 452(h). Generally, in 

these cases, courts take judicial notice of the existence and reported contents of the SEC filings, 

not the truth of the matters asserted therein.13 

Thus, it is proper for the Commission to take official notice of the following facts: 

• PG&E filed this Form 10-K with the SEC on February 22, 2024.14 

• PG&E is subject to civil and criminal penalties, and civil liability, for false statements made 

in the Form 10-K.15 

• In the Form 10-K, PG&E made the following representations: (1) as of February 14, 2024, 

the FVT reported having sold all its shares of PG&E Corporation common stock, and (2) 

in each of November 2023 and February 2024, PG&E Corporation declared a quarterly 

common stock dividend of $0.01 per share.16 

II. REOPENING OF THE RECORD FOR THE LIMITED PURPOSE OF TAKING 
OFFICIAL NOTICE OF THE FORM 10-K IS PROPER UNDER RULE 13.15 

Reopening of the record for the limited purpose of taking official notice of PG&E’s Form 

10-K is proper under Commission Rule 13.15. Rule 13.15(b) provides: 

A motion to set aside submission for the taking of additional evidence or argument 
. . . shall specify the facts claimed to constitute grounds in justification thereof, 
including material changes of fact or of law alleged to have occurred since the 

 
10  Golden State Water Co. v. Public Utilities Commission, 2022 Cal. LEXIS 3549, *3549 (2022). 
11  Braun v. Ontrak, Inc., 2023 Cal. Super. LEXIS 71440, at *11-12 (2023); Cohen v. Copart, Inc., 
2021 Cal. Super. LEXIS 103792, *3-4 (2021); Nabors Corporate Servs. v. City of Long Beach, 2022 Cal. 
Super. LEXIS 18722, *19 (2022); Apple Inc. v. Superior Court, 18 Cal. App. 5th 222, 241-242 (2017). 
12  Rulemaking (R.) 20-08-020, E-Mail Ruling Granting Joint Utilities Motion To Take Official 
Notice (Aug. 30, 2021). 
13  See, e.g., Apple Inc. v. Superior Court, 18 Cal. App. 5th 222, 241-242 (2017). 
14  See generally Form 10-K. 
15  See 15 U.S.C. §§ 78ff, 78r. 
16  Form 10-K, pp. 72, 129. 
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conclusion of the hearing. It shall contain a brief statement of proposed additional 
evidence, and explain why such evidence was not previously adduced.17 
 
PG&E filed its Form 10-K on February 22, 2024, after the conclusion of evidentiary 

hearings and after the record closed in this proceeding on October 5, 2023.18 The excerpts of this 

filing included in Attachment 1 hereto present material changes of fact concerning key arguments 

PG&E has used throughout this proceeding to support its Application, as discussed in further detail 

in Section III below. Because the record closed before PG&E filed this Form 10-K, Joint Parties 

had no opportunity to move for official notice of the filing prior to the record closing. As such, 

because this evidence could not have previously been adduced, Joint Parties respectfully request 

that the Commission reopen the record for the limited purpose of taking official notice of these 

facts now. 

III. THE COMMISSION SHOULD REOPEN THE RECORD TO TAKE OFFICIAL 
NOTICE OF THE FORM 10-K BECAUSE IT IS RELEVANT TO THE 
DISPOSITION OF PG&E’S APPLICATION  

Throughout this proceeding, PG&E focused primarily on arguments that the costs, risks, 

and other potential customer harms raised by stakeholders should not concern the Commission,19 

rather than on arguments that the Transaction will result in affirmative ratepayer benefits.20 Despite 

this focus, PG&E did maintain the Transaction could potentially generate a few customer benefits. 

One of these benefits PG&E highlighted was that the Transaction was one of the only ways PG&E 

would be able to meet its urgent, near-term need for equity capital while also avoiding harm to the 

FVT.21 PG&E’s recent representations in its Form 10-K are relevant to a few different elements of 

this narrative. 

 
17  Commission Rules of Practice and Procedure, Rule 13.15(b).   
18  A.22-09-018, ALJ’s Ruling Modifying Schedule, p. 3 (Mar. 30, 2023). 
19  A.22-09-018, PG&E Opening Brief, pp. 37-102 (Sept. 18, 2023) (PG&E Opening Brief).  
20  Id., pp. 27-37. 
21  Id., pp. 27-30. 
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First, PG&E represents in its Form 10-K that the FVT sold all its shares of PG&E stock as 

of February 14, 2024.22 This recent sale of the remaining FVT shares impacts the relevancy of 

PG&E’s argument that the Transaction is superior to a common stock issuance because it would 

avoid harm to the FVT.23  

Second, PG&E represents in its Form 10-K that, in each of November 2023 and February 

2024, PG&E Corporation declared a quarterly common stock dividend of $0.01 per share.24 

PG&E’s decision to reinstate dividends for the first time in over six years is relevant to its claims 

regarding the need for and urgency surrounding this Proposed Transaction. PG&E has argued in 

this proceeding that the Proposed Transaction is essential to address its capital needs, and that 

PG&E has pursued a variety of strategies to raise capital to support its emergence from bankruptcy, 

but at this point is essentially out of options and must pursue this Transaction.25 PG&E noted one 

such alternative strategy in its briefing: suspending dividends.26 PG&E’s recent reinstatement of 

dividends after over six years of suspension is relevant to these claims that this Transaction is vital 

to restoring PG&E’s financial health and one of its only remaining viable options for raising the 

capital it needs. 

Further, PG&E’s reinstatement of dividends is also relevant to PG&E’s commitment in 

this case to spend the equity proceeds from the Transaction on its capital expenditure program.27 

 
22  Form 10-K, p. 129. 
23  Exh. PGE-01 at 1-4:25 to 1-5:2. See also 1 Tr. 10:14 to 15:11 (Aug. 21, 2023 – Williams) (stating 
that “If the Fire Victims’ Trust does not hold any shares, then there wouldn't be any shares for them to 
have an adverse impact on moving forward.”). 
24  Form 10-K, pp. 72, 129. 
25  PG&E Opening Brief, p. 28. 
26  Id. 
27  A.22-09-018, CalCCA Opening Brief, p. 62 (Sept. 18, 2023) (CalCCA Opening Brief); PG&E 
Opening Brief, pp. 31-32. PG&E did not initially propose any explicit limitations on the use of proceeds 
from the equity sale, and it rejected CalCCA’s proposed Transaction condition that would have imposed 
such a limitation. The Transaction condition that PG&E later suggested in place of CalCCA’s would 
require PG&E to expend capital in an amount equal to approximately double the net proceeds within 18 
months following the Closing.  
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There is a dispute in this proceeding concerning whether PG&E’s Transaction structure and 

spending commitment would leave open the possibility that the proceeds could be used primarily 

to benefit shareholders rather than ratepayers. 28 PG&E’s decision to reinstate dividends is relevant 

to this dispute, as it arguably could impact the risk that the proceeds from the Minority Sale will 

be spent on dividends to shareholders rather than capital projects.   

IV. CONCLUSION 

For the foregoing reasons, Joint Parties respectfully request that the Commission grant this 

Motion and reopen the record for the limited purpose of taking official notice of the excerpts from 

PG&E’s Form 10-K included in Attachment 1 hereto. 

 

 Respectfully submitted, 
 
/s/ Julia Kantor 
Julia Kantor 
KEYES & FOX LLP 
580 California Street, 12th Floor 
San Francisco, CA 94104 
Telephone: (617) 835-5113 
E-mail: jkantor@keyesfox.com 

 

March 13, 2024 

 

 
28  See CalCCA Opening Brief, p. 61. 

mailto:jkantor@keyesfox.com


 

Attachment 1 

Excerpts From PG&E Form 10-K 



U NI T E D S T A T E S
S E C U RI TI E S A N D E X C H A N G E C O M MI S SI O N

Was hi n gt o n, D. C. 2 0 5 4 9
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

F O R M  1 0- K

( M a r k O n e)  

☒ A N N U A L R E P O R T P U R S U A N T T O S E C TI O N 1 3 O R 1 5( d) O F T H E S E C U RI TI E S E X C H A N G E A C T O F
1 9 3 4

F o r t h e Fis c al Ye a r E n d e d D e c e m b e r 3 1, 2 0 2 3

 

☐ T R A N SI TI O N R E P O R T P U R S U A N T T O S E C TI O N 1 3 O R  1 5( d)  O F  T H E S E C U RI TI E S  E X C H A N G E A C T
O F 1 9 3 4

F o r t h e t r a nsiti o n p e ri o d f r o m _ _ _ _ _ _ _ _ _ t o   _ _ _ _ _ _ _ _ _ _ _  

C o m missi o n
 Fil e N u m b e r

E x a ct N a m e of R e gist r a nt
as  S p e cifi e d  I n Its  C h a rt e r

St at e o r Ot h e r J u ris di cti o n of
 I n c o r p o r ati o n o r O r g a ni z ati o n

I R S E m pl o y e r
 I d e ntifi c ati o n N u m b e r

1- 1 2 6 0 9 P G & E C O R P O R A TI O N C alif or ni a 9 4- 3 2 3 4 9 1 4

1- 2 3 4 8 P A CI FI C G A S A N D E L E C T RI C C O M P A N Y C alif or ni a 9 4- 0 7 4 2 6 4 0

3 0 0 L a k esi d e D ri v e 3 0 0 L a k esi d e D ri v e

O a kl a n d,  C alif o r ni a 9 4 6 1 2 O a kl a n d,  C alif o r ni a 9 4 6 1 2

( A d dr ess of pri n ci p al e x e c uti v e offi c es) ( Zi p C o d e) ( A d dr ess of pri n ci p al e x e c uti v e offi c es) ( Zi p C o d e)

4 1 5 9 7 3- 1 0 0 0 4 1 5 9 7 3- 7 0 0 0

( R e gistr a nt’s t el e p h o n e n u m b er, i n cl u di n g ar e a c o d e) ( R e gistr a nt’s t el e p h o n e n u m b er, i n cl u di n g ar e a c o d e)

S e c uriti es r e gist er e d p urs u a nt t o S e cti o n 1 2( b) of t h e A ct:

Titl e of e a c h cl ass Tr a di n g S y m b ol(s) N a m e of e a c h e x c h a n g e o n w hi c h r e gist er e d

C o m m o n st o c k, n o p ar v al u e P C G T h e N e w Y or k St o c k E x c h a n g e

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e, 6 %
n o nr e d e e m a bl e P C G- P A N Y S E A m eri c a n L L C

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e,
5. 5 0 % n o nr e d e e m a bl e P C G- P B N Y S E A m eri c a n L L C

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e, 5 %
n o nr e d e e m a bl e P C G- P C N Y S E A m eri c a n L L C

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e, 5 %
r e d e e m a bl e P C G- P D N Y S E A m eri c a n L L C

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e, 5 %
s eri es A r e d e e m a bl e P C G- P E N Y S E A m eri c a n L L C

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e,
4. 8 0 % r e d e e m a bl e P C G- P G N Y S E A m eri c a n L L C

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e,
4. 5 0 % r e d e e m a bl e P C G- P H N Y S E A m eri c a n L L C

First pr ef err e d st o c k, c u m ul ati v e, p ar v al u e $ 2 5 p er s h ar e,
4. 3 6 % s eri es A r e d e e m a bl e P C G- PI N Y S E A m eri c a n L L C

S e c uriti es r e gist er e d p urs u a nt t o S e cti o n 1 2( g) of t h e A ct: n o n e

I n di c at e b y c h e c k m ar k if t h e r e gistr a nt is a w ell- k n o w n s e as o ne d iss u er, as d efi n e d i n R ul e 4 0 5 of t h e S e c uriti es A ct:

P G & E C or p or ati o n: ☒ Yes ☐ N o

P a cifi c G as a n d El e ctri c C o m p a n y: ☒ Yes ☐ N o



I n di c at e b y c h e c k m ar k if t h e r e gistr a nt is n ot r e q uir e d t o file r e p orts p urs u a nt t o S e cti o n 1 3 or S e cti o n 1 5( d) of t h e A ct:

P G & E C or p or ati o n: ☐ Yes ☒ N o

P a cifi c G as a n d El e ctri c C o m p a n y: ☐ Yes ☒ N o

I n di c at e b y c h e c k m ar k w h et h er t h e r e gistr a nt ( 1) h as fil e d all r e p orts r e q uir e d t o b e fil e d b y S e cti o n  1 3 or 1 5( d) of t h e S e c uriti es
E x c h a n g e A ct of 1 9 3 4 d uri n g t h e pr e c e di n g 1 2  m o nt hs ( or f or s u c h s h ort er p eri o d t h at t h e r e gistr a nt w as r e q u ir e d t o fil e s u c h r e p orts),
a n d ( 2)  h as b e e n s u bj e ct t o s u c h fili n g r e q uir e m e nts f or t h e p ast 9 0  d a ys.  

P G & E C or p or ati o n: ☒ Yes ☐ N o

P a cifi c G as a n d El e ctri c C o m p a n y: ☒ Yes ☐ N o

I n di c at e b y c h e c k m ar k w h et h er t h e r e gistr a nt h as s u b mitt e d el ectr o ni c all y e v er y I nt er a cti v e D at a Fil e r e q uir e d t o b e s u b mitt e d
p urs u a nt t o R ul e  4 0 5 of R e g ul ati o n  S- T ( § 2 3 2. 4 0 5 of t his c h a pt er) d uri n g t h e pr e c e di n g 1 2  m o nt hs ( or f or s u c h s h ort er p eri o d t h at t h e
r e gistr a nt w as r e q uir e d t o s u b mit s u c h fil es).

P G & E C or p or ati o n: ☒ Yes ☐ N o

P a cifi c G as a n d El e ctri c C o m p a n y: ☒ Yes ☐ N o

I n di c at e b y c h e c k m ar k w h et h er t h e r e gistr a nt is a l ar g e a c c el er at e d fil er, a n a c c el er at e d fil er, a n o n- a c c el er at e d fil er, a s m all er

r e p orti n g c o m p a n y or a n e m er gi n g gr o wt h c o m p a n y. S e e t h e d efi niti o ns of “l ar g e a c c el er at e d fil er, ” “ a c c el er at e d fil er, ” “s m all er

r e p orti n g c o m p a n y ” a n d “ e m er gi n g gr o wt h c o m p a n y ” i n R ul e 1 2 b- 2 of t h e E x c h a n g e A ct.

P G & E C o r p o r ati o n P a cifi c G as a n d El e ct ri c C o m p a n y

☒ L ar g e a c c el er at e d fil er ☐ L ar g e a c c el er at e d fil er

☐ N o n- a c c el er at e d fil er ☒ N o n- a c c el er at e d fil er

☐ S m all er r e p orti n g c o m p a n y ☐ S m all er r e p orti n g c o m p a n y

☐ A c c el er at e d fil er ☐ A c c el er at e d fil er

☐ E m er gi n g gr o wt h c o m p a n y ☐ E m er gi n g gr o wt h c o m p a n y

If a n e m er gi n g gr o wt h c o m p a n y, i n di c at e b y c h e c k m ar k if t h e r e gistr a nt h as el e ct e d n ot t o us e t h e e xt e n d e d tr a nsiti o n p eri o d f or
c o m pl yi n g wit h a n y n e w or r e vis e d fi n a n ci al a c c o u nti n g st a n d ar d s pr o vi d e d p urs u a nt t o S e cti o n 1 3( a) of t h e E x c h a n g e A ct.

P G & E C or p or ati o n: ☐
P a cifi c G as a n d El e ctri c C o m p a n y: ☐

I n di c at e b y c h e c k m ar k w h et h er t h e r e gistr a nt h as fil e d a r e p ort o n a n d att est ati o n t o its m a n a g e m e nt’s ass ess m e nt of
 t h e eff e cti v e n ess of its i nt er n al c o ntr ol o v er fi n a n ci al r e p orti n g u n d er S e cti o n 4 0 4( b) of t h e S ar b a n es- O xl e y A ct ( 1 5 U. S. C.

