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INTRODUCTION AND SUMMARY OF TESTIMONY

The California Community Choice Association (CalCCA) presents this direct
testimony in the Application of Pacific Gas and Electric Company for Adoption of
Electric Revenue Requirements and Rates Associated with its 2024 Energy Resource
Recovery Account and Generation Non-Bypassable Charges Forecast and Greenhouse
Gas Forecast Revenue Return and Reconciliation (Application). This testimony has
been prepared on behalf of CalCCA by Brian Shuey, Senior Manager, NewGen
Strategies and Solutions, LLC. Mr. Shuey’s qualifications are set forth in Attachment A.

CalCCA has a particular interest in the Power Charge Indifference Adjustment
(PCIA) and the Portfolio Allocation Balancing Account (PABA), both of which are
charged to customers of the eleven community choice aggregators (CCAs) that CalCCA
represents through the PCIA rates for which Pacific Gas & Electric Company (PG&E)
seeks approval in this proceeding. This testimony focuses on the following issues in
Commissioner Reynolds’ August 3, 2023 Scoping Ruling:!

1. PG&E’s forecasted 2024 energy procurement revenue requirements to

become effective in rates on January 1, 2024, including:

a. disposition of PG&E's forecast December 31, 2023 year-end balancing
account balances, subject to adjustments in the Annual Electric True-up
process, except for disposition of balances recorded to the Modified Cost
Allocation Mechanism Balancing Account (MCAMBA);

b. disposition of recorded Voluntary Allocation Market Offer Memorandum
Account (VAMOMA) balances; and

c. approval of PG&E’s methodology to include pre-2024 renewable energy
credits (RECs) toward the 2024 PCIA revenue requirement calculation
and to allocate the value of such RECs to benefit bundled and departing
load customers responsible for applicable PABA vintage costs;

5. PG&E’s rate design proposals associated with its proposed total electric

procurement revenue requirements to be effective in rates on January 1, 2024,
including Green Tariff Shared Renewables (GTSR) rates.

See Application (A.) 23-05-012, Assigned Commissioner’s Scoping Memo and Ruling, pp. 2-5

(August 3, 2023) (2023 Scoping Ruling).
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9a.

9b.

9c.

9d.

Oe.

of.

Sh.

[T]hat PG&E has not demonstrated the relief it requests is just and reasonable,
is in compliance with rules, regulations, resolutions and decisions for all
customer classes, including but not limited to D.18-10-019, D.19-10-001,
D.20-12-038, and D.23-06-066, and prevents illegal cost shifts between
bundled and unbundled rate payers.

Whether PG&E’s proposal to change the approved methodology for allocating
Electric Supply Administration (ESA) costs, and allocate those costs based on
gross generation authorized costs (as opposed to allocation on net authorized
revenue requirements), is reasonable and in compliance with rules,
regulations, resolutions, and decisions;

Whether PG&E’s proposal to include pre-2024 RECs—including RECs
generated prior to the current (2021-2024) Renewables Portfolio Standard
(RPS) compliance period—toward the 2023 PCIA revenue requirement
calculation; its proposal to use a “last-in first-out” approach to meet REC
deficits after applying 2021 and 2022 RECs towards its forecasted shortfall;
its decision not to apply over 4 million MWh in Unsold RPS in 2023 towards
its forecasted shortfall; and its proposal to allocate the value of pre-2024
REC:s to benefit customers responsible for the applicable PABA vintage is
reasonable and in compliance with all applicable rules, regulations,
resolutions and decisions;

Whether PG&E’s proposal to amortize any year-end 2023 residual balance in
the PCIA Undercollection Balancing Account (PUBA) in 2024 rates (through
PUBA rate adders) is reasonable;

Whether PG&E is correctly calculating the reduction in its PCIA revenue
requirement resulting from the removal of Diablo Canyon Power Plant
(DCPP) Unit 1 from the PCIA (upon that Unit’s retirement on November 2,
2024);

Whether PG&E is correctly implementing D.19-11-016 and D.22-05-015 to
ensure appropriate accounting treatment for both bundled and unbundled

customers related to the forecasted cost recovery of system reliability
Modified CAM contracts;

Whether PG&E’s Indifference Calculation inputs and sources are appropriate
and comply with D.18-10-019 and D.21-03-051;

. Whether PG&E’s proposed accounting for Local Resource Adequacy

resources forecasted to be shown or sold to the Central Procurement Entity in
2024 is reasonable and in compliance with prior Commission decisions;

whether PG&E’s forecast of Retained RPS, Excess RPS, Sold RPS, and
Unsold RPS energy is reasonable and in compliance with prior Commission
decisions;
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9i. Whether PG&E’s funding set asides for the Disadvantaged Community Green

Tariff (DAC-GT) program and the Community Solar — Green Tariff (CS-GT)
programs are consistent with the budgets requested by the particular
Community Choice Aggregators.

Based on my review of PG&E’s application, supporting workpapers, and

responses to discovery, I make the following recommendations to bring PG&E’s request

in line with prior Commission rules, regulations, resolutions, and decisions, and with just

and reasonable ratemaking:

PG&E’s proposal to apply excess RPS credits from prior years to meet their
RPS obligations for the 2024 forecast year should be approved, but with
modifications. CalCCA’s recommended method of accounting for these
banked RECs should be applied to actual PABA accounting as well as future
ERRA forecast proceedings. (Section III of this testimony)

In light of the investor-owned utilities’ (IOU) respective responses to the
Administrative Law Judge’s Ruling Directing Parties to Comment Regarding
Fixed Generation Costs issued in each of the IOUs’ 2024 ERRA Forecast
cases on August 1, 2023, in which each IOU described a different approach to
ESA cost recovery, CalCCA recommends the Commission consider PG&E’s
proposal to modify its methodology for allocating ESA common costs as part
of the evaluation of fixed generation cost recovery in Phase 2 of this
proceeding or in a separate application. However, if the Commission
considers PG&E’s proposal in this phase, the allocation factors PG&E uses
for 2024 should be adjusted to reflect the removal of Diablo Canyon Unit 1

from the PCIA resource portfolio. (Section IV of this testimony)
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e PG&E’s proposal to extend the PCIA Under-collection Balancing Account
(PUBA) rate adder an additional year should be approved, with modifications.
(Section V of this testimony)

e PG&E should reduce the General Rate Case (GRC) revenue requirement
included in the Indifference Amount because it 1s based on PG&E’s 2020
GRC and does not reflect the San Francisco General Office (SFGO) sale.
(Section VI A. of this testimony)

e PG&E should adjust the market value of capacity in the Indifference Amount
to remove Diablo Canyon Unit 1 November 2024 Resource Adequacy (RA).
(Section VLB. of this testimony)

Table 1 provides the impact of the above recommendations on PG&E’s proposed

PCIA revenue requirement.

Table 1: Recommended Adjustments to PCIA Revenue Requirement

Description Adjustment

SFGO Gain on Sale ($17 million)

Diablo Canyon Unit 1 November 2024 RA _

Lastly, in Section VII of this testimony, I provide an update on the status of the true-up of
2023 forecasted above-market costs with actual above-market costs recorded to date and
the market factors driving that true-up. This true-up manifests in the forecasted year-end
2023 PABA balance, which will be updated with additional actual monthly activity in

PG&E’s October Update.
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I1.

THE PCIA, THE PABA, AND THE PUBA

In this section of my testimony, I provide an overview of the PCIA, the PABA,
and the PUBA, each of which are key concepts relevant to PG&E’s Application and this
testimony.

CCA customers receive generation services from their local CCA, and receive
transmission, distribution, billing, and other services from the incumbent for-profit utility.
CCA customers pay CCA-specific generation rates. CCA rates are partially influenced
by local mandates to procure and maintain clean electricity portfolios that in many cases
exceed state requirements for renewable generation. In addition, CCA and other
unbundled customers are subject to several non-bypassable charges (NBCs), including the
PCIA and the CAM, the 2024 levels of which will be determined in this proceeding.

The Commission adopted the PCIA to ensure that when customers of IOUs depart
from bundled service and receive their electricity from a non-IOU provider, such as a
CCA, “those customers remain responsible for costs previously incurred on their behalf
by the IOUs — but only those costs.”

The PCIA is derived from the utility’s Indifference Amount, which is updated
annually in each IOU’s ERRA Forecast proceeding. The Indifference Amount is the
difference in the target year between the cost of the IOU’s supply portfolio and the

market value of the IOU’s supply portfolio.