 7 2 6 2( b)) b y t h e r e gist er e d p u bli c a c c o u nti n g fir m t h at pr e p ar e d  or iss u e d its a u dit r e p ort.

P G & E C or p or ati o n: ☒
P a cifi c G as a n d El e ctri c C o m p a n y: ☒

If s e c uriti es ar e r e gist er e d p urs u a nt t o S e cti o n 1 2( b) of t h e Act, i n di c at e b y c h e c k m ar k w h et h er t h e fi n a n ci al st at e m e nts of t h e
r e gistr a nt i n cl u d e d i n t h e fili n g r efl e ct t h e c orr e cti o n of a n err or t o pr e vi o usl y iss u e d fi n a n ci al st at e m e nts.

P G & E C or p or ati o n: ☐
P a cifi c G as a n d El e ctri c C o m p a n y: ☐

I n di c at e b y c h e c k m ar k w h et h er a n y of t h os e err or c orr e cti o ns ar e r est at e m e nts t h at r e q uir e d a r e c o v er y a n al ysis of i n c e nti v e-b as e d
c o m p e ns ati o n r e c ei v e d b y a n y of t h e r e gistr a nt’s e x e c uti v e offi c ers d uri n g t h e r el e v a nt r e c o v er y p eri o d p urs u a nt t o § 2 4 0. 1 0 D- 1( b).

P G & E C or p or ati o n: ☐
P a cifi c G as a n d El e ctri c C o m p a n y: ☐

I n di c at e b y c h e c k m ar k w h et h er t h e r e gistr a nt is a s h ell c o m p a ny ( as d efi n e d i n R ul e 1 2 b- 2 of t h e E x c h a n g e A ct).

P G & E C or p or ati o n: ☐ Yes ☒ N o

P a cifi c G as a n d El e ctri c C o m p a n y: ☐ Yes ☒ N o

I n di c at e b y c h e c k m ar k w h et h er t h e r e gistr a nt h as fil e d all d o cu m e nts a n d r e p orts r e q uir e d t o b e fil e d b y S e cti o n 1 2, 1 3 or 1 5 ( d) of t h e
S e c uriti es E x c h a n g e A ct of 1 9 3 4 s u bs e q u e nt t o t h e distri b uti o n of s e c uriti es u n d er a pl a n c o nfir m e d b y a c o urt.

P G & E C or p or ati o n: ☒ Yes ☐ N o

P a cifi c G as a n d El e ctri c C o m p a n y: ☒ Yes ☐ N o



A g g r e g at e m a r k et v al u e of v oti n g a n d n o n- v oti n g c o m m o n e q uit y h el d b y n o n- affili at es of t h e r e gist r a nts as of J u n e 3 0, 2 0 2 3,
t h e l ast b usi n ess d a y of t h e m ost r e c e ntl y c o m pl et e d s e c o n d fis c al q u a rt e r:

P G & E C or p or ati o n c o m m o n st o c k                    $ 4 3, 8 6 1 milli o n

P a cifi c G as a n d El e ctri c C o m p a n y c o m m o n st o c k                     W h oll y o w n e d b y P G & E C or p or ati o n

C o m m o n St o c k o utst a n di n g as of F e b r u a r y 1 4, 2 0 2 4:  

P G & E C or p or ati o n: 2, 6 1 1, 3 6 6, 6 6 6 *

P a cifi c G as a n d El e ctri c C o m p a n y: 2 6 4, 3 7 4, 8 0 9

*I n cl u d es 4 7 7, 7 4 3, 5 9 0 s h ar es of c o m m o n st o c k h el d b y P a cifi c G as a n d El e ctri c C o m p a n y.

D O C U M E N T S I N C O R P O R A T E D B Y R E F E R E N C E

P orti o ns of t h e d o c u m e nts list e d b el o w h a v e b e e n i n c or p or at e d b y r ef er e n c e i nt o t h e i n di c at e d p arts of t his r e p ort, as s p e cifi e d i n t h e
r es p o ns es t o t h e it e m n u m b ers i n v ol v e d:

D esi g n at e d p orti o ns of t h e J oi nt Pr o x y St at e m e nt r el ati n g t o t h e
2 0 2 4 A n n u al M e eti n gs of S h ar e h ol d ers P art  III (It e ms 1 0, 1 1, 1 2, 1 3 a n d 1 4)
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C o nt e nts

U NI T S O F M E A S U R E M E N T

G L O S S A R Y

F O R W A R D- L O O KI N G S T A T E M E N T S

P A R T 1

I T E M 1. B U SI N E S S

Tri pl e B ott o m Li n e

R e g ul at or y E n vir o n m e nt

E n vir o n m e nt al R e g ul ati o n

R at e m a ki n g M e c h a nis ms

H u m a n C a pit al

El e ctri c Utilit y O p er ati o ns

N at ur al G as Utilit y O p er ati o ns

C o m p etiti o n

I T E M 1 A. RI S K F A C T O R S

I T E M 1 B. U N R E S O L V E D S T A F F C O M M E N T S

I T E M 1 C. C Y B E R S E C U RI T Y

I T E M 2.  P R O P E R TI E S

I T E M 3. L E G A L P R O C E E DI N G S

I T E M 4. MI N E S A F E T Y DI S C L O S U R E S

I N F O R M A TI O N A B O U T O U R E X E C U TI V E O F FI C E R S

P A R T II

I T E M 5.  M A R K E T F O R R E GI S T R A N T’ S C O M M O N E Q UI T Y, R E L A T E D S H A R E H O L D E R M A T T E R S A N D I S S U E R
P U R C H A S E S O F E Q UI T Y S E C U RI TI E S

I T E M 6. S E L E C T E D FI N A N CI A L D A T A

I T E M 7. M A N A G E M E N T’ S DI S C U S SI O N A N D A N A L Y SI S O F FI N A N CI A L C O N DI TI O N A N D R E S U L T S O F
O P E R A TI O N S

O V E R VI E W

R E S U L T S O F O P E R A TI O N S

LI Q UI DI T Y A N D FI N A N CI A L R E S O U R C E S

LI TI G A TI O N M A T T E R S

R E G U L A T O R Y M A T T E R S

L E GI S L A TI V E A N D R E G U L A T O R Y I NI TI A TI V E S

E N VI R O N M E N T A L M A T T E R S

RI S K M A N A G E M E N T A C TI VI TI E S

C RI TI C A L A C C O U N TI N G E S TI M A T E S

N E W A C C O U N TI N G P R O N O U N C E M E N T S

I T E M 7 A. Q U A N TI T A TI V E A N D Q U A LI T A TI V E  DI S C L O S U R E S A B O U T M A R K E T RI S K

I T E M 8. FI N A N CI A L S T A T E M E N T S A N D S U P P L E M E N T A R Y D A T A

P G & E C or p or ati o n

C O N S O LI D A T E D S T A T E M E N T S  O F I N C O M E

C O N S O LI D A T E D S T A T E M E N T S O F C O M P R E H E N SI V E I N C O M E

C O N S O LI D A T E D B A L A N C E S H E E T S

C O N S O LI D A T E D S T A T E M E N T S O F C A S H  F L O W S

C O N S O LI D A T E D S T A T E M E N T S O F E Q UI T Y

P a cifi c G as a n d El e ctri c C o m p a n y

C O N S O LI D A T E D S T A T E M E N T S O F I N C O M E
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C O N S O LI D A T E D S T A T E M E N T S O F C O M P R E H E N SI V E I N C O M E

C O N S O LI D A T E D B A L A N C E S H E E T S

C O N S O LI D A T E D S T A T E M E N T S O F C A S H F L O W S

C O N S O LI D A T E D S T A T E M E N T S O F S H A R E H O L D E R S’ E Q UI T Y

N O T E S T O T H E C O N S O LI D A T E D FI N A N CI A L S T A T E M E N T S

N O T E 1: O R G A NI Z A TI O N A N D B A SI S O F P R E S E N T A TI O N

N O T E 2: S U M M A R Y O F SI G NI FI C A N T A C C O U N TI N G P O LI CI E S

N O T E 3: R E G U L A T O R Y A S S E T S, LI A BI LI TI E S, A N D B A L A N CI N G A C C O U N T S

N O T E 4: D E B T

N O T E 5: S B 9 0 1 S E C U RI TI Z A TI O N A N D C U S T O M E R C R E DI T T R U S T

N O T E 6: C O M M O N S T O C K A N D S H A R E- B A S E D C O M P E N S A TI O N

N O T E 7: P R E F E R R E D S T O C K

N O T E 8: E A R NI N G S P E R S H A R E

N O T E 9: I N C O M E T A X E S

N O T E 1 0: D E RI V A TI V E S

N O T E 1 1: F AI R V A L U E M E A S U R E M E N T S

N O T E 1 2: E M P L O Y E E B E N E FI T P L A N S

N O T E 1 3: R E L A T E D P A R T Y A G R E E M E N T S A N D T R A N S A C TI O N S

N O T E 1 4: WI L D FI R E- R E L A T E D C O N TI N G E N CI E S

N O T E 1 5: O T H E R C O N TI N G E N CI E S A N D C O M MI T M E N T S

M A N A G E M E N T’ S R E P O R T  O N I N T E R N A L C O N T R O L O V E R  FI N A N CI A L R E P O R TI N G

R E P O R T O F I N D E P E N D E N T R E GI S T E R E D P U B LI C A C C O U N TI N G FI R M ( P C A O B I D N o. 3 4 )

I T E M  9. C H A N G E S I N A N D DI S A G R E E M E N T S WI T H A C C O U N T A N T S O N A C C O U N TI N G A N D FI N A N CI A L
DI S C L O S U R E

I T E M  9 A. C O N T R O L S A N D P R O C E D U R E S

I T E M 9 B. O T H E R I N F O R M A TI O N

I T E M 9 C. DI S C L O S U R E R E G A R DI N G F O R EI G N J U RI S DI C TI O N S T H A T P R E V E N T I N S P E C TI O N S

P A R T III

I T E M 1 0. DI R E C T O R S, E X E C U TI V E O F FI C E R S A N D C O R P O R A T E G O V E R N A N C E

I T E M 1 1. E X E C U TI V E C O M P E N S A TI O N

I T E M 1 2. S E C U RI T Y O W N E R S HI P O F C E R T AI N B E N E FI CI A L O W N E R S A N D M A N A G E M E N T A N D R E L A T E D
S T O C K H O L D E R M A T T E R S

I T E M 1 3. C E R T AI N R E L A TI O N S HI P S A N D R E L A T E D T R A N S A C TI O N S, A N D DI R E C T O R I N D E P E N D E N C E

I T E M 1 4. P RI N CI P A L A C C O U N T A N T F E E S A N D S E R VI C E S

P A R T I V

I T E M  1 5.  E X HI BI T S A N D FI N A N CI A L S T A T E M E N T S C H E D U L E S

I T E M 1 6. F O R M 1 0- K S U M M A R Y

SI G N A T U R E S

S C H E D U L E I - C O N S O LI D A T E D FI N A N CI A L I N F O R M A TI O N O F P G & E C O R P O R A TI O N ( “ P A R E N T ” )

S C H E D U L E II - C O N S O LI D A T E D V A L U A TI O N A N D Q U A LI F YI N G A C C O U N T S
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U NI T S O F M E A S U R E M E N T

1 Kil o w att ( k W) =  O n e t h o us a n d w atts

1 Kil o w att- H o ur ( k W h) =  O n e kil o w att c o nti n u o usl y f or o n e h o ur

1 M e g a w att ( M W) =  O n e t h o us a n d kil o w atts

1 M e g a w att- H o ur ( M W h) =  O n e m e g a w att c o nti n u o usl y f or o n e h o ur

1 Gi g a w att ( G W) =  O n e milli o n kil o w atts

1 Gi g a w att- H o ur ( G W h) =  O n e gi g a w att c o nti n u o usl y f or o n e h o ur

1 Kil o v olt ( k V) =  O n e t h o us a n d v olts

1 M V A =  O n e m e g a v olt a m p er e

1 M cf =  O n e t h o us a n d c u bi c f e et

1 M M cf =  O n e milli o n c u bi c f e et

1 B cf =  O n e billi o n c u bi c f e et

1 M Dt h =  O n e t h o us a n d d e c at h er ms

1 M M T =  O n e milli o n m etri c t o n
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G L O S S A R Y
T h e f oll o wi n g t er ms a n d a b br e vi ati o ns a p p e ari n g i n t h e t e xt of t his r e p ort h a v e t h e m e a ni n gs i n di c at e d b el o w.

2 0 2 3 F or m 1 0- K P G & E C or p or ati o n’s a n d t h e Utilit y’s j oi nt A n n u al R e p ort o n F or m  1 0- K f or t h e y e ar e n d e d D e c e m b er 3 1,
2 0 2 3

2 0 2 2 F or m 1 0- K P G & E C or p or ati o n’s a n d t h e Utilit y’s j oi nt A n n u al R e p ort o n F or m  1 0- K f or t h e y e ar e n d e d D e c e m b er 3 1,
2 0 2 2

2 0 2 1 F or m 1 0- K P G & E C or p or ati o n’s a n d t h e Utilit y’s j oi nt A n n u al R e p ort o n F or m  1 0- K f or t h e y e ar e n d e d D e c e m b er 3 1,
2 0 2 1

A B Ass e m bl y Bill

A F U D C all o w a n c e f or f u n ds us e d d uri n g c o nstr u cti o n

A LJ a d mi nistr ati v e l a w j u d g e

A m e n d e d Arti cl es  A m e n d e d a n d R est at e d Arti cl es of I n c or p or ati o n of P G & E C or p or ati o n a n d t h e Utilit y, e a c h fil e d o n J u n e
2 2, 2 0 2 0, a n d f or P G & E C or p or ati o n, as a m e n d e d b y t h e C ertifi c a t e of A m e n d m e nt of Arti cl es of
I n c or p or ati o n, fil e d o n M a y 2 4, 2 0 2 2

A R O ass et r etir e m e nt o bli g ati o n

A S C a c c o u nti n g st a n d ar ds c o difi c ati o n

A S U a c c o u nti n g st a n d ar d u p d at e iss u e d b y t h e Fi n a n ci al A c c o u nti n g S t a n d ar ds B o ar d

B a n kr u pt c y C o urt t h e U nit e d St at es B a n kr u pt c y C o urt f or t h e N ort h er n Distri ct of C alif or ni a

B P Ps B u n dl e d Pr o c ur e m e nt Pl a ns

C AI S O C alif or ni a I n d e p e n d e nt S yst e m O p er at or C or p or ati o n

C al Fir e C alif or ni a D e p art m e nt of F or estr y a n d Fir e Pr ot e cti o n

C A R B C alif or ni a Air R es o ur c es B o ar d

C A R E C alif or ni a Alt er n at e R at es f or E n er g y Pr o gr a m

C C A C o m m u nit y C h oi c e A g gr e g at or

C E C C alif or ni a E n er g y R es o ur c es C o ns er v ati o n a n d D e v el o p m e nt C o m missi o n

C E M A C at astr o p hi c E v e nt M e m or a n d u m A c c o u nt

C h a pt er 1 1 C h a pt er 1 1 of Titl e 1 1 of t h e U nit e d St at es B a n kr u pt c y C o d e

C h a pt er 1 1 C as es t h e v ol u nt ar y c as es c o m m e n c e d b y e a c h of P G & E C or p or ati o n a n d t h e Utilit y u n d er C h a pt er 1 1 o n J a n u ar y
2 9, 2 0 1 9

C H T C ust o m er H ar m T hr es h ol d

C or p or ati o n R e v ol vi n g
Cr e dit A gr e e m e nt

Cr e dit A gr e e m e nt, d at e d as of J ul y 1, 2 0 2 0, as a m e n d e d, b y a n d a m o n g P G & E C or p or ati o n, t h e s e v er al
b a n ks a n d ot h er fi n a n ci al i nstit uti o ns or e ntiti es p art y t h er et o fr o m ti m e t o ti m e a n d J P M or g a n C h as e B a n k,
N. A., as A d mi nistr ati v e A g e nt a n d C oll at er al A g e nt