2

See also Rulemaking (R.) 17-06-026, Scoping Memo and Ruling of Assigned Commissioner, p. 2

(September 25, 2017), Decision (D.) 18-10-019, p. 3 (October 11, 2018).
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TOTAL PORTFOLIO
PORTFOLIO MARKET

COSsT VALUE

Total Portfolio Cost includes capital investment recovery and fixed maintenance costs
determined in a GRC for utility owned generation, purchased power such as that from
power purchase agreements (PPAs), fuel costs for UOG and PPAs with tolling
agreements, and California Independent System Operator (CAISO) grid charges and
revenues, net of any sales.?

Portfolio Market Value is derived from total eligible resource output multiplied
by the Market Price Benchmarks (MPBs), an administratively determined set of proxy
values that represents the market value of the IOU’s resource portfolio.* Portfolio Market
Value consists of three principal components: Energy Value, RPS Value, and Resource
Adequacy Value.

e Energy Value is the estimated financial value, measured in dollars, that is
attributed to the generation component of a utility portfolio for a given year.’

e RPS Value is the estimated financial value, measured in dollars, that is
attributed to the renewable energy component of a utility portfolio for a given
year above and beyond the Energy Value.b

e RA Value is the estimated financial value, measured in dollars, that is
attributed to the resource adequacy component of a utility portfolio for a given
7
year.

D.11-12-018, pp. 8-9 (December 1, 2011).
4 D.19-10-001, p. 6 (October 10, 2019) (“Market Value is the estimated financial value, measured
in dollars, that is attributed to a utility portfolio of energy resources for the purpose of calculating the
Power Charge Indifference Adjustment for a given year.”).
> 1d.
o Id.
! 1d.
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MPBs are estimates of the value per unit (not total portfolio value) associated

with the three principal sources of value in utility portfolios (non-RPS energy, RPS, and

RA capacity).® Each MPB must be multiplied by the relevant portfolio volume as part of

the overall

calculation of Portfolio Market Value:’

Energy Index is the MPB that reflects the estimated market value of each unit
of energy in a utility portfolio, in dollar value per megawatt hour ($/MWh). It
is sometimes referred to as “Brown Power Index”, “Brown Power
component”, “Brown Power Adder”, or “Brown Power benchmark.”!® Energy
Index multiplied by non-RPS energy output produces the Energy Value.

RPS Adder is the MPB that reflects the estimated incremental value of each
unit of RPS-eligible energy in $/MWh.!! RPS Adder multiplied by RPS
output produces the RPS Value.

RA Adder is the MPB that reflects the estimated value of each unit of capacity
in a utility portfolio that can be used to satisfy Resource Adequacy
obligations, in dollar value per kilowatt ($/kW-month). The RA Adder has
three subcomponents, reflecting each type of RA product required for
compliance with the RA program: system, local and flexible.!? RA Adder
multiplied by RA capacity produces the RA Value.

Finally, each generation resource and departing customer is assigned a “vintage.”

A distinct portfolio of generation resources is identified for each vintage year based on

when a commitment to procure each resource was made. Customers are assigned to

vintage years according to the date departing bundled IOU service.!* Customers

continuing to receive bundled service from the IOU are included in the latest vintage (e.g.

8 Id.
? Id.
10 d.,p.7.
i Id.
12 Id.

Unlike portfolio resources, customers are assigned to vintages using a July to June calendar

period. For example, customers departing bundled service between July 2019 and June 2020 are assigned

to the 2019 vintage.
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vintage 2024 in the current application). Each vintage is assigned a separate Indifference
Amount'* and customers are responsible for the cumulative PCIA rates for their vintage.

Prior to D.18-10-019, the PCIA rate was set only on a forecast basis with no after-
the-fact true-up for unbundled customers. Decision 18-10-019 approved a true-up for the
PCIA using actual recorded net costs for PCIA-eligible resources and billed revenues from
both bundled and departing load customers. This true-up now occurs via the PABA, a
rolling true-up between the forecasted costs and revenues used to determine the
Indifference Amount and the actual costs and revenues PG&E realizes during the year
related to its PCIA eligible resource portfolio.

PG&E’s PCIA rates for 2024 will be set in this proceeding based on two key
components: (1) the forecasted Indifference Amount, i.e., the difference between the
forecasted cost of PG&E’s generation portfolio in 2024 and the forecasted market value of
PG&E’s generation portfolio in 2024; and (2) the 2023 year-end balance in the PABA.!°
The Indifference Amount and the year-end PABA balance are added together to form the
revenue requirement underlying PCIA rates. In addition, consistent with D.22-05-029,
PG&E will transfer the 2023 year-end balance in the ERRA balancing account to the 2023
vintage subaccount of the PABA, allowing the balance to be recovered from bundled
customers and unbundled customers that depart on or after July 1, 2023.

The PCIA revenue requirement is allocated among both bundled and unbundled

customers based on their vintage, i.e., the year unbundled customers left PG&E’s

14 D.11-12-018, p. 9 (December 1, 2011).

1 Because rates are determined during 2023, including the true-up for 2023, this true-up is
developed using (1) actual values that are available to date and (2) a forecast of actual values for the
remainder of the year. PG&E’s May Application includes an estimate of the 2023 year-end PABA
balance comprising a combination of actual entries from January through March 2023 and a projection of
activity from April through December 2023.
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service,'® and their rate class using the allocation factors from PG&E’s most recently
approved GRC.!7

Decision 18-10-019 limited “the change of the PCIA from one year to the next.
Starting with forecast year 2020, the cap level of the PCIA rate should be set at
$0.005/kWh more than the prior year’s PCIA, differentiated by vintage.”!® If the year-
over-year increase in departing load PCIA rates exceeded the rate cap in a given year,
bundled customers rates were increased instead to “finance” the amount above the cap.
A separate balancing account, the PCIA Under-collection Balancing Account, was also
established to record the shortfall in revenue charged to departing load customers due to
PCIA rates being limited by the $0.005/kWh cap in annual rate changes. PG&E also
established the PCIA Financing Subaccount, a subaccount of the ERRA balancing
account, to record the amount paid by bundled customers to cover the PUBA shortfall.
Unbundled customers are responsible to pay for the shortfall recorded to PUBA, plus
interest, to compensate bundled customers for having paid for the amount in excess of the
cap. The final disposition of the residual PUBA undercollection is an issue in this
proceeding.

On May 24, 2021, the Commission issued D.21-05-030 which discontinued the
PCIA cap and trigger mechanism.!” In D.20-12-038, the Commission approved a PCIA
Adder to amortize the 2020 PUBA year-end balances over a three-year period beginning

in 2021.

D.11-12-018, p. 9 (December 1, 2011).

D.18-10-019, p. 122 and Ordering Paragraph (OP) 4 (October 11, 2018).
1d., Conclusions of Law 19-20, OP 9(a)-(¢).

D.21-05-030, OP 1 (May 24, 2021).



[a—

10

11

12

13

14

15

16

17

18

19

20

21

22

I11.

PG&E’S PROPOSAL TO APPLY BANKED RPS CREDITS TO MEET ITS RPS
OBLIGATIONS FOR THE 2024 FORECAST YEAR SHOULD BE APPROVED
WITH MODIFICATIONS.

In its Prepared Testimony PG&E explains that due to the RPS energy allocation
and/or sale expected to take place through the Voluntary Allocation and Market Offer
(VAMO) process, its net RPS position (i.e., forecast RPS-eligible generation less
allocation and/or market offer activity) will be less than its annual RPS compliance target
for 2024.2° This means PG&E forecasts it will not have sufficient RPS-eligible energy to
meet its annual RPS compliance target in 2024.

In D.20-02-047 addressing PG&E’s 2020 ERRA Forecast application, the
Commission established that the annual RPS targets used to calculate the IOU’s RPS
compliance period requirement are the minimum quantity that should be counted as
Retained RPS in the PCIA.?! Consequently, PG&E proposes to make up for the RPS
shortfall in 2024 by applying RECs generated in prior years but in excess of annual RPS
targets (i.e., banked RECs) toward the bundled customer RPS compliance target in
2024.22 Specifically, PG&E proposes to transfer banked RECs from 2022, 2021, 2020,
and 2018 to cover the forecasted Retained RPS shortfall in 2024. PG&E proposes to
apply those banked RECs toward its 2024 shortfall in a Last-in/First-out (LIFO)
manner—which means PG&E would start by applying 2022 banked RECs, then move to
2021 banked RECs, and so on and so forth until PG&E has covered its 2024 shortfall.
Recognizing that some of the bundled customer base that paid for those banked RECs in

prior years may now be unbundled customers, PG&E proposes to credit PCIA vintages

20
21
22

PG&E Prepared Testimony, Chapter 9, page 9-17, lines 15-20.
Id., Chapter 9, pages 9-17, line 30 through 9-17, line 1.
1d., Chapter 9, Table 9-6.