C PI M C or e Pr o c ur e m e nt I n c e nti v e M e c h a nis m

C P P M A C O VI D- 1 9 P a n d e mi c Pr ot e cti o ns M e m or a n d u m A c c o u nt

C P U C C alif or ni a P u bli c Utiliti es C o m missi o n

C R R c o n g esti o n r e v e n u e ri g hts

C V A cli m at e v ul n er a bilit y ass ess m e nt

D A Dir e ct A c c ess

Distri ct C o urt U nit e d St at es Distri ct C o urt f or t h e N ort h er n Distri ct of C alif or ni a

D O E U nit e d St at es D e p art m e nt of E n er g y

D T A d ef err e d t a x ass et

D T S C C alif or ni a D e p art m e nt of T o xi c S u bst a n c es C o ntr ol

D W R C alif or ni a D e p art m e nt of Wat er R es o ur c es

E M A NI E ur o p e a n M ut u al Ass o ci ati o n f or N u cl e ar I ns ur a n c e

E m er g e n c e D at e J ul y 1, 2 0 2 0, t h e eff e cti v e d at e of t h e Pl a n i n t h e C h a pt er 1 1 C as es

E O E P E n h a n c e d O v ersi g ht a n d E nf or c e m e nt Pr o c ess

E P A U nit e d St at es E n vir o n m e nt al Pr ot e cti o n A g e n c y

E P S e ar ni n gs p er c o m m o n s h ar e

E P S S E n h a n c e d P o w erli n e S af et y S etti n gs
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E x c h a n g e A ct S e c uriti es E x c h a n g e A ct of 1 9 3 4, as a m e n d e d

F E R C F e d er al E n er g y R e g ul at or y C o m missi o n

F H P M A Fir e H a z ar d Pr e v e nti o n M e m or a n d u m A c c o u nt

Fir e Vi cti m Tr ust  T h e tr ust est a blis h e d p urs u a nt t o t h e Pl a n f or t h e b e n efit of h ol d ers of t h e Fir e Vi cti m Cl ai ms i nt o w hi c h t h e
A g gr e g at e Fir e Vi cti m C o nsi d er ati o n ( as d efi n e d i n t h e Pl a n) h as b e e n, a n d will c o nti n u e t o b e, f u n d e d

First M ort g a g e B o n ds b o n ds iss u e d p urs u a nt t o t h e I n d e nt ur e of M ort g a g e, d at e d as of J u n e 1 9, 2 0 2 0 b et w e e n t h e Utilit y a n d T h e
B a n k of N e w Y or k M ell o n Tr ust C o m p a n y, N. A., as a m e n d e d a n d s u p pl e m e nt e d

F R M M A Fir e Ris k Miti g ati o n M e m or a n d u m A c c o u nt

G A A P U nit e d St at es G e n er all y A c c e pt e d A c c o u nti n g Pri n ci pl es

G H G gr e e n h o us e g as

G O g e n er al or d er

G R C g e n er al r at e c as e

G T & S g as tr a ns missi o n a n d st or a g e r at e c as e

H F T D hi g h fir e t hr e at distri ct

H S M A H a z ar d o us S u bst a n c e M e m or a n d u m A c c o u nt

I O Us i n v est or- o w n e d utilit y(i es)

I R C I nt er n al R e v e n u e C o d e of 1 9 8 6, as a m e n d e d

I R S I nt er n al R e v e n u e S er vi c e

L a k esi d e B uil di n g 3 0 0 L a k esi d e Dri v e, O a kl a n d, C alif or ni a, 9 4 6 1 2

L C C L a n d C o ns er v ati o n C o m mit m e nt

L S Es l o a d s er vi n g e ntiti es

L TI P L o n g- Ter m I n c e nti v e Pl a n

M D & A M a n a g e m e nt’s Dis c ussi o n a n d A n al ysis of Fi n a n ci al C o n diti o n a n d R es ults of O p er ati o ns s et f ort h i n P art
II, It e m 7, of t his F or m 1 0- K

M G M A Mi cr o gri ds M e m or a n d u m A c c o u nt

M G P m a n uf a ct ur e d g as pl a nts

N A V n et ass et v al u e

N B T N et Billi n g Tariff

N D C T P N u cl e ar D e c o m missi o ni n g C ost Tri e n ni al Pr o c e e di n g

N EI L N u cl e ar El e ctri c I ns ur a n c e Li mit e d

N E M n et e n er g y m et eri n g

N e w S h ar es S h ar es of P G & E C or p or ati o n c o m m o n st o c k h el d b y S h ar e C o t h at m a y b e e x c h a n g e d f or Pl a n S h ar es as
c o nt e m pl at e d b y t h e S h ar e E x c h a n g e a n d Ta x M att ers A gr e e m e nt

N R C N u cl e ar R e g ul at or y C o m missi o n

N T S B N ati o n al Tr a ns p ort ati o n S af et y B o ar d

O EI S Offi c e of E n er g y I nfr astr u ct ur e S af et y (s u c c ess or t o t h e Wil dfir e S af et y Di visi o n of t h e C P U C)

OI R or d er i nstit uti n g r ul e m a ki n g

P a cifi c G e n er ati o n P a cifi c G e n er ati o n L L C, a s u bsi di ar y of t h e Utilit y

P D pr o p os e d d e cisi o n

P E R A P u bli c E m pl o y e es R etir e m e nt Ass o ci ati o n

Pl a n P G & E C or p or ati o n a n d t h e Utilit y, K ni g ht h e a d C a pit al M a n a g e m e nt, L L C, a n d A br a ms C a pit al
M a n a g e m e nt, L P J oi nt C h a pt er 1 1 Pl a n of R e or g a ni z ati o n, d at e d as of J u n e 1 9, 2 0 2 0

Pl a n S h ar es S h ar es of P G & E C or p or ati o n c o m m o n st o c k iss u e d t o t h e Fir e Vi cti m Tr ust p urs u a nt t o t h e Pl a n

P S P S P u bli c S af et y P o w er S h ut off

R A R es o ur c e A d e q u a c y

R e c ei v a bl es
S e c uriti z ati o n Pr o gr a m

T h e a c c o u nts r e c ei v a bl e s e c uriti z ati o n pr o gr a m e nt er e d i nt o b y t h e Utilit y o n O ct o b er 5, 2 0 2 0, pr o vi di n g f or
t h e s al e of a p orti o n of t h e Utilit y’s a c c o u nts r e c ei v a bl e a n d c ert ai n ot h er r el at e d ri g hts t o t h e S P V, w hi c h, i n
t ur n, o bt ai ns l o a ns s e c ur e d b y t h e r e c ei v a bl es fr o m fi n a n ci al instit uti o ns
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R O E r et ur n o n e q uit y

R O U ass et ri g ht- of- us e ass et

R P S R e n e w a bl es P ortf oli o St a n d ar d

R T B A Ris k Tr a nsf er B al a n ci n g A c c o u nt

R U B A R esi d e nti al U n c oll e cti bl es B al a n ci n g A c c o u nt

S B S e n at e Bill

S E C U nit e d St at es S e c uriti es a n d E x c h a n g e C o m missi o n

S e c uriti es A ct  T h e S e c uriti es A ct of 1 9 3 3, as a m e n d e d

S E D S af et y a n d E nf or c e m e nt Di visi o n of t h e C P U C

S F G O T h e Utilit y’s S a n Fr a n cis c o G e n er al Offi c e h e a d q u art ers c o m pl e x

S h ar e E x c h a n g e a n d
Ta x M att ers A gr e e m e nt

S h ar e E x c h a n g e a n d Ta x M att ers A gr e e m e nt d at e d J ul y 8, 2 0 2 1 b et w e e n P G & E C or p or ati o n, t h e Utilit y,
S h ar e C o a n d t h e Fir e Vi cti m Tr ust

S h ar e C o P G & E S h ar e C o L L C, a li mit e d li a bilit y c o m p a n y w h os e s ol e m e m b er  is P G & E C or p or ati o n

S P V P G & E A R F a cilit y, L L C

T CJ A Ta x C uts a n d J o bs A ct of 2 0 1 7

T O tr a ns missi o n o w n er

U S F S U nit e d St at es F or est S er vi c e

Utilit y P a cifi c G as  a n d El e ctri c C o m p a n y

Utilit y R e v ol vi n g Cr e dit
A gr e e m e nt

Cr e dit A gr e e m e nt, d at e d as of J ul y 1, 2 0 2 0, as a m e n d e d, b y a n d a m o n g t h e Utilit y, t h e s e v er al b a n ks a n d
ot h er fi n a n ci al i nstit uti o ns or e ntiti es p art y t h er et o fr o m ti m e t o ti m e a n d Citi b a n k, N. A., as A d mi nistr ati v e
A g e nt a n d D esi g n at e d A g e nt

VI E(s) v ari a bl e i nt er est e ntit y(i es)

V M B A Ve g et ati o n M a n a g e m e nt B al a n ci n g A c c o u nt

W E M A Wil dfir e E x p e ns e M e m or a n d u m A c c o u nt

W G S C Wil dfir e a n d G as S af et y C osts

Wil dfir e F u n d st at e wi d e f u n d est a blis h e d b y A B 1 0 5 4 t h at will b e a v ail a bl e f or eli gi bl e el e ctri c utilit y c o m p a ni es t o p a y
eli gi bl e cl ai ms f or li a biliti es arisi n g fr o m wil dfir es o c c urri n g aft er J ul y 1 2, 2 0 1 9 t h at ar e c a us e d b y t h e
a p pli c a bl e el e ctri c utilit y c o m p a n y’s e q ui p m e nt

W M B A Wil dfir e Miti g ati o n B al a n ci n g A c c o u nt

W M C E Wil dfir e Miti g ati o n a n d C at astr o p hi c E v e nts

W M P wil dfir e miti g ati o n pl a n

W M P M A Wil dfir e Miti g ati o n Pl a n M e m or a n d u m A c c o u nt

F O R W A R D- L O O KI N G S T A T E M E N T S

T his r e p ort c o nt ai ns f or w ar d-l o o ki n g st at e m e nts t h at ar e n e c ess aril y s u bj e ct t o v ari o us ris ks a n d u n c ert ai nti es. T h es e st at e m e nts r efl e ct
m a n a g e m e nt’s j u d g m e nt a n d o pi ni o ns t h at ar e b as e d o n c urr e nt esti m at es, e x p e ct ati o ns, a n d pr oj e cti o ns a b o ut f ut ur e e v e nts a n d
ass u m pti o ns r e g ar di n g t h es e e v e nts a n d m a n a g e m e nt’s k n o wl e d g e of f a cts as of t h e d at e of t his r e p ort. T h es e f or w ar d-l o o ki n g
st at e m e nts r el at e t o, a m o n g ot h er m att ers, esti m at e d l oss es, i n cl u di n g p e n alti es a n d fi n es ass o ci at e d wit h v ari o us i n v esti g ati o ns a n d
pr o c e e di n gs; f or e c asts of c a pit al e x p e n dit ur es; f or e c asts of c o st s a vi n gs; esti m at es a n d ass u m pti o ns us e d i n criti c al a c c o u nti n g
esti m at es, i n cl u di n g t h os e r el ati n g t o i ns ur a n c e r e c ei v a bl es, r e g ul at or y ass ets a n d li a biliti es, e n vir o n m e nt al r e m e di ati o n, li ti g ati o n,
t hir d- p art y cl ai ms, t h e Wil dfir e F u n d, a n d ot h er li a biliti es; a n d t h e l e v el of f ut ur e e q uit y or d e bt iss u a n c es. T h es e st at e m e nts ar e als o
i d e ntifi e d b y w or ds s u c h as “ ass u m e, ” “ e x p e ct, ” “i nt e n d, ” “f or ec ast, ” “ pl a n, ” “ pr oj e ct, ” “ b eli e v e, ” “ esti m at e, ” “ pr e di ct, ” “ a n ti ci p at e, ”
“ c o m mit, ” “ g o al, ” “t ar g et, ” “ will, ” “ m a y, ” “s h o ul d, ” “ w o ul d, ” “ c o ul d, ” “ p ot e nti al, ” a n d si mil ar e x pr essi o ns. P G & E C or p or ati o n a n d t h e
Utilit y ar e n ot a bl e t o pr e di ct all t h e f a ct ors t h at m a y aff e ct f ut ur e r es ults. S o m e of t h e f a ct ors t h at c o ul d c a us e f ut ur e r es ults t o diff er
m at eri all y fr o m t h os e e x pr ess e d or i m pli e d b y t h e f or w ar d-l o o ki n g st at e m e nts, or fr o m hist ori c al r es ults, i n cl u d e, b ut ar e n ot  li mit e d t o:

• t h e e xt e nt t o w hi c h t h e Wil dfir e F u n d a n d r e vis e d pr u d e n c y st a n d ar d u n d er A B 1 0 5 4 eff e cti v el y miti g at e t h e ris k of li a bilit y
f or d a m a g es arisi n g fr o m c at astr o p hi c wil dfir es, i n cl u di n g w h eth er t h e Utilit y m ai nt ai ns a n a p pr o v e d W M P a n d a v ali d s af et y
c ertifi c ati o n a n d w h et h er t h e Wil dfir e F u n d h as s uffi ci e nt r e m ai ni n g f u n ds;
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• t h e ris ks a n d u n c ert ai nti es ass o ci at e d wit h wil dfir es t h at h a v e o c c urr e d or m a y o c c ur i n t h e Utilit y’s s er vi c e ar e a, i n cl u di n g t h e
wil dfir e t h at b e g a n o n O ct o b er 2 3, 2 0 1 9 n ort h e ast of G e ys er vill e i n S o n o m a C o u nt y, C alif or ni a (t h e “ 2 0 1 9 Ki n c a d e fir e ”), t h e
wil dfir e t h at b e g a n o n S e pt e m b er 2 7, 2 0 2 0 i n t h e ar e a of Z o g g M i n e R o a d a n d J e n n y Bir d L a n e, n ort h of I g o i n S h ast a C o u nt y,
C alif or ni a (t h e “ 2 0 2 0 Z o g g fir e ”), t h e wil dfir e t h at b e g a n o n J ul y 1 3, 2 0 2 1 n e ar t h e Cr est a D a m i n t h e F e at h er Ri v er C a n y o n i n
Pl u m as C o u nt y, C alif or ni a (t h e “ 2 0 2 1 Di xi e fir e ”), t h e wil dfir e t h at b e g a n o n S e pt e m b er 6, 2 0 2 2 n e ar O x b o w R es er v oir i n
Pl a c er C o u nt y, C alif or ni a (t h e “ 2 0 2 2 M os q uit o fir e ”), a n d a n y ot h er wil dfir es f or w hi c h t h e c a us es h a v e y et t o b e d et er mi n e d;
t h e d a m a g e c a us e d b y s u c h wil dfir es; t h e e xt e nt of t h e Utilit y’s li a bilit y i n c o n n e cti o n wit h s u c h wil dfir es (i n cl u di n g t h e ris k
t h at t h e Utilit y m a y b e f o u n d li a bl e f or d a m a g es r e g ar dl ess of f a ult); i n v esti g ati o ns i nt o s u c h wil dfir es, i n cl u di n g t h os e b ein g
c o n d u ct e d b y t h e C P U C; p ot e nti al li a biliti es i n c o n n e cti o n wit h  fi n es or p e n alti es t h at c o ul d b e i m p os e d o n t h e Utilit y if t h e
C P U C or a n y ot h er e nf or c e m e nt a g e n c y w er e t o bri n g a n e nf or c e m e nt a cti o n i n r es p e ct of a n y s u c h fir e; t h e ris k t h at t h e
Utilit y is n ot a bl e t o r e c o v er c osts fr o m t h e Wil dfir e F u n d or ot h er t hir d p arti es or t hr o u g h r at es; a n d t h e eff e ct o n P G & E
C or p or ati o n’s a n d t h e Utilit y’s r e p ut ati o ns of s u c h wil dfir es, i n v esti g ati o ns, a n d pr o c e e di n gs;