10
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2022, 2021, 2020, and 2018 for the value of the needed RECs and charge current bundled

customers for those RECs in 2024. The REC transfer will be priced at the RPS Adder for

2024; PG&E’s initial filing is based on the 2023 Forecast RPS Adder of $12.63/MWh as

a placeholder until the 2024 RPS Adder is available in the October Update.?

Table 2 below details the REC quantities involved with PG&E’s proposal. Based

on PG&E’s initial filing, PG&E needs 5,416 GWh of banked RECs to eliminate the

forecasted Retained RPS shortfall in 2024.

Table 2: Proposed Excess REC Transfer

2018 2019 2020 2021 2022 2023 2024
PG&E Bundled Sales (MWh) 48,832,111 35,956,100 35,838,070 33,149,379 28,776,746 30,544,937 28,831,236
Annual RPS Compliance Target 29.0% 31.0% 33.0% 35.8% 38.5% 41.3% 44.0%
RPS Compliance Requirement (MWh) 14,161,312 11,146,391 11,826,563 11,850,903 11,079,047 12,599,787 12,685,744
Retained RPS (MWh) 18,934,717 10,444,565 12,271,881 17,250,635 13,737,610 10,003,832 7,269,735
Unsold RPS - - - - - 4,090,485 -
Excess/(Defecit) 4,773,405 (701,826) 445,318 5,399,732 2,658,563 (6,686,439)  (5,416,009)
REC Transfer (MWh) 2023 (4,480,474) (2,205,965) 6,686,439
REC Transfer (MWh) 2024 (3,598,835) (445,318) (919,258) (452,598) 5,416,009
Remaining Excess/(Defecit) 1,174,570 (701,826) - - -

Table 3 below details the calculation of the proposed dollar credit applied to

PCIA vintages 2022, 2021, 2020, and 2018, with an offsetting charge included in bundled

generation rates for 2024.

Table 3: Proposed REC Transfer Value

2024 Bundled
2018 Vintage 2019 Vintage 2020 Vintage 2021Vintage 2022 Vintage 2023 Vintage Customers
REC Transfer (MWh) (3,598,835) (445,318) (919,258) (452,598) 5,416,009
2024 RPS Adder ($/MWh) $12.63
Transfer Value (3) ($45,453,286) <0 ($5,624,366)  ($11,610,229)  ($5,716,313) $0  $68,404,194

CalCCA does not oppose PG&E’s proposal to use banked RECs to meet its

minimum Retained RPS requirements in 2024 or future years. However, CalCCA does

3 Id., Chapter 9, page 9-28, lines 1-3.

11
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not support PG&E’s proposed LIFO method of applying banked RECs. The LIFO
method favors recently departed customers over those that departed earlier but also paid
for excess RECs prior to departing. Withdrawing banked RECs on a LIFO basis causes
customers who paid for excess RECs in earlier years to wait longer to receive a credit
until PG&E ultimately needs the excess RECs for which those customers paid. For
example, under PG&E’s proposed methodology, vintage 2013 customers would receive
no benefit from PG&E’s application of banked RECs until PG&E reaches back to the
2013 excess RECs after exhausting all surplus RECs from years 2014 and beyond. In
contrast, under a First-In/First-Out (FIFO) methodology as discussed later, vintage 2013
customers, who paid for RECs before vintage 2014-and-later customers, would
appropriately receive a credit for PG&E’s use of banked RECs before vintage 2014-and-
later customers receive a similar credit.

PG&E’s LIFO proposal is also internally inconsistent with its proposed treatment
of an unexpected quantity of Unsold RPS recorded in 2023. In 2023, PG&E will be left
with 4,090 GWh of Unsold RPS?* due to a delay in the approval and initial delivery dates
of the Short-Term and Long-Term Market Offer contracts.?> PG&E indicated that
“Unsold RPS will be eligible to count towards the minimum RPS quantity for the PCIA
in a future period once all of the past, previously retained excess RPS volumes have been
drawn upon.”?® While CalCCA does not oppose using Unsold RPS for future compliance,
PG&E’s proposal to delay using the 2023 Unsold RPS until prior years’ banked RECs are

used up is not consistent with the LIFO method, because Unsold RPS amounts would be

24
25
26

Id., Chapter 9, Table 9-4.
See PG&E’s response to CalCCA data request 2.21.
See PG&E’s response to CalCCA data request 2.22.

12
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applied only after RECs previously generated were applied. A visual representation of
PG&E proposed methodology is included below in Figure 1. Beginning with 2022 RECs
PG&E will use up the remaining excess each year until all excess banked RECs are
applied. Once that occurs, they will begin to reach into the Unsold RPS which PG&E
first recorded in 2023, but it is unknown when PG&E will run out of excess banked
RECs from earlier years therefore it is unknown when it will begin using Unsold RPS.

Figure 1: PG&E Proposed Methodology

{—\ {—\ Start Here

Banked
Excess RPS
o0 But when?
Once Excess RPS is applied,
reach into Unsold RPS l {—\ l {—\ 1
Unsold
RPS
(11}

Rather than adopt PG&E’s LIFO method, CalCCA recommends the Commission
direct PG&E to utilize a FIFO method to withdraw RECs from the bank, so that PG&E
credits customers in the order they paid for the excess RECs. Using a FIFO method also
allows a more natural transition to using PG&E’s 2023 Unsold RPS after all previously

banked excess RECs have been applied. See Figure 2 below for an illustration.

13



1 Figure 2: Recommended RPS Tracking Methodology
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2 (1T

3 In response to discovery, PG&E provided an inventory of banked RECs
4 quantifying excess RECs by year going back to 2011, the beginning of RPS Compliance
5 Period 1. PG&E confirmed in discovery it does not have any net available RPS
6 generation prior to 2011.27 Beginning in 2011 and 2012, PG&E had under-procured the
7 required RECs to meet the annual RPS target; however, they were able to procure enough
8 in 2013 to meet compliance for the compliance period. After 2013, PG&E began banking
9 excess RECs in each year until 2023, with the exception of 2019 when they had to make
10 an adjustment to comply with Commission decision D.20-02-047. At the end of 2022,
11 PG&E had a net excess REC balance of 31.1 million MWh. See Table 4 below which
12 summarizes the REC balance by year.

27 See PG&E’s response to CalCCA’s data request 5.01.

14



Table 4: PG&E Banked REC Balance by Year

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024

Annual Surplus/ Cumulative
(Deficit) Balance
MWh MWh
(139,673) (139,673)
(727,915) (867,588)
1,928,480 1,060,892
3,980,017 5,040,909
4,482,478 9,523,387
5,379,424 14,902,811
3,704,274 18,607,085
4,773,405 23,380,490
(701,826) 22,678,664
445,318 23,123,982
5,399,732 28,523,714
2,658,563 31,182,277
(6,686,440) 24,495,837
(5,416,009) 19,079,828

15
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As shown in Table 4, PG&E has been consistently short of its annual RPS
compliance target beginning with VAMO implementation in 2023. Based on PG&E’s
banked REC inventory, and using the FIFO methodology illustrated in Figure 2, PG&E
should begin by crediting customers who paid for excess RECs in 2013 to meet the
minimum Retained RPS targets in later years.?® Per the FIFO methodology CalCCA
recommends, PG&E should apply banked RECs from years 2013, 2014, and 2015 to
cover the entire 2023 shortfall. Doing so will require PG&E to make a correcting entry
to the 2023 PABA to move the value of banked RECs needed for 2023 out of the 2021
and 2022 vintages (used under a LIFO method) and into the 2013, 2014 and 2015
vintages (used under a FIFO method). This correcting entry is required before

determining the vintages that should be credited for the 2024 REC transfers. Because

PG&E projects that 5,416 GWh of RECs are needed in 2024, PG&E would need to apply

banked RECs from years 2015 and 2016 to cover the shortfall in 2024. Table 5 below

details the REC quantities required if PG&E were to switch to a FIFO model as CalCCA

recommends.