• t h e e xt e nt t o w hi c h t h e Utilit y’s wil dfir e miti g ati o n i niti ati v es ar e eff e cti v e, i n cl u di n g t h e Utilit y’s a bilit y t o c o m pl y wit h t h e
t ar g ets a n d m etri cs s et f ort h i n its W M P; t h e eff e cti v e n ess of its s yst e m h ar d e ni n g, i n cl u di n g u n d er gr o u n di n g; t h e c ost of t h e
pr o gr a m a n d t h e ti mi n g a n d o ut c o m e of a n y pr o c e e di n g t o r e c o v er  s u c h c osts t hr o u g h r at es; a n d a n y d et er mi n ati o n b y t h e
O EI S t h at t h e Utilit y h as n ot c o m pli e d wit h its W M P;

• t h e i m p a ct of t h e Utilit y’s i m pl e m e nt ati o n of its P S P S pr o gr a m, a n d w h et h er a n y fi n es, p e n alti es, or ci vil li a bilit y f or d a m a g es
will b e i m p os e d o n t h e Utilit y as a r es ult; t h e c osts i n c o n n e c ti o n wit h P S P S e v e nts, t h e ti mi n g a n d o ut c o m e of a n y pr o c e e di n g
t o r e c o v er s u c h c osts t hr o u g h r at es, a n d t h e eff e cts o n P G & E C or p or ati o n’s a n d t h e Utilit y’s r e p ut ati o ns c a us e d b y
i m pl e m e nt ati o n of t h e P S P S pr o gr a m;

• t h e Utilit y’s a bilit y t o s af el y, r eli a bl y, a n d effi ci e ntl y c o nstr u ct, m ai nt ai n, o p er at e, pr ot e ct, a n d d e c o m missi o n its f a ciliti es, a n d
pr o vi d e el e ctri cit y a n d n at ur al g as s er vi c es s af el y a n d r eli a bl y;

• si g nifi c a nt c h a n g es t o t h e el e ctri c p o w er a n d n at ur al g as i n d ustri es dri v e n b y t e c h n ol o gi c al a d v a n c e m e nts, el e ctrifi c ati o n, a n d
t h e tr a nsiti o n t o a d e c ar b o ni z e d e c o n o m y; t h e i m p a ct of r e d u ctio ns i n Utilit y c ust o m er d e m a n d f or el e ctri cit y a n d n at ur al g as,
dri v e n b y c ust o m er s elf- g e n er ati o n, c ust o m er d e p art ur es t o C C As , D A pr o vi d ers, a n d g o v er n m e nt- o w n e d utiliti es, a n d
l e gisl ati v e m a n d at es t o r e d u c e t h e us e of n at ur al g as; a n d w h eth er t h e Utilit y is s u c c essf ul i n a d dr essi n g t h e i m p a ct of gr o wi n g
distri b ut e d a n d r e n e w a bl e g e n er ati o n r es o ur c es a n d c h a n gi n g c us t o m er d e m a n d f or its n at ur al g as a n d el e ctri c s er vi c es;

• c y b er or p h ysi c al att a c ks, i n cl u di n g a cts of t err oris m, w ar, a n d v a n d alis m, o n t h e Utilit y or its t hir d- p art y v e n d ors, c o ntr a ct ors,
or c ust o m ers ( or ot h ers wit h w h o m t h e y h a v e s h ar e d d at a) w hi c h c o ul d r es ult i n o p er ati o n al disr u pti o n; t h e mis a p pr o pri ati o n
or l oss of c o nfi d e nti al or pr o pri et ar y ass ets, i nf or m ati o n or d at a, i n cl u di n g c ust o m er, e m pl o y e e, fi n a n ci al, or o p er ati n g s yst e m
i nf or m ati o n, or i nt ell e ct u al pr o p ert y; c orr u pti o n of d at a; or pot e nti al c osts, l ost r e v e n u es, liti g ati o n, or r e p ut ati o n al h ar m
i n c urr e d i n c o n n e cti o n t h er e wit h;

• t h e Utilit y’s a bilit y t o attr a ct or r et ai n s p e ci alt y p ers o n n el;

• t h e i m p a ct of s e v er e w e at h er e v e nts a n d ot h er n at ur al dis ast ers, i n cl u di n g wil dfir es a n d ot h er fir es, st or ms, t or n a d o es, fl o o ds,
e xtr e m e h e at e v e nts, dr o u g ht, e art h q u a k es, li g ht ni n g, ts u n a mis,  risi n g s e a l e v els, m u dsli d es, p a n d e mi cs, s ol ar e v e nts,
el e ctr o m a g n eti c e v e nts, wi n d e v e nts or ot h er w e at h er-r el at e d c o n diti o ns, cli m at e c h a n g e, or n at ur al dis ast ers, a n d ot h er e v e nts
t h at c a n c a us e u n pl a n n e d o ut a g es, r e d u c e g e n er ati n g o ut p ut, disr u pt t h e Utilit y’s s er vi c e t o c ust o m ers, or d a m a g e or disr u pt t h e
f a ciliti es, o p er ati o ns, or i nf or m ati o n t e c h n ol o g y a n d s yst e ms ow n e d b y t h e Utilit y, its c ust o m ers, or t hir d p arti es o n w hi c h t h e
Utilit y r eli es, a n d t h e eff e cti v e n ess of t h e Utilit y’s eff orts t o pr e v e nt, miti g at e, or r es p o n d t o s u c h c o n diti o ns or e v e nts; t h e
r e p ar ati o n a n d ot h er c osts t h at t h e Utilit y m a y i n c ur i n c o n n e cti o n wit h s u c h c o n diti o ns or e v e nts; t h e i m p a ct of t h e a d e q u a c y
of t h e Utilit y’s e m er g e n c y pr e p ar e d n ess; w h et h er t h e Utilit y i n c urs li a bilit y t o t hir d p arti es f or pr o p ert y d a m a g e or p ers o n al
i nj ur y c a us e d b y s u c h e v e nts; w h et h er t h e Utilit y is a bl e t o pro c ur e r e pl a c e m e nt p o w er; a n d w h et h er t h e Utilit y is s u bj e ct t o
ci vil, cri mi n al, or r e g ul at or y p e n alti es i n c o n n e cti o n wit h s u c h e v e nts;
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• e xisti n g a n d f ut ur e r e g ul ati o n a n d f e d er al, st at e or l o c al l e gisl ati o n, t h eir i m pl e m e nt ati o n, a n d t h eir i nt er pr et ati o n; t h e c ost t o
c o m pl y wit h s u c h r e g ul ati o n a n d l e gisl ati o n; a n d t h e e xt e nt t o w hi c h t h e Utilit y r e c o v ers its ass o ci at e d c o m pli a n c e a n d
i n v est m e nt c osts, i n cl u di n g t h os e r e g ar di n g:

◦  wil dfir es, i n cl u di n g i n v ers e c o n d e m n ati o n r ef or m, wil dfir e i ns ur a n c e, a n d a d diti o n al wil dfir e miti g ati o n m e as ur es or
ot h er r ef or ms t ar g et e d at t h e Utilit y or its i n d ustr y;

◦ t h e e n vir o n m e nt, i n cl u di n g t h e c osts i n c urr e d t o dis c h ar g e t h e Utilit y’s r e m e di ati o n o bli g ati o ns or t h e c osts t o c o m pl y
wit h st a n d ar ds f or G H G e missi o ns, r e n e w a bl e e n er g y t ar g ets, e n er g y effi ci e n c y st a n d ar ds, distri b ut e d e n er g y
r es o ur c es, a n d el e ctri c v e hi cl es;

◦ t h e n u cl e ar i n d ustr y, i n cl u di n g o p er ati o ns, s eis mi c d esi g n, s e c urit y, s af et y, r eli c e nsi n g, t h e st or a g e of s p e nt n u cl e ar
f u el, d e c o m missi o ni n g, a n d c o oli n g w at er i nt a k e, a n d w h et h er Dia bl o C a n y o n’s o p er ati o ns ar e e xt e n d e d; a n d t h e
Utilit y’s a bilit y t o c o nti n u e o p er ati n g Di a bl o C a n y o n u ntil its pl a n n e d r etir e m e nt;

◦ t h e r e g ul ati o n of utiliti es a n d t h eir affili at es, i n cl u di n g t h e c o n diti o ns t h at a p pl y t o P G & E C or p or ati o n as t h e Utilit y’s
h ol di n g c o m p a n y;

◦ pri v a c y a n d c y b ers e c urit y; a n d

◦ t a x es a n d t a x a u dits;

• t h e ti mi n g a n d o ut c o m es of t h e Utilit y’s p e n di n g a n d f ut ur e r at e m a ki n g a n d r e g ul at or y pr o c e e di n gs, i n cl u di n g t h e e xt e nt t o
w hi c h P G & E C or p or ati o n a n d t h e Utilit y ar e a bl e t o r e c o v er t h ei r c osts t hr o u g h r at es as r e c or d e d i n m e m or a n d u m a c c o u nts or
b al a n ci n g a c c o u nts, or as ot h er wis e r e q u est e d; t h e Utilit y’s a p pli c ati o n t o tr a nsf er its n o n- n u cl e ar g e n er ati o n ass ets t o P a cifi c
G e n er ati o n a n d t h e p ot e nti al s al e of a mi n orit y i nt er est i n P a c ifi c G e n er ati o n; a n d t h e tr a nsf er of o w n ers hi p of t h e Utilit y’s
ass ets t o m u ni ci p aliti es or ot h er p u bli c e ntiti es, i n cl u di n g as  a r es ult of t h e Cit y a n d C o u nt y of S a n Fr a n cis c o’s v al u ati o n
p etiti o n;

•  w h et h er t h e Utilit y c a n c o ntr ol its o p er ati n g c osts wit hi n t h e a ut h ori z e d l e v els of s p e n di n g; w h et h er t h e Utilit y c a n c o nti n u e
i m pl e m e nti n g t h e L e a n o p er ati n g s yst e m a n d a c hi e v e pr oj e ct e d s avi n gs; t h e e xt e nt t o w hi c h t h e Utilit y i n c urs u nr e c o v er a bl e
c osts t h at ar e hi g h er t h a n t h e f or e c asts of s u c h c osts; t h e ris ks a n d u n c ert ai nti es ass o ci at e d wit h i nfl ati o n; a n d c h a n g es i n c ost
f or e c asts or t h e s c o p e a n d ti mi n g of pl a n n e d w or k r es ulti n g fr om c h a n g es i n c ust o m er d e m a n d f or el e ctri cit y a n d n at ur al g as or
ot h er r e as o ns;

• t h e o ut c o m e of c urr e nt a n d f ut ur e s elf-r e p orts, i n v esti g ati o ns or ot h er e nf or c e m e nt a cti o ns, or n oti c es of vi ol ati o n t h at c o ul d b e
iss u e d r el at e d t o t h e Utilit y’s c o m pli a n c e wit h l a ws, r ul es, r e g ul ati o ns, or or d ers a p pli c a bl e t o its g as a n d el e ctri c o p er ati o ns;
t h e c o nstr u cti o n, e x p a nsi o n, or r e pl a c e m e nt of its el e ctri c a n d g as f a ciliti es; el e ctri c gri d r eli a bilit y; a u dit, i ns p e cti o n an d
m ai nt e n a n c e pr a cti c es; c ust o m er billi n g a n d pri v a c y; p h ysi c al a n d c y b ers e c urit y pr ot e cti o ns; e n vir o n m e nt al l a ws a n d
r e g ul ati o ns; or ot h er wis e, s u c h as fi n es; p e n alti es; r e m e di ati on o bli g ati o ns; or t h e i m pl e m e nt ati o n of c or p or at e g o v er n a n c e,
o p er ati o n al or ot h er c h a n g es i n c o n n e cti o n wit h t h e E O E P;

• t h e ris ks a n d u n c ert ai nti es ass o ci at e d wit h P G & E C or p or ati o n’s a n d t h e Utilit y’s s u bst a nti al i n d e bt e d n ess a n d t h e li mit ati o ns
o n t h eir o p er ati n g fl e xi bilit y i n t h e d o c u m e nts g o v er ni n g t h at i n d e bt e d n ess;

• t h e ris ks a n d u n c ert ai nti es ass o ci at e d wit h t h e r es ol uti o n of t h e S u b or di n at e d Cl ai ms a n d t h e ti mi n g a n d o ut c o m es of P G & E
C or p or ati o n’s a n d t h e Utilit y’s o n g oi n g liti g ati o n, i n cl u di n g c ert ai n i n d e m nit y o bli g ati o ns t o c urr e nt a n d f or m er offi c ers a n d
dir e ct ors, t h e Wil dfir e- R el at e d N o n- B a n kr u pt c y S e c uriti es Cl ai ms, a n d ot h er t hir d- p art y cl ai ms, as w ell as p ot e nti al i n d e m nit y
o bli g ati o ns t o u n d er writ ers f or c ert ai n of t h e Utilit y’s n ot e off eri n gs, i n cl u di n g t h e e xt e nt t o w hi c h r el at e d c osts c a n b e
r e c o v er e d t hr o u g h i ns ur a n c e, r at es, or fr o m ot h er t hir d p arti es;

• t h e a bilit y of P G & E C or p or ati o n a n d t h e Utilit y t o us e s e c uriti z ati o n t o fi n a n c e t h e r e c o v er y of t h e r e m ai ni n g $ 1. 3 8 5  billi o n of
fir e ris k miti g ati o n c a pit al e x p e n dit ur es t h at w er e or will b e i n c urr e d b y t h e Utilit y;

•  w h et h er P G & E C or p or ati o n or t h e Utilit y u n d er g o es a n “ o w n ers hi p c h a n g e ” wit hi n t h e m e a ni n g of S e cti o n 3 8 2 of t h e I R C, as
a r es ult of w hi c h t a x attri b ut es c o ul d b e li mit e d;



• t h e ulti m at e a m o u nt of u nr e c o v er a bl e e n vir o n m e nt al c osts t h e Utilit y i n c urs ass o ci at e d wit h t h e Utilit y’s n at ur al g as
c o m pr ess or st ati o n sit e l o c at e d n e ar Hi n kl e y, C alif or ni a a n d t h e Utilit y’s f ossil f u el-fir e d g e n er ati o n sit es;
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• t h e s u p pl y a n d pri c e of el e ctri cit y, n at ur al g as, a n d n u cl e ar f u el; t h e e xt e nt t o w hi c h t h e Utilit y c a n m a n a g e a n d r es p o n d t o t h e
v ol atilit y of e n er g y c o m m o dit y pri c es; t h e a bilit y of t h e Utilit y a n d its c o u nt er p arti es t o p ost or r et ur n c oll at er al i n c o n n e cti o n
wit h pri c e ris k m a n a g e m e nt a cti viti es; a n d w h et h er t h e Utilit y is a bl e t o r e c o v er ti m el y its el e ctri c g e n er ati o n a n d e n er g y
c o m m o dit y c osts t hr o u g h r at es, i n cl u di n g its r e n e w a bl e e n er g y pr o c ur e m e nt c osts;

• t h e a bilit y of P G & E C or p or ati o n a n d t h e Utilit y t o a c c ess c a pit al m ar k ets a n d ot h er s o ur c es of d e bt a n d e q uit y fi n a n ci n g i n a
ti m el y m a n n er o n a c c e pt a bl e t er ms;

• t h e ris ks a n d u n c ert ai nti es ass o ci at e d wit h hi g h r at es f or t h e Utilit y’s c ust o m ers;

• a cti o ns b y cr e dit r ati n g a g e n ci es t o d o w n gr a d e P G & E C or p or ati o n’s or t h e Utilit y’s cr e dit r ati n gs;

• t h e s e v erit y, e xt e nt a n d d ur ati o n of t h e gl o b al C O VI D- 1 9 p a n d e mi c a n d t h e Utilit y’s a bilit y t o c oll e ct o n c ust o m er r e c ei v a bl es;
a n d

• t h e i m p a ct of c h a n g es i n G A A P, st a n d ar ds, r ul es, or p oli ci es, i n cl u di n g t h os e r el at e d t o r e g ul at or y a c c o u nti n g, a n d t h e i m p a ct
of c h a n g es i n t h eir i nt er pr et ati o n or a p pli c ati o n.

F or m or e i nf or m ati o n a b o ut t h e si g nifi c a nt ris ks t h at c o ul d aff e ct t h e o ut c o m e of t h e f or w ar d-l o o ki n g st at e m e nts a n d P G & E
C or p or ati o n’s a n d t h e Utilit y’s f ut ur e fi n a n ci al c o n diti o n, r es ults of o p er ati o ns, li q ui dit y, a n d c as h fl o ws, s e e It e m 1 A. Ris k F a ct ors a n d
a d et ail e d dis c ussi o n of t h es e m att ers c o nt ai n e d i n It e m 7. M D & A. P G & E C or p or ati o n a n d t h e Utilit y d o n ot u n d ert a k e a n y o bli g a ti o n
t o u p d at e f or w ar d-l o o ki n g st at e m e nts, w h et h er i n r es p o ns e t o n ew i nf or m ati o n, f ut ur e e v e nts, or ot h er wis e.

P G & E C or p or ati o n’s a n d t h e Utilit y’s A n n u al R e p orts o n F or m 1 0- K, Q u art erl y R e p orts o n F or m 1 0- Q, C urr e nt R e p orts o n F or m 8- K,
a n d pr o x y st at e m e nts ar e a v ail a bl e fr e e of c h ar g e o n b ot h P G & E C or p or ati o n’s w e bsit e, w w w. p g e c or p. c o m, a n d t h e Utilit y's w e bsit e,
w w w. p g e. c o m, as pr o m ptl y as pr a cti c a bl e aft er t h e y ar e fil e d wit h, or f ur nis h e d t o, t h e S E C. A d diti o n all y, P G & E C or p or ati o n a n d t h e
Utilit y r o uti n el y pr o vi d e li n ks t o t h e Utilit y’s pri n ci p al r e g ul at or y pr o c e e di n gs b ef or e t h e C P U C a n d t h e F E R C at
htt p://i n v est or. p g e c or p. c o m, u n d er t h e “ R e g ul at or y Fili n gs ” t a b, s o t h at s u c h fili n gs ar e a v ail a bl e t o i n v est ors u p o n fili n g wit h t h e
r el e v a nt a g e n c y. P G & E C or p or ati o n a n d t h e Utilit y als o r o uti n el y p ost or pr o vi d e dir e ct li n ks t o pr es e nt ati o ns, d o c u m e nts, a n d ot h er
i nf or m ati o n t h at m a y b e of i nt er est t o i n v est ors at htt p://i n v est or. p g e c or p. c o m, u n d er t h e “ Wil dfir e a n d S af et y U p d at es ” a n d “ N e ws &
E v e nts: E v e nts & Pr es e nt ati o ns ” t a bs, r es p e cti v el y, i n or d er t o p u bli cl y diss e mi n at e s u c h i nf or m ati o n. S p e cifi c all y, wit hi n t w o h o urs
d uri n g b usi n ess h o urs or f o ur h o urs o utsi d e of b usi n ess h o urs o f t h e d et er mi n ati o n t h at a n i n ci d e nt is attri b ut a bl e or all e g e dl y
attri b ut a bl e t o t h e Utilit y’s el e ctri c f a ciliti es a n d h as r es ult e d i n pr o p ert y d a m a g e esti m at e d t o e x c e e d $ 5 0, 0 0 0, a f at alit y or i nj ur y
r e q uiri n g o v er ni g ht i n- p ati e nt h os pit ali z ati o n, or si g nifi c a nt p u bli c or m e di a att e nti o n, t h e Utilit y is r e q uir e d t o s u b mit a n  el e ctri c
i n ci d e nt r e p ort i n cl u di n g i nf or m ati o n a b o ut s u c h i n ci d e nt t o t he C P U C. T h e i nf or m ati o n i n cl u d e d i n a n el e ctri c i n ci d e nt r e p ort  is
li mit e d a n d m a y n ot i n cl u d e i m p ort a nt i nf or m ati o n a b o ut t h e f a cts a n d cir c u mst a n c es a b o ut t h e i n ci d e nt d u e t o t h e li mit e d s c o pe of t h e
r e p orti n g r e q uir e m e nts a n d ti mi n g of t h e r e p ort a n d is n e c ess aril y li mit e d t o i nf or m ati o n t o w hi c h t h e Utilit y h as a c c ess at th e ti m e of
t h e r e p ort. I g niti o ns ar e als o r e p ort a bl e u n d er C P U C D e cisi o n 14- 0 2- 0 1 5 w h e n t h e y i n v ol v e s elf- pr o p a g ati n g fir e of m at eri al ot h er t h a n
el e ctri c al or c o m m u ni c ati o n f a ciliti es; t h e fir e tr a v el e d gr e at er t h a n o n e li n e ar m et er fr o m t h e i g niti o n p oi nt; a n d t h e Utili t y h as
k n o wl e d g e t h at t h e fir e o c c urr e d. It is p ossi bl e t h at a n y of t h es e fili n gs or i nf or m ati o n i n cl u d e d t h er ei n c o ul d b e d e e m e d t o b e m at eri al
i nf or m ati o n. T h e i nf or m ati o n c o nt ai n e d o n s u c h w e bsit e is n ot part of t his or a n y ot h er r e p ort t h at P G & E C or p or ati o n or t h e Ut ilit y fil es
wit h, or f ur nis h es t o, t h e S E C. P G & E C or p or ati o n a n d t h e Utilit y ar e pr o vi di n g t h e a d dr ess t o t his w e bsit e s ol el y f or t h e i nf or m ati o n of
i n v est ors a n d d o n ot i nt e n d t h e a d dr ess t o b e a n a cti v e li n k. PG & E C or p or ati o n a n d t h e Utilit y als o m a k e a v ail a bl e t o i n v est or s
i nf or m ati o n a b o ut t h e c o m p a ni es’ cli m at e g o als a n d pr o gr ess i n t h e C or p or at e S ust ai n a bilit y R e p ort a n d Cli m at e Str at e g y R e p ort,
w hi c h i nf or m ati o n is n ot i n c or p or at e d b y r ef er e n c e i nt o t his r e p ort.
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T h e f oll o wi n g t a bl e r e c o n cil es t h e i n c o m e t a x e x p e ns e at t h e f e d er al st at ut or y r at e t o t h e i n c o m e t a x pr o visi o n:

2 0 2 3 2 0 2 2

F e d er al st at ut or y i n c o m e t a x r at e 2 1. 0  % 2 1. 0  %

I n cr e as e ( d e cr e as e) i n i n c o m e t a x r at e r es ulti n g fr o m:

St at e i n c o m e t a x ( n et of f e d er al b e n efit) ( 3 4. 4) % ( 2 6. 9) %

Eff e ct of r e g ul at or y tr e at m e nt of fi x e d ass et diff er e n c es ( 4 0. 1) % ( 4 9. 2) %

Ta x cr e dits ( 2. 2) % ( 1. 3) %

Fir e Vi cti m Tr ust ( 8 0. 2) % ( 6 4. 0) %

Ot h er, n et 1. 1  % 2. 2  %

Eff e cti v e t a x r at e ( 1 3 4. 8) % ( 1 1 8. 2) %

I n cl u d es t h e eff e ct of st at e fl o w-t hr o u g h r at e m a ki n g tr e at m e nt a n d t h e eff e ct of t h e gr a nt or tr ust el e cti o n.
I n cl u d es t h e eff e ct of f e d er al fl o w-t hr o u g h r at e m a ki n g tr e at m e nt f or c ert ai n pr o p ert y-r el at e d c osts. F or t h es e t e m p or ar y t a x diff er e n c es, t h e Utilit y r e c o g ni z es t h e
d ef err e d t a x i m p a ct i n t h e c urr e nt p eri o d a n d r e c or d offs etti n g r e g ul at or y ass ets a n d li a biliti es. T h er ef or e, t h e Utilit y’s eff e cti v e t a x r at e is i m p a ct e d as t h es e diff er e n c es
aris e a n d r e v ers e. T h e Utilit y r e c o g ni z es s u c h diff er e n c es as r e g ul at or y ass ets or li a biliti es as it is pr o b a bl e t h at t h es e a m o u nts will b e r e c o v er e d fr o m or r et ur n e d t o
c ust o m ers i n f ut ur e r at es. T h e a m o u nts als o r efl e ct t h e i m p a ct of t h e a m orti z ati o n of e x c ess d ef err e d t a x b e n efits t o b e r ef u n d e d t o c ust o m ers as a r es ult of t h e T CJ A.

 I n cl u d es t h e t a x eff e ct of t h e Fir e Vi cti m Tr ust’s s al e of P G & E C or p or ati o n c o m m o n st o c k. S e e “ Ta x M att ers ” a b o v e a n d N ot e 6 of t h e N ot es t o t h e C o ns oli d at e d
Fi n a n ci al St at e m e nts i n It e m 8.

N u cl e ar O p er ati o ns

C a p a cit y f a ct ors, w hi c h ar e si g nifi c a ntl y aff e ct e d b y t h e n u m b er a n d d ur ati o n of r ef u eli n g a n d n o n-r ef u eli n g o ut a g es, r efl e ct t h e
a v ail a bilit y of Di a bl o C a n y o n’s g e n er ati o n t o t h e C alif or ni a el e ctri cit y m ar k et a n d i m p a ct t h e Utilit y’s p erf or m a n c e- b as e d
dis b urs e m e nts. F or m or e i nf or m ati o n, s e e “ E xt e nsi o n of Di a bl o C a n y o n O p er ati o ns ” b el o w. M a n a g e m e nt a n al y z es c a p a cit y f a ct ors b y
c o m p ari n g Di a bl o C a n y o n’s a ct u al g e n er ati o n t o f or e c ast e d a n n u al c a p a cit y f a ct ors, w hi c h r efl e ct pl a n n e d r ef u eli n g o ut a g es,
c urt ail m e nts f or c o n d e ns er cl e a ni n g, all o w a n c es f or mi n or c urt a il m e nts r es ulti n g fr o m e q ui p m e nt iss u es, a n d c urt ail m e nts f or maj or
o c e a n st or ms.

T h e Utilit y m a n a g es its s c h e d ul e d r ef u eli n g o ut a g es wit h t h e o b j e cti v e of mi ni mi zi n g t h eir d ur ati o n a n d m ai nt ai ni n g hi g h n u cl ear
g e n er ati n g c a p a cit y f a ct ors, r es ulti n g i n a st a bl e g e n er ati o n b as e f or t h e Utilit y’s w h ol es al e a n d r et ail p o w er m ar k eti n g a cti viti es.
D uri n g s c h e d ul e d r ef u eli n g o ut a g es, t h e Utilit y p erf or ms m ai nt e n a n c e a n d e q ui p m e nt u p gr a d es t o mi ni mi z e t h e o c c urr e n c e of
u n pl a n n e d o ut a g es a n d t o m ai nt ai n s af e, r eli a bl e o p er ati o ns. F or t h e y e ars e n d e d D e c e m b er 3 1, 2 0 2 3 a n d 2 0 2 2, Di a bl o C a n y o n
a c hi e v e d a n a v er a g e c a p a cit y f a ct or of 9 0 %.

I n a d diti o n t o t h e m ai nt e n a n c e a n d e q ui p m e nt u p gr a d es p erf or m e d b y t h e Utilit y d uri n g s c h e d ul e d r ef u eli n g o ut a g es, t h e Utilit y h as
e xt e nsi v e o p er ati n g a n d s e c urit y pr o c e d ur es i n pl a c e t o ass ur e t h e s af e o p er ati o n of Di a bl o C a n y o n. T h e Utilit y als o h as e xt e nsi v e
s af et y s yst e ms i n pl a c e d esi g n e d t o pr ot e ct t h e pl a nt, p ers o n n e l, a n d s urr o u n di n g ar e a i n t h e u nli k el y e v e nt of a n a c ci d e nt or ot h er
i n ci d e nt.

LI Q UI DI T Y A N D FI N A N CI A L R E S O U R C E S

O v e r vi e w

P G & E C or p or ati o n a n d t h e Utilit y e x p e ct t o b e a bl e t o g e n er at e a n d o bt ai n a d e q u at e c as h t o m e et t h eir c as h r e q uir e m e nts i n t h e  s h ort-
t er m a n d i n t h e l o n g-t er m.

P G & E C or p or ati o n a n d t h e Utilit y r el y o n a c c ess t o d e bt a n d e q u it y m ar k ets a n d cr e dit f a ciliti es t o fi n a n c e t h eir c a pit al r e q uir e m e nts
a n d s u p p ort t h eir li q ui dit y n e e ds. T h e C P U C a ut h ori z es t h e Utilit y’s c a pit al str u ct ur e, t h e a g gr e g at e a m o u nt of l o n g-t er m a n d s h ort-t er m
d e bt t h at t h e Utilit y m a y iss u e, a n d t h e r e v e n u e r e q uir e m e nts t h e Utilit y is a bl e t o c oll e ct t o r e c o v er its c ost of s er vi c e. T h e Utilit y
g e n er all y utili z es r et ai n e d e ar ni n gs, e q uit y c o ntri b uti o ns fr o m  P G & E C or p or ati o n a n d l o n g-t er m d e bt iss u a n c es t o m ai nt ai n its C P U C-
a ut h ori z e d l o n g-t er m c a pit al str u ct ur e c o nsisti n g of 5 2 % c o m m o n  e q uit y, 4 7. 5 % l o n g-t er m d e bt, a n d 0. 5 % pr ef err e d e q uit y a n d r eli es
o n s h ort-t er m d e bt, i n cl u di n g its r e v ol vi n g cr e dit f a ciliti es, t o f u n d t e m p or ar y fi n a n ci n g n e e ds. T h e C P U C h as gr a nt e d t h e Utilit y a
t e m p or ar y w ai v er fr o m c o m pli a n c e wit h its a ut h ori z e d r e g ul at or y c a pit al str u ct ur e u ntil J u n e 2 0 2 5. T h e Utilit y is o n tr a c k t o c o m pl y
wit h its a ut h ori z e d r e g ul at or y c a pit al str u ct ur e w h e n t h e w ai v e r t er mi n at es.

 ( 1)

 ( 2)

 ( 3)

( 1) 

( 2) 

( 3)
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P G & E C or p or ati o n’s a bilit y t o f u n d o p er ati o ns, m a k e s c h e d ul e d pri n ci p al a n d i nt er est p a y m e nts, f u n d e q uit y c o ntri b uti o ns t o t h e
Utilit y, a n d p a y di vi d e n ds d e p e n ds o n t h e l e v el of c as h o n h a n d, c as h r e c ei v e d fr o m t h e Utilit y, a n d P G & E C or p or ati o n’s a c c ess t o t h e
c a pit al a n d cr e dit m ar k ets. G e n er all y, P G & E C or p or ati o n a n d t h e Utilit y e x p e ct t h at c a pit al e x p e n dit ur es, d e bt m at uriti es, a n d P G & E
C or p or ati o n c o m m o n st o c k di vi d e n ds will e x c e e d o p er ati n g c as h f l o ws. As a r es ult, t h e y e x p e ct t o fi n a n c e f ut ur e c as h n e e ds i n e x c ess
of o p er ati n g c as h fl o ws pri m aril y t hr o u g h t h e c a pit al a n d cr e di t m ar k ets.