28

Note that excess RECs don’t begin until 2013 due to initial REC deficits in 2011 and 2012.
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Table 5: Banked REC Utilization — FIFO Method

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Compliance Period 1 Compliance Period 2 Compliance Period 3

PG&E Bundled Sales (MWh) 74,863,941 76,205,120 75,705,039 74,546,865 72,112,848 68,440,794 61,397,214 48,832,111 35,956,100 35,838,070 33,149,379 28,776,746 30,544,937 28,831,236
Annual RPS Compliance Target 20.0% 20.0% 20.0% 21.7% 23.3% 25.0% 27.0% 29 0% 31.0% 33.0% 35.8% 38.5% 41.3% 44.0%
RPS Compliance Requirement (MWh) 14,972,788 15,241,024 15,141,008 16,176,670 16,802,294 17,110,199 16,577,248 14,161,312 11,146,391 11,826,563 11,850,903 11,079,047 12,599,787 12,685,744
Retained RPS (MWh) 14,833,115 14,513,109 17,069,488 20,156,687 21,284,772 22,489,623 20,281,522 18,934,717 10,444,565 12,271,881 17,250,635 13,737,610 10,003,832 7,269,735
Unsold RPS - - - - - - - - - - - - 4,090,485 -
Excess/(Defecit) Before Portfolio Compliance (139,673)  (727,915) 1,928,480 3,980,017 4,482,478 5,379,424 3,704,274 4,773,405 (701,826) 445,318 5,399,732 2,658,563  (6,686,440) (5,416,009)
Retained for Compliance (MWh) 139,673 727,915 (867,588) (701,826) 701,826
Excess/(Defecit) Available For Use - - 1,060,892 3,980,017 4,482,478 5,379,424 3,704,274 4,071,579 - 445,318 5,399,732 2,658,563  (6,686,440) (5,416,009)
REC Transfer (MWh) 2023 (1,060,892)  (3,980,017)  (1,645,531) 6,686,440
REC Transfer (MWh) 2024 (2,836,947)  (2,579,062) 5,416,009
Net Excess/(Defecit) - - - - - 2,800,362 3,704,274 4,071,579 - 445,318 5,399,732 2,658,563 - -

17



Utilizing a FIFO rather than LIFO method does not affect the total $68.4 million
value of banked RECs needed for the 2024 ERRA Forecast because the banked RECs are
still valued using the 2024 RPS Adder MPB. The change in method simply alters the
PCIA vintages that receive the credit for the use of banked RECs. The FIFO method
should be applied to actual PCIA accounting as well as future ERRA forecast
proceedings. Table 6 below details the application of the proposed dollar credits to PCIA
vintages 2013-2016. Separate columns are used to summarize the 2023 REC transfer (in

the PABA) and 2024 REC transfer (in the PCIA forecast).

Table 6: REC Transfer Value — FIFO Method

10

11

12

13

2023 REC 2023 RPS 2024 REC 2024 RPS
PCIA Transfer Adder 2023 Transfer Transfer Adder 2024 Transfer
Vintage (MWh) ($/MWh) Value ($) (MWh) ($/MWh) Value ($)
2011 - - S - - - S -
2012 - - S - - - S -
2013 (1,060,892) $ 12.63  $(13,399,066) - - S -
2014 (3,980,017) $ 12.63 $(50,267,615) - - S -
2015 (1,645,531) $ 12.63 $(20,783,057) (2,836,947) S 12.63 $(35,830,641)
2016 - - S - (2,579,062) S 12.63 $(32,573,553)
2017 - - S - - - S -
2018 - - S - - - S -
2019 - - S - - - S -
2020 - - S - - - S -
2021 - - S - - - S -
2022 - - S - - - S -
2023 6,686,440 S 12.63 S 84,449,737 - - S -
2024 - - S - 5,416,009 S 12.63 S 68,404,194

PG&E proposes the LIFO method for the 2024 forecast proceeding and indicated

in discovery that it plans to propose the same methodology in subsequent ERRA forecast

filings but reserves the right to propose an alternate methodology in future proceedings.?’

2 See PG&E’s response to CalCCA’s data request 2.20.
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It is important to establish long-term consistency with an inventory accounting
methodology; therefore, the Commission should require the REC tracking method
adopted in this proceeding to be applied in subsequent ERRA proceedings.

PG&E’S PROPOSAL TO MODIFY ITS ENERGY SUPPLY ADMINISTRATION
COMMON COST ALLOCATION METHODOLOGY SHOULD BE DELAYED
UNTIL THE ISSUE OF FIXED GENERATION COST RECOVERY CAN BE
ADDRESSED.

In its Prepared Testimony, PG&E proposes to change the approved methodology
for allocating ESA costs between ERRA, PABA, and NSGBA. Under the net revenue
requirement method, which was approved via Advice Letter 5440-E, authorized gross
procurement costs are offset by the market value of generation resource attributes (i.e.,
market value of energy, RA, and RPS) when calculating the allocation rates applicable to
ERRA, PABA, and NSGBA > PG&E states:

Since implementing PABA in 2019 and making modifications to other
associated generation-related balancing accounts, ESA costs have been
allocated to ERRA and PABA based on the net authorized revenue
requirements, i.e., authorized generation resource costs less the market
value of the supply portfolio. As a result, the ESA allocations have been
suboptimal in aligning ESA costs with cost causation and, if left unchanged,
would result in almost all of the 2024 ESA costs being charged to PG&E’s
bundled customers.>!

PG&E now proposes to allocate ESA expenses to ERRA, PABA, and NSGBA
based on the gross authorized revenue requirements associated with each balancing
account rather than the net authorized revenue requirements, as it has done in the past.
Under the gross authorized revenue requirement approach PG&E now proposes,

allocation rates would be calculated based only on the gross procurement cost component

of each balancing account’s revenue requirement, without any reduction for the market

30
31

See PG&E’s response to CalCCA data request 2.08.
PG&E Prepared Testimony, Chapter 9, page 9-10, lines 21-29.
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value of resource attributes. Table 7 and Table 8 below demonstrate the Common Cost
Allocation Factors using both the current and proposed allocation methodologies.

Table 7: Common Cost Allocation Factors

Common Cost Allocation Factors

Current Proposed

Cost Recovery Methodology = Methodology
ERRA ERRA 96.48% 37.56%
CAM NSGBA 4.30% 3.30%
PCIA  UOG Legacy -12.02% 22.86%
PCIA Vin 2009 12.00% 25.64%
PCIA Vin 2010 3.58% 5.22%
PCIA Vin 2011 0.25% 1.57%
PCIA Vin 2012 -0.33% 1.94%
PCIA Vin 2013 -0.68% 0.71%
PCIA Vin 2014 -0.08% 0.07%
PCIA Vin 2015 -0.14% 0.15%
PCIA Vin 2016 -0.05% 0.03%
PCIA Vin 2017 -0.28% 0.11%
PCIA Vin 2018 0.00% 0.00%
PCIA Vin 2019 -0.61% 0.57%
PCIA Vin 2020 0.00% 0.01%
PCIA Vin 2021 -1.91% 0.27%
PCIA Vin 2022 -0.50% 0.00%
Total 100.00% 100.00%

Table 8: Common Cost Allocation Factors Summary

Common Cost Allocation Factors

Current Proposed
Methodology  Methodology
96.48% 37.56%

4.30% 3.30%
-0.77% 59.14%
100% 100%
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On August 1, 2023, the ALJ issued a Ruling Directing Parties to Comment
Regarding Fixed Generation Costs.’?> The Administrative Law Judges assigned to
Southern California Edison’s (SCE) and San Diego Gas and Electric Company’s
(SDG&E) respective 2024 ERRA Forecast applications issued substantially similar
rulings on the same day. Those rulings asked the IOUs to describe each of the “Fixed
Generation Costs” in their respective 2024 ERRA Forecast proceedings, the balancing
account used for tracking those costs, the estimated 2023 cost, and the estimated 2023
cost associated with a hypothetical “last remaining bundled customer.”3

In opening comments on the ALJ Ruling, PG&E estimated it incurs -
-in ESA costs annually and estimated_ of those costs would be borne
by a hypothetical “last remaining bundled customer.” In sharp contrast, SCE estimated $0
ESA costs in 2023,** and SDG&E stated it recovers its ESA costs through distribution
rates.>> Based on their opening comments on the ALJ Ruling, CalCCA observed each
IOU appears to approach ESA cost recovery in a different manner.>® CalCCA therefore
recommended the Commission move the issue of PG