A d diti o n all y, d u e t o its e xisti n g t a x attri b ut es, P G & E C or p or ati o n d o es n ot e x p e ct t o b e a si g nifi c a nt f e d er al c as h t a x p a y er u ntil at l e ast
2 0 2 9. S e e “ Ta x M att ers ” a b o v e a n d “I nfl ati o n R e d u cti o n A ct ” i n L e gisl ati v e a n d R e g ul at or y I niti ati v es b el o w f or a dis c ussi o n of e v e nts
t h at c o ul d li mit P G & E C or p or ati o n’s a bilit y t o us e its n et o p er ati n g l oss es.

P G & E C or p or ati o n a n d t h e Utilit y h a v e v ari o us c o ntr a ct u al c o m mi t m e nts w hi c h i m p a ct c as h r e q uir e m e nts. T h es e c o m mit m e nts ar e
dis c uss e d i n “ P ur c h as e C o m mit m e nts ” i n N ot e 1 5 of t h e N ot es t o t h e C o ns oli d at e d Fi n a n ci al St at e m e nts i n It e m 8.

As of D e c e m b er 3 1, 2 0 2 3, P G & E C or p or ati o n a n d t h e Utilit y h a d a c c ess t o a p pr o xi m at el y $ 3. 1 billi o n of t ot al li q ui dit y c o m pris e d of
a p pr o xi m at el y $ 4 4 2  milli o n of Utilit y’s c as h a n d c as h e q ui v al e nts, $ 1 9 3  milli o n of P G & E C or p or ati o n’s c as h a n d c as h e q ui v al e nts a n d
$ 2. 5  billi o n of a v ail a bilit y u n d er P G & E C or p or ati o n’s a n d t h e Utilit y’s r e v ol vi n g cr e dit f a ciliti es.

Cr e dit R ati n gs

P G & E C or p or ati o n’s a n d t h e Utilit y’s cr e dit r ati n gs m a y b e aff e ct e d b y t h e ulti m at e o ut c o m e of p e n di n g e nf or c e m e nt a n d liti g ati o n
m att ers. Cr e dit r ati n g d o w n gr a d es m a y i m p a ct t h e c ost a n d a v ail a bilit y of s h ort-t er m b orr o wi n gs, i n cl u di n g cr e dit f a ciliti es, a n d l o n g-
t er m d e bt c osts. I n a d diti o n, s o m e of t h e Utilit y’s c o m m o dit y c o ntr a cts c o nt ai n c oll at er al p osti n g pr o visi o ns ti e d t o t h e Utilit y’s cr e dit
r ati n g fr o m e a c h of t h e m aj or cr e dit r ati n g a g e n ci es. C o ntr a cts w hi c h m a y r e q uir e c oll at er al p osti n gs i n cl u d e t h e Utilit y's p ow er a n d
n at ur al g as c o m m o dit y, tr a ns p ort ati o n, s er vi c es, a n d e n vir o n m e nt al pr o d u cts a gr e e m e nts. B e c a us e t h e Utilit y’s cr e dit r ati n g r e m ai ns
b el o w i n v est m e nt gr a d e, t h e Utilit y g e n er all y d o es n ot r e c ei v e u ns e c ur e d cr e dit fr o m its e n er g y pr o c ur e m e nt c o u nt er p arti es a n d it m a y
b e r e q uir e d t o i n cr e as e its c oll at er al p osti n gs if its cr e dit r ati n g is d o w n gr a d e d.

R estri cti v e D e bt C o v e n a nts

P G & E C or p or ati o n’s a n d t h e Utilit y’s cr e dit a gr e e m e nts c o nt ai n v ari o us fi n a n ci al c o v e n a nts. P G & E C or p or ati o n a n d t h e Utilit y m ust
m ai nt ai n a t ot al c o ns oli d at e d d e bt t o t ot al c o ns oli d at e d c a pit a li z ati o n r ati o of n o m or e t h a n 7 0 % a n d 6 5 % f or P G & E C or p or ati o n a n d
t h e Utilit y, r es p e cti v el y, as of t h e e n d of e a c h fis c al q u art er. I n a d diti o n, if r e v ol vi n g l o a ns ar e o utst a n di n g u n d er t h e C or p or ati o n
R e v ol vi n g Cr e dit A gr e e m e nt as of t h e l ast d a y of a fis c al q u art er, P G & E C or p or ati o n m ust c o m pl y wit h a fi x e d c h ar g e c o v er a g e
c o v e n a nt.

T h e f ail ur e t o c o m pl y wit h t h e fi n a n ci al c o v e n a nts c o nt ai n e d i n  t h es e fi n a n ci n g arr a n g e m e nts c o ul d r es ult i n a n e v e nt of d ef a ult a n d t h e
a c c el er ati o n of t h e l o a ns u n d er t h e fi n a n ci n g arr a n g e m e nts. As of D e c e m b er 3 1, 2 0 2 3, P G & E C or p or ati o n a n d t h e Utilit y r e m ai n i n
c o m pli a n c e wit h all fi n a n ci al c o v e n a nts.

C as h, C as h E q ui v al e nts, a n d R est ri ct e d C as h

C as h a n d c as h e q ui v al e nts c o nsist of c as h a n d s h ort-t er m, hi g hl y li q ui d i n v est m e nts wit h ori gi n al m at uriti es of t hr e e m o nt hs o r l ess. 
P G & E C or p or ati o n a n d t h e Utilit y m ai nt ai n s e p ar at e b a n k a c c o u nt s a n d pri m aril y i n v est t h eir c as h i n m o n e y m ar k et f u n ds. I n a d diti o n
t o c as h a n d c as h e q ui v al e nts, t h e Utilit y h ol ds r estri ct e d c as h t h at pri m aril y c o nsists of A B 1 0 5 4 a n d S B 9 0 1 fi x e d r e c o v er y ch ar g e
c oll e cti o ns t h at ar e t o b e us e d t o s er vi c e t h e ass o ci at e d b o n ds .

As of D e c e m b er 3 1, 2 0 2 3, t h e Utilit y h a d c o ntri b ut e d $ 3 4 0  milli o n t o its w h oll y- o w n e d s u bsi di ar y a n d c a pti v e i ns ur a n c e c o m p a n y f or
t h e a d mi nistr ati o n of wil dfir e li a bilit y s elf-i ns ur a n c e, of w hic h a p pr o xi m at el y $ 8  milli o n w as cl assifi e d as R estri ct e d c as h d u e t o
mi ni m u m c a pit al a n d s ur pl us r e q uir e m e nts (s e e “ S elf-I ns ur a n c e ” i n N ot e 1 4 of t h e N ot es t o t h e C o ns oli d at e d Fi n a n ci al St at e m e nts i n
It e m 8).
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Fi n a n ci al R es o u r c es

E q uit y Fi n a n ci n gs

P G & E C or p or ati o n d o es n ot pl a n t o iss u e a n y e q uit y i n 2 0 2 4, e x c e pt f or e m pl o y e e c o m p e ns ati o n p ur p os es. P G & E C or p or ati o n a n d t h e
Utilit y ar e p urs ui n g t h e p ot e nti al s al e of a mi n orit y i nt er est i n P a cifi c G e n er ati o n. ( S e e “ A p pli c ati o n wit h P a cifi c G e n er ati o n f or
A p pr o v al t o Tr a nsf er N o n- N u cl e ar G e n er ati o n Ass ets ” b el o w.) F a ct ors t h at c o ul d aff e ct P G & E C or p or ati o n’s pl a n n e d e q uit y iss u a n c es
i n cl u d e li q ui dit y a n d c as h fl o w n e e ds, c a pit al e x p e n dit ur es, i nt er est r at es, its s h ar e pri c e, its e ar ni n gs, t h e ti mi n g a n d o utc o m e of
r at e m a ki n g pr o c e e di n gs, a n d t h e ti mi n g a n d t er ms of ot h er fi n a nci n gs, i n cl u di n g t h e p ot e nti al s al e of a mi n orit y i nt er est i n P a cifi c
G e n er ati o n.

D e bt Fi n a n ci n gs

T h e Utilit y g e n er all y iss u es first m ort g a g e b o n ds a n d s e c ur e d d e bt t o m e et its l o n g-t er m d e bt f u n di n g r e q uir e m e nts.

O n J a n u ar y 6, 2 0 2 3, t h e Utilit y c o m pl et e d t h e s al e of (i) $ 7 5 0 milli o n a g gr e g at e pri n ci p al a m o u nt of 6. 1 5 0 % First M ort g a g e B o n ds d u e
2 0 3 3 a n d (ii) $ 7 5 0 milli o n a g gr e g at e pri n ci p al a m o u nt of 6. 7 5 0 %  First M ort g a g e B o n ds d u e 2 0 5 3. T h e n et pr o c e e ds w er e us e d f or t h e
r e p a y m e nt of b orr o wi n gs o utst a n di n g u n d er t h e Utilit y’s r e v ol vi n g cr e dit f a cilit y p urs u a nt t o t h e Utilit y R e v ol vi n g Cr e dit A gr e e m e nt.

O n M ar c h 3 0, 2 0 2 3, t h e Utilit y c o m pl et e d t h e s al e of $ 7 5 0  milli o n a g gr e g at e pri n ci p al a m o u nt of 6. 7 0 % First M ort g a g e B o n d s d u e
2 0 5 3. T h e Utilit y i nt e n ds t o dis b urs e or all o c at e a n a m o u nt e q u al t o t h e n et pr o c e e ds t o fi n a n c e or r efi n a n c e, i n w h ol e or i n p art, n e w or
e xisti n g eli gi bl e gr e e n pr oj e cts a n d eli gi bl e s o ci al pr oj e cts. P e n di n g f ull dis b urs e m e nt or all o c ati o n of a n a m o u nt e q u al t o t h e n et
pr o c e e ds fr o m t his off eri n g t o fi n a n c e or r efi n a n c e eli gi bl e pr oj e cts, t h e Utilit y e x p e cts t o us e t h e n et pr o c e e ds f or t h e r e p a y m e nt of
b orr o wi n gs o utst a n di n g u n d er t h e Utilit y R e v ol vi n g Cr e dit A gr e e m e nt.

O n J u n e 5, 2 0 2 3, t h e Utilit y c o m pl et e d t h e s al e of (i) $ 8 5 0  milli o n a g gr e g at e pri n ci p al a m o u nt of 6. 1 0 0 % First M ort g a g e B o n ds d u e
2 0 2 9, (ii) $ 1. 1 5  billi o n a g gr e g at e pri n ci p al a m o u nt of 6. 4 0 0 % First M ort g a g e B o n ds d u e 2 0 3 3, a n d (iii) $ 5 0 0 milli o n a g gr e g at e
pri n ci p al a m o u nt of 6. 7 5 0 % First M ort g a g e B o n ds d u e 2 0 5 3. T h e n et pr o c e e ds w er e us e d f or t h e r e p a y m e nt of $ 3 7 5 milli o n a g gr e g at e
pri n ci p al a m o u nt of 3. 2 5 % First M ort g a g e B o n ds d u e J u n e 1 5, 2 0 2 3 a n d f or g e n er al p ur p os es, i n cl u di n g f or t h e r e p a y m e nt of
b orr o wi n gs o utst a n di n g u n d er t h e Utilit y’s r e v ol vi n g cr e dit f a cilit y p urs u a nt t o t h e Utilit y R e v ol vi n g Cr e dit A gr e e m e nt. T h e Utilit y
us e d t h e r e m ai ni n g n et pr o c e e ds t o r e p a y t h e $ 5 0 0 milli o n a g gr e g at e pri n ci p al a m o u nt of 4. 2 5 % First M ort g a g e B o n ds d u e A u g ust 1,
2 0 2 3 at m at urit y.

O n N o v e m b er 8, 2 0 2 3, t h e Utilit y c o m pl et e d t h e s al e of $ 8 0 0  milli o n a g gr e g at e pri n ci p al a m o u nt of 6. 9 5 0 % First M ort g a g e B o n ds d u e
2 0 3 4. T h e Utilit y us e d t h e n et pr o c e e ds t o r e p a y a p orti o n of t h e $ 9 0 0  milli o n a g gr e g at e pri n ci p al a m o u nt of 1. 7 0 % First M ort g a g e
B o n ds d u e N o v e m b er 1 5, 2 0 2 3 at m at urit y.

Cr e dit F a ciliti es a n d Ter m L o a ns

As of D e c e m b er 3 1, 2 0 2 3, P G & E C or p or ati o n a n d t h e Utilit y h a d $ 5 0 0 milli o n a n d $ 2. 0 billi o n a v ail a bl e u n d er t h eir r es p e cti v e
$ 5 0 0  milli o n a n d $ 4. 4  billi o n r e v ol vi n g cr e dit f a ciliti es. T h e Utilit y als o h as a c c ess t o t h e R e c ei v a bl es S e c uriti z ati o n Pr o gr a m, u n d er
w hi c h t h e Utilit y m a y b orr o w t h e l ess er of t h e f a cilit y li mit a n d t h e f a cilit y a v ail a bilit y. T h e f a cilit y li mit fl u ct u at es b et w e e n $ 1. 2 5
billi o n a n d $ 1. 5 billi o n d e p e n di n g o n t h e p eri o ds s et f ort h i n t h e tr a ns a cti o n d o c u m e nts. F urt h er, t h e f a cilit y a v ail a bilit y m a y v ar y b as e d
o n t h e a m o u nt of a c c o u nts r e c ei v a bl e t h at t h e Utilit y o w ns t h at  ar e eli gi bl e f or s al e t o t h e S P V a n d t h e p orti o n of t h os e a c c ou nts
r e c ei v a bl e t h at ar e s ol d t o t h e S P V t h at ar e eli gi bl e f or a d v a nc es b y t h e l e n d ers u n d er t h e R e c ei v a bl es S e c uriti z ati o n Pr o gr a m .

Utilit y

O n A pril 1 8, 2 0 2 3, t h e Utilit y a m e n d e d its e xisti n g t er m l o a n a gr e e m e nt t o e xt e n d t h e m at urit y of t h e $ 1 2 5 milli o n 3 6 4- d a y tr a n c h e
l o a n t h er e u n d er fr o m A pril 1 9, 2 0 2 3 t o A pril 1 6, 2 0 2 4. T h e 3 6 4-d a y tr a n c h e l o a n b e ars i nt er est b as e d o n t h e Utilit y’s el e cti o n of eit h er
( 1) Ter m S e c ur e d O v er ni g ht Fi n a n ci n g R at e ( “ S O F R ”) ( pl us a 0. 1 0 % cr e dit s pr e a d a dj ust m e nt) pl us a n a p pli c a bl e m ar gi n of 1. 3 7 5 %, or
( 2) t h e alt er n at e b as e r at e pl us a n a p pli c a bl e m ar gi n of 0. 3 7 5 %.

O n J u n e 9, 2 0 2 3, t h e Utilit y e nt er e d i nt o a n a m e n d m e nt t o t h e R e c ei v a bl es S e c uriti z ati o n Pr o gr a m t o, a m o n g ot h er t hi n gs, e xt e n d t h e
s c h e d ul e d t er mi n ati o n d at e fr o m S e pt e m b er 3 0, 2 0 2 4 t o J u n e 9, 2 0 2 5 a n d i n cr e as e t h e l o w e n d of t h e f a cilit y li mit fr o m $ 1. 0 bi lli o n t o
$ 1. 2 5 billi o n.
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O n J u n e 2 2, 2 0 2 3, t h e Utilit y a m e n d e d its e xisti n g r e v ol vi n g cr e dit a gr e e m e nt t o, a m o n g ot h er t hi n gs, (i) e xt e n d t h e m at urit y d at e t o
J u n e 2 2, 2 0 2 8 (s u bj e ct t o t w o o n e- y e ar e xt e nsi o ns at t h e o pti o n  of t h e Utilit y), (ii) i n cr e as e t h e m a xi m u m l ett er of cr e dit s ubli mit t o
$ 2. 0 billi o n, a n d (iii) i n cr e as e t h e u n c o m mitt e d i n cr e m e nt al f a cilit y t o u p t o $ 1. 0 billi o n.

O n N o v e m b er 1 5, 2 0 2 3, t h e Utilit y e nt er e d i nt o a Bri d g e Ter m L o a n Cr e dit A gr e e m e nt (t h e “ Bri d g e Ter m L o a n Cr e dit A gr e e m e nt ”),
p urs u a nt t o w hi c h t h e l e n d ers m a d e a v ail a bl e t o t h e Utilit y t er m l o a ns i n t h e a g gr e g at e pri n ci p al a m o u nt e q u al t o $ 2. 1  billi o n (t h e “ Ter m
L o a ns ”). T h e Utilit y b orr o w e d t h e e ntir e a m o u nt of t h e Ter m L o a ns o n N o v e m b er 1 5, 2 0 2 3. T h e Ter m L o a ns h a v e a m at urit y d at e of
A u g ust 1 5, 2 0 2 4. T h e Utilit y is r e q uir e d t o pr e p a y l o a ns o utst a n di n g u n d er t h e Bri d g e Ter m L o a n Cr e dit A gr e e m e nt, s u bj e ct t o c ert ai n
e x c e pti o ns, wit h 1 0 0 % of t h e n et c as h pr o c e e ds r e c ei v e d b y t h e Utilit y fr o m t h e iss u a n c e or i n c urr e n c e of a n y d e bt b y its s u bs i di ar y,
P a cifi c G e n er ati o n. B orr o wi n gs u n d er t h e Bri d g e Ter m L o a n Cr e dit A gr e e m e nt b e ar i nt er est b as e d o n t h e Utilit y’s el e cti o n of eit h er ( 1)
Ter m S O F R ( as d efi n e d i n t h e Bri d g e Ter m L o a n Cr e dit A gr e e m e nt) ( pl us a 0. 1 0 % cr e dit s pr e a d a dj ust m e nt) pl us a n a p pli c a bl e m ar gi n
of 1. 2 5 % or ( 2) t h e alt er n at e b as e r at e pl us a n a p pli c a bl e m ar gi n of 0. 2 5 %.

P G & E C or p or ati o n

O n J u n e 2 2, 2 0 2 3, P G & E C or p or ati o n a m e n d e d its e xisti n g r e v ol vi n g cr e dit a gr e e m e nt t o, a m o n g ot h er t hi n gs, e xt e n d t h e m at urit y  d at e
t o J u n e 2 2, 2 0 2 6 (s u bj e ct t o t w o o n e- y e ar e xt e nsi o ns at t h e o pti o n of P G & E C or p or ati o n).

O n D e c e m b er 8, 2 0 2 3, P G & E C or p or ati o n e nt er e d i nt o a n a m e n d m e nt  t o its e xisti n g t er m l o a n a gr e e m e nt t o, a m o n g ot h er t hi n gs,
e xt e n d t h e m at urit y d at e fr o m J u n e 2 3, 2 0 2 5 t o J u n e 2 3, 2 0 2 7, a n d r e d u c e t h e a p pli c a bl e m ar gi n fr o m 3 0 0 b asis p oi nts t o 2 5 0 b asis
p oi nts. T h e t er m l o a n b e ars i nt er est b as e d o n A dj ust e d Ter m S O F R pl us a n a p pli c a bl e m ar gi n of 2. 5 0 %.

O n D e c e m b er 4, 2 0 2 3, P G & E C or p or ati o n us e d t h e n et pr o c e e ds fr o m t h e C o n v erti bl e N ot es, t o g et h er wit h c as h o n h a n d, t o pr e p a y
$ 2. 1 5 billi o n of a g gr e g at e pri n ci p al a m o u nt of t h e t er m l o a ns u n d er t h e t er m l o a n a gr e e m e nt. S e e “ C o n v erti bl e N ot es ” b el o w. I n
a d diti o n, o n D e c e m b er 8, 2 0 2 3, P G & E C or p or ati o n us e d ot h er a v ai l a bl e f u n ds t o pr e p a y $ 1 1 milli o n of a g gr e g at e pri n ci p al a m o u nt of
t h e t er m l o a ns u n d er t h e t er m l o a n a gr e e m e nt. As a r es ult of t he e arl y e xti n g uis h m e nt of t h es e t er m l o a ns, P G & E C or p or ati o n
r e c o g ni z e d $ 2 6 milli o n of u n a m orti z e d dis c o u nt a n d iss u a n c e c osts i n I nt er est e x p e ns e i n t h e C o ns oli d at e d Fi n a n ci al St at e m e nts f or t h e
y e ar e n d e d D e c e m b er 3 1, 2 0 2 3. T h e o utst a n di n g a g gr e g at e pri n ci p al a m o u nt of t er m l o a ns o utst a n di n g aft er gi vi n g eff e ct t o t h es e
pr e p a y m e nts a n d t h e a m e n d m e nt t o t h e t er m l o a n a gr e e m e nt is $ 5 0 0  milli o n.

F or m or e i nf or m ati o n, s e e “ Cr e dit F a ciliti es a n d Ter m L o a ns ” i n N ot e 4 of t h e N ot es t o t h e C o ns oli d at e d Fi n a n ci al St at e m e nts i n It e m
8.

C o n v erti bl e N ot es

O n D e c e m b er 4, 2 0 2 3, P G & E C or p or ati o n iss u e d $ 2. 1 5 billi o n a g gr e g at e pri n ci p al a m o u nt of 4. 2 5 % C o n v erti bl e S e ni or S e c ur e d N ot e s
d u e D e c e m b er 1, 2 0 2 7 (t h e “ C o n v erti bl e N ot es ”). T h e C o n v erti bl e N ot es b e ar i nt er est at a n a n n u al r at e of 4. 2 5 % wit h i nt er est p a y a bl e
s e mi a n n u all y i n arr e ars o n J u n e 1 a n d D e c e m b er 1 of e a c h y e ar, b e gi n ni n g o n J u n e 1, 2 0 2 4. T h e n et pr o c e e ds fr o m t his off eri n g w er e
a p pr o xi m at el y $ 2. 1 2 billi o n, aft er d e d u cti n g t h e I niti al P ur c h a s ers’ dis c o u nts a n d c o m missi o ns a n d P G & E C or p or ati o n’s off eri n g
e x p e ns es. P G & E C or p or ati o n us e d t h e n et pr o c e e ds t o pr e p a y $ 2. 1 5 billi o n o utst a n di n g u n d er its t er m l o a n a gr e e m e nt.

F or m or e i nf or m ati o n, s e e “ C o n v erti bl e N ot es ” i n N ot e 4 of t h e N ot es t o t h e C o ns oli d at e d Fi n a n ci al St at e m e nts i n It e m 8.

Ot h er Fi n a n ci n gs

P G & E C or p or ati o n a n d t h e Utilit y ar e p urs ui n g a d diti o n al fi n a n c i n g s o ur c es i n or d er t o m or e effi ci e ntl y fi n a n c e t h eir o p er ati o ns.

T h e Utilit y is s e e ki n g fi n a n ci n g t hr o u g h t h e E n er g y I nfr astr u ct ur e R ei n v est m e nt c at e g or y of t h e D O E’s Cl e a n E n er g y Fi n a n ci n g
Pr o gr a m t o h el p f u n d C alif or ni a’s cl e a n e n er g y tr a nsiti o n.
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O n F e br u ar y 2 0, 2 0 2 4, t h e Utilit y e nt er e d i nt o a n a gr e e m e nt wit h Citi z e ns E n er g y C or p or ati o n ( “ Citi z e ns ”) p urs u a nt t o w hi c h t h e
Utilit y m a y l e as e t o Citi z e ns e ntitl e m e nts t o c ert ai n tr a ns miss i o n ass ets t o b e c o nstr u ct e d or ot h er wis e n ot y et i n s er vi c e. Th e Utilit y
m a y off er Citi z e ns u p t o fi v e l e as e o pti o ns o v er t h e t er m of t h e a gr e e m e nt, f or a t ot al i n v est m e nt b y Citi z e ns of u p t o $ 1. 0 billi o n. If
Citi z e ns e x er cis es a n d t h e p arti es cl os e o n a l e as e o pti o n, t h e  Utilit y will r e c ei v e a n u pfr o nt p a y m e nt as pr e p ai d r e nt f or t hat l e as e,
w hi c h is e x p e ct e d t o a v er a g e a p pr o xi m at el y $ 2 0 0  milli o n p er l e as e, a n d t h e r at e b as e ass o ci at e d wit h t h e l e as e d  e ntitl e m e nts will g o
i nt o Citi z e ns’ r at e b as e, r at h er t h a n t h e Utilit y’s, f or 3 0 y e ars. T h e tr a ns a cti o ns c o nt e m pl at e d b y t h e a gr e e m e nt ar e s u bj e ct t o F E R C a n d
C P U C a p pr o v al.

Di vi d e n ds

Utilit y

O n e a c h of D e c e m b er 1 5, 2 0 2 2, F e br u ar y 1 6, 2 0 2 3, M a y 1 8, 2 0 2 3, S e pt e m b er 1 4, 2 0 2 3, a n d D e c e m b er 1 3, 2 0 2 3, t h e B o ar d of
Dir e ct ors of t h e Utilit y d e cl ar e d di vi d e n ds o n its o utst a n di n g s eri es of pr ef err e d st o c k t ot ali n g $ 3. 5  milli o n, w hi c h w er e p ai d o n
F e br u ar y 1 5, 2 0 2 3, M a y 1 5, 2 0 2 3, A u g ust 1 5, 2 0 2 3, N o v e m b er 1 5, 2 0 2 3, a n d F e br u ar y 1 5, 2 0 2 4, r es p e cti v el y. I n a d diti o n, o n F e br u ar y
1 4, 2 0 2 4, t h e B o ar d of Dir e ct ors of t h e Utilit y d e cl ar e d di vi d e n ds o n its o utst a n di n g s eri es of pr ef err e d st o c k, p a y a bl e o n M a y 1 5, 2 0 2 4,
t o h ol d ers of r e c or d as of A pril 3 0, 2 0 2 4.

O n e a c h of F e br u ar y 1 6, M a y 1 8, S e pt e m b er 1 4, a n d D e c e m b er 1 3, 2 0 2 3, t h e B o ar d of Dir e ct ors of t h e Utilit y d e cl ar e d c o m m o n st o c k
di vi d e n ds of $ 4 2 5  milli o n, $ 4 5 0  milli o n, $ 4 5 0  milli o n, a n d $ 4 5 0  milli o n, w hi c h w er e p ai d t o P G & E C or p or ati o n o n F e br u ar y 2 8, J u n e
2 1, S e pt e m b er 2 9, a n d D e c e m b er 2 0, 2 0 2 3, r es p e cti v el y.

P G & E C or p or ati o n

O n N o v e m b er 2 7, 2 0 2 3, t h e B o ar d of Dir e ct ors of P G & E C or p or ati o n d e cl ar e d a q u art erl y c o m m o n st o c k di vi d e n d of $ 0. 0 1 p er s h ar e ,
t ot ali n g $ 2 1 milli o n, w hi c h w as p ai d b y J a n u ar y 1 6, 2 0 2 4, t o h ol d ers of r e c o r d as of D e c e m b er 2 9, 2 0 2 3.

O n F e br u ar y 1 4, 2 0 2 4, t h e B o ar d of Dir e ct ors of P G & E C or p or ati o n d e cl ar e d a q u art erl y c o m m o n st o c k di vi d e n d of $ 0. 0 1 p er s h ar e ,
p a y a bl e o n A pril 1 5, 2 0 2 4, t o h ol d ers of r e c or d as of M ar c h 2 8,  2 0 2 4.

Utilit y C as h Fl o ws

P G & E C or p or ati o n’s c o ns oli d at e d c as h fl o ws c o nsist pri m aril y of c as h fl o ws r el at e d t o t h e Utilit y. T h e f oll o wi n g dis c ussi o n pr es e nts
t h e Utilit y’s c as h fl o ws f or 2 0 2 3 a n d 2 0 2 2.

S e e “ Li q ui dit y a n d Fi n a n ci al R es o ur c es ” i n It e m 7 of t h e 2 0 2 2 F or m 1 0- K f or dis c ussi o n of t h e Utilit y’s c as h fl o ws f or 2 0 2 2 c o m p ar e d
t o 2 0 2 1.

T h e Utilit y’s c as h fl o ws w er e as f oll o ws:

Ye a r E n d e d D e c e m b e r 3 1,

 (i n milli o ns) 2 0 2 3 2 0 2 2

N et c as h pr o vi d e d b y o p er ati n g a cti viti es $ 5, 0 9 7  $ 3, 8 3 1  

N et c as h us e d i n i n v esti n g a cti viti es ( 9, 1 6 2) ( 1 0, 0 6 9)

N et c as h pr o vi d e d b y fi n a n ci n g a cti viti es 3, 9 7 9  6, 8 7 9  

N et c h a n g e i n c as h, c as h e q ui v al e nts, a n d r est ri ct e d c as h $ ( 8 6) $ 6 4 1  

O p er ati n g A cti viti es

N et c as h pr o vi d e d b y o p er ati n g a cti viti es i n cr e as e d b y $ 1. 3 bil li o n, or 3 3 %, i n 2 0 2 3 c o m p ar e d t o 2 0 2 2. T h e i n cr e as es w er e pri maril y
d u e t o wil dfir e i ns ur a n c e pr e mi u m p a y m e nts of $ 7 7 8  milli o n a n d a p a y m e nt m a d e t o t h e Fir e Vi cti m Tr ust of $ 5 9 2  milli o n i n 2 0 2 2,
wit h n o si mil ar p a y m e nts m a d e i n 2 0 2 3.

T h e Utilit y’s c as h fl o ws fr o m o p er ati n g a cti viti es pri m aril y c o nsist of r e c ei pts fr o m c ust o m ers l ess p a y m e nts of o p er ati n g e x p e ns es,
ot h er t h a n e x p e ns es s u c h as d e pr e ci ati o n a n d a m orti z ati o n t h at d o n ot r e q uir e t h e us e of c as h. T h e Utilit y’s r e c ei pts fr o m c ust o m ers ar e



e x p e ct e d t o i n cr e as e pri m aril y as a r es ult of i n cr e as es i n t h e Utilit y’s r at e b as e.
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U p o n iss u a n c e of t h e S eri es 2 0 2 2- A R e c o v er y B o n ds i n M a y 2 0 2 2 ( “i n c e pti o n ”), t h e Utilit y r e c or d e d a $ 5. 5  billi o n S B 9 0 1
s e c uriti z ati o n r e g ul at or y ass et r efl e cti n g P G & E Wil dfir e R e c o v er y F u n di n g L L C’s ri g ht t o r e c o v er $ 7. 5  billi o n i n wil dfir e cl ai ms c osts
ass o ci at e d wit h t h e 2 0 1 7 N ort h er n C alif or ni a wil dfir es, p arti al l y offs et b y t h e $ 2. 0 billi o n i n r e q uir e d u pfr o nt s h ar e h ol d er c o ntri b uti o ns
t o t h e c ust o m er cr e dit tr ust. Of t h e $ 2. 0 billi o n i n r e q uir e d u pfr o nt s h ar e h ol d er c o ntri b uti o ns, $ 1. 0  billi o n w as c o ntri b ut e d t o t h e
c ust o m er cr e dit tr ust i n 2 0 2 2, a n d $ 1. 0  billi o n is r e q uir e d t o b e c o ntri b ut e d i n 2 0 2 4. T h e Utilit y als o  r e c or d e d a $ 5. 5 4 billi o n S B 9 0 1
s e c uriti z ati o n r e g ul at or y li a bilit y at i n c e pti o n, w hi c h r e pr es e nts c ert ai n s h ar e h ol d er t a x b e n efits t h e Utilit y h a d pr e vi o usl y  r e c o g ni z e d
t h at will b e r et ur n e d t o c ust o m ers. As t h e Fir e Vi cti m Tr ust s ol d P G & E C or p or ati o n c o m m o n st o c k s h ar es it h el d, t h e S B 9 0 1
s e c uriti z ati o n r e g ul at or y li a bilit y i n cr e as e d a c c or di n gl y. As t a x b e n efits ar e m o n eti z e d, c o ntri b uti o ns will b e m a d e t o t h e c ust o m er
cr e dit tr ust, u p t o $ 7. 5 9  billi o n. T h e Utilit y e x p e cts t o a m orti z e t h e S B 9 0 1 s e c uriti z ati o n r e g ul at or y ass et a n d li a bilit y o v er t h e lif e of
t h e r e c o v er y b o n ds, wit h s u c h a m orti z ati o n r efl e ct e d i n O p er atin g a n d m ai nt e n a n c e e x p e ns e i n t h e C o ns oli d at e d St at e m e nts of I n c o m e.
D uri n g t h e y e ar e n d e d D e c e m b er 3 1, 2 0 2 3, t h e Utilit y r e c or d e d S B 9 0 1 s e c uriti z ati o n c h ar g es, n et, of $ 1. 3  billi o n f or t a x b e n efits
r e ali z e d wit hi n i n c o m e t a x e x p e ns e i n t h e c urr e nt y e ar r el at e d t o t h e Fir e Vi cti m Tr ust’s s al e of P G & E C or p or ati o n c o m m o n st o c k (s e e
N ot e 6 b el o w) a n d $ 3 2 2  milli o n f or a m orti z ati o n of t h e r e g ul at or y ass et a n d li a bilit y i n t h e C o ns oli d at e d St at e m e nts of I n c o m e. D uri n g
t h e y e ar e n d e d D e c e m b er 3 1, 2 0 2 2, t h e Utilit y r e c or d e d S B 9 0 1 se c uriti z ati o n c h ar g es, n et, of $ 6 0 8  milli o n f or i n c e pti o n of t h e
r e g ul at or y ass et a n d li a bilit y as w ell as t a x b e n efits r e ali z e d wit hi n i n c o m e t a x e x p e ns e r el at e d t o t h e Fir e Vi cti m Tr ust’s s al e of P G & E
C or p or ati o n c o m m o n st o c k a n d a m orti z ati o n of t h e r e g ul at or y ass et a n d li a bilit y i n t h e C o ns oli d at e d St at e m e nts of I n c o m e.

T h e f oll o wi n g t a bl es ill ustr at e t h e c h a n g es i n t h e S B 9 0 1 s e c ur iti z ati o n’s i m p a ct o n t h e Utilit y’s r e g ul at or y ass ets a n d li a biliti es si n c e
D e c e m b er 3 1, 2 0 2 2:

S B 9 0 1 s e c u riti z ati o n r e g ul at o r y ass et (i n milli o ns)

B al a n c e at D e c e m b er 3 1, 2 0 2 2 $ 5, 3 7 8  

A m orti z ati o n ( 1 2 9)

B al a n c e at D e c e m b e r 3 1, 2 0 2 3 $ 5, 2 4 9  

S B 9 0 1 s e c u riti z ati o n r e g ul at o r y li a bilit y (i n milli o ns)

B al a n c e at D e c e m b er 3 1, 2 0 2 2 $ ( 5, 8 0 0)

A m orti z ati o n 4 5 1  

A d diti o ns ( 1, 2 7 9)

B al a n c e at D e c e m b e r 3 1, 2 0 2 3 $ ( 6, 6 2 8)

 I n cl u d es $ 1 2 milli o n of e x p e ct e d r et ur ns o n i n v est m e nts i n t h e c ust o m er cr e d it tr ust t o b e cr e dit e d t o c ust o m ers.

N O T E 6: C O M M O N S T O C K A N D S H A R E- B A S E D C O M P E N S A TI O N

P G & E C or p or ati o n h a d 2, 1 3 3, 5 9 7, 7 5 8 s h ar es of c o m m o n st o c k o utst a n di n g at D e c e m b er 3 1, 2 0 2 3, w hi c h e x cl u d es 4 7 7, 7 4 3, 5 9 0 s h ar es
of c o m m o n st o c k o w n e d b y t h e Utilit y. P G & E C or p or ati o n h el d all of t h e Utilit y’s o utst a n di n g c o m m o n st o c k at D e c e m b er 3 1, 2 0 2 3.

S ettl e m e nt of E q uit y U nits

D uri n g 2 0 2 0, P G & E C or p or ati o n iss u e d 1 6  milli o n P G & E C or p or ati o n e q uit y u nits. T h e e q uit y u nits r e pr es e nt t h e ri g ht of t h e u nit
h ol d ers t o r e c ei v e, o n t h e s ettl e m e nt d at e, b et w e e n 1 3 7  milli o n a n d 1 6 8  milli o n s h ar es of P G & E C or p or ati o n c o m m o n st o c k. T h e
c o m m o n st o c k r e c ei v e d w as b as e d o n t h e v al u e of P G & E C or p or ati o n c o m m o n st o c k o v er a m e as ur e m e nt p eri o d s p e cifi e d i n t h e
p ur c h as e c o ntr a ct c o m p o n e nt of e a c h e q uit y u nit a n d w as s u bj e ct  t o c ert ai n a dj ust m e nts as pr o vi d e d t h er ei n. T h e c o m m o n st o c k
r e c ei v e d b y t h es e u nit h ol d ers w as ori gi n all y v al u e d at a p pr o xim at el y $ 1. 3  billi o n a n d r e c o g ni z e d i n s h ar e h ol d ers’ e q uit y b y P G & E
C or p or ati o n u p o n t h e iss u a n c e of t h e e q uit y u nits. D uri n g t h e y e ar e n d e d D e c e m b er 3 1, 2 0 2 3, all e q uit y u nits w er e s ettl e d, r es ulti n g i n
t h e iss u a n c e of 1 3 7 milli o n s h ar es of P G & E C or p or ati o n c o m m o n st o c k, v al u e d at a p pr o xi m at el y $ 1. 3  billi o n.

( 1)

( 1)

1 2 8



O w n e rs hi p R est ri cti o ns i n P G & E C o r p o r ati o n’s A m e n d e d A rti cl es

U n d er S e cti o n 3 8 2 of t h e I R C, if a c or p or ati o n ( or a c o ns oli d at e d gr o u p) u n d er g o es a n “ o w n ers hi p c h a n g e, ” n et o p er ati n g l oss
c arr yf or w ar ds a n d ot h er t a x attri b ut es m a y b e s u bj e ct t o c ert ai n li mit ati o ns ( w hi c h c o ul d li mit P G & E C or p or ati o n or t h e Utilit y’s a bilit y
t o us e t h es e D T As t o offs et t a x a bl e i n c o m e). I n g e n er al, a n o w n ers hi p c h a n g e o c c urs if t h e a g gr e g at e st o c k o w n ers hi p of c ert ai n
s h ar e h ol d ers ( g e n er all y fi v e p er c e nt s h ar e h ol d ers, a p pl yi n g c er t ai n l o o k-t hr o u g h a n d a g gr e g ati o n r ul es) i n cr e as es b y m or e t h a n 5 0 %
o v er s u c h s h ar e h ol d ers’ l o w est p er c e nt a g e o w n ers hi p d uri n g t h e t esti n g p eri o d ( g e n er all y t hr e e y e ars). T h e A m e n d e d Arti cl es limit
Tr a nsf ers ( as d efi n e d i n t h e A m e n d e d Arti cl es) t h at i n cr e as e a p ers o n’s or e ntit y’s (i n cl u di n g c ert ai n gr o u ps of p ers o ns) o w n ers hi p of
P G & E C or p or ati o n’s e q uit y s e c uriti es t o 4. 7 5 % or m or e pri or t o t h e R estri cti o n R el e as e D at e ( as d efi n e d i n t h e A m e n d e d Arti cl es)
wit h o ut a p pr o v al b y t h e B o ar d of Dir e ct ors of P G & E C or p or ati o n.

S h ar es of P G & E C or p or ati o n c o m m o n st o c k h el d dir e ctl y b y t h e Ut ilit y ar e attri b ut e d t o P G & E C or p or ati o n f or i n c o m e t a x p ur p os es
a n d ar e t h er ef or e eff e cti v el y e x cl u d e d fr o m t h e t ot al n u m b er of o utst a n di n g e q uit y s e c uriti es w h e n c al c ul ati n g a p ers o n’s P er c e nt a g e
St o c k O w n ers hi p ( as d efi n e d i n t h e A m e n d e d Arti cl es) f or p ur p os es of t h e 4. 7 5 % o w n ers hi p li mit ati o n i n t h e A m e n d e d Arti cl es. F or
e x a m pl e, alt h o u g h P G & E C or p or ati o n h a d 2, 6 1 1, 3 6 6, 6 6 6 s h ar es o utst a n di n g as of F e br u ar y  1 4, 2 0 2 4, o nl y 2, 1 3 3, 6 2 3, 0 7 6 s h ar es (t h at
is, t h e n u m b er of o utst a n di n g s h ar es of c o m m o n st o c k l ess t h e nu m b er of s h ar es h el d dir e ctl y b y t h e Utilit y) c o u nt as o utst a n d i n g f or
p ur p os es of t h e o w n ers hi p r estri cti o ns i n t h e A m e n d e d Arti cl es.  As s u c h, b as e d o n t h e t ot al n u m b er of o utst a n di n g e q uit y s e c uriti es, a
p ers o n’s eff e cti v e P er c e nt a g e St o c k O w n ers hi p li mit ati o n f or p ur p os es of t h e A m e n d e d Arti cl es as of F e br u ar y  1 4, 2 0 2 4 w as 3. 8 8 % of
t h e o utst a n di n g s h ar es. At v ari o us d at es t hr o u g h o ut 2 0 2 2 a n d 2 02 3, t h e Fir e Vi cti m Tr ust e x c h a n g e d Pl a n S h ar es f or a n e q u al n u m b er
of N e w S h ar es i n t h e m a n n er c o nt e m pl at e d b y t h e S h ar e E x c h a n g e a n d Ta x M att ers A gr e e m e nt; i n e a c h c as e, t h e Fir e Vi cti m Tr ust
t h er e aft er r e p ort e d t h at it s ol d t h e a p pli c a bl e N e w S h ar es. D uri n g t h e y e ar e n d e d D e c e m b er 3 1, 2 0 2 3, t h e Fir e Vi cti m Tr ust’s s al e of
P G & E C or p or ati o n c o m m o n st o c k i n t h e a g gr e g at e a m o u nt of 2 4 7, 7 4 3, 5 9 0 s h ar es r es ult e d i n a n a g gr e g at e t a x b e n efit of $ 1. 2  billi o n
r e c or d e d i n P G & E C or p or ati o n’s a n d t h e Utilit y’s C o ns oli d at e d Fi n a n ci al St at e m e nts. C u m ul ati v el y t hr o u g h D e c e m b er 3 1, 2 0 2 3, t h e
Fir e Vi cti m Tr ust h as s ol d all of its 4 7 7, 7 4 3, 5 9 0 s h ar es r es ulti n g i n a n a g gr e g at e t a x b e n efit of a p pr o xi m at el y $ 2. 0  billi o n r e c or d e d i n
P G & E C or p or ati o n’s a n d t h e Utilit y’s C o ns oli d at e d Fi n a n ci al St at e m e nts. As of F e br u ar y  1 4, 2 0 2 4, t h e Fir e Vi cti m Tr ust r e p ort e d
h a vi n g s ol d all of t h e s h ar es of P G & E C or p or ati o n c o m m o n st o c k it h a d o w n e d a n d n o l o n g er o w ni n g a n y s h ar es.

As of t h e d at e of t his r e p ort, it is m or e li k el y t h a n n ot t h at P G & E C or p or ati o n h as n ot u n d er g o n e a n o w n ers hi p c h a n g e a n d
c o ns e q u e ntl y, its n et o p er ati n g l oss c arr yf or w ar ds a n d ot h er t a x attri b ut es ar e n ot li mit e d b y S e cti o n 3 8 2 of t h e I R C.

Di vi d e n ds

O n N o v e m b er 2 7, 2 0 2 3, t h e B o ar d of Dir e ct ors of P G & E C or p or ati o n d e cl ar e d a q u art erl y c o m m o n st o c k di vi d e n d of $ 0. 0 1 p er s h ar e,
t ot ali n g $ 2 1 milli o n, w hi c h w as p ai d b y J a n u ar y 1 6, 2 0 2 4, t o h ol d ers of r e c o r d as of D e c e m b er 2 9, 2 0 2 3.

O n F e br u ar y 1 4, 2 0 2 4, t h e B o ar d of Dir e ct ors of P G & E C or p or ati o n d e cl ar e d a q u art erl y c o m m o n st o c k di vi d e n d of $ 0. 0 1 p er s h ar e,
p a y a bl e o n A pril 1 5, 2 0 2 4, t o h ol d ers of r e c or d as of M ar c h 2 8,  2 0 2 4.

U n d er t h e Utilit y’s Arti cl es of I n c or p or ati o n, t h e Utilit y c a n n ot p a y c o m m o n st o c k di vi d e n ds u nl ess all c u m ul ati v e pr ef err e d di vi d e n ds
o n t h e Utilit y’s pr ef err e d st o c k h a v e b e e n p ai d.   A d diti o n all y, t h e C P U C r e q uir es t h e Utilit y t o m ai nt ai n a c a pit al str u ct ur e c o m p os e d of
at l e ast 5 2 % e q uit y o n a v er a g e. T h e C P U C h as gr a nt e d t h e Utilit y a t e m p or ar y w ai v er fr o m c o m pli a n c e wit h its a ut h ori z e d c a pit al
str u ct ur e u ntil 2 0 2 5 f or t h e fi n a n ci n g i n pl a c e u p o n t h e Utilit y’s e m er g e n c e fr o m C h a pt er 1 1.

S u bj e ct t o t h e f or e g oi n g r estri cti o ns, a n y d e cisi o n t o d e cl ar e a n d p a y di vi d e n ds i n t h e f ut ur e will b e m a d e at t h e dis cr eti o n of t h e B o ar ds
of Dir e ct ors a n d will d e p e n d o n, a m o n g ot h er t hi n gs, r es ults of  o p er ati o ns, fi n a n ci al c o n diti o n, c as h r e q uir e m e nts, c o ntr a ct u al
r estri cti o ns a n d ot h er f a ct ors t h at t h e B o ar ds of Dir e ct ors m a y d e e m r el e v a nt.

L o n g- Te r m I n c e nti v e Pl a ns

T h e L TI P (i. e., t h e P G & E C or p or ati o n 2 0 1 4 L TI P or t h e P G & E C or p or ati o n 2 0 2 1 L TI P, as a p pli c a bl e) p er mits v ari o us f or ms of s h ar e-
b as e d i n c e nti v e a w ar ds, i n cl u di n g st o c k o pti o ns, r estri ct e d st o c k u nits, p erf or m a n c e s h ar es, a n d ot h er s h ar e- b as e d a w ar ds, t o eli gi bl e
e m pl o y e es of P G & E C or p or ati o n a n d its s u bsi di ari es.   N o n- e m pl o y e e dir e ct ors of P G & E C or p or ati o n ar e als o eli gi bl e to r e c ei v e c ert ai n
s h ar e- b as e d a w ar ds.   A m a xi m u m of 9 1 milli o n s h ar es of P G & E C or p or ati o n c o m m o n st o c k (s u bj e ct t o c ert ai n a dj ust m e nts) h as b e e n
r es er v e d f or iss u a n c e u n d er t h e L TI P, of w hi c h 6 1, 7 1 6, 7 6 4 s h ar es w er e a v ail a bl e f or f ut ur e a w ar ds at D e c e m b er 3 1, 2 0 2 3.
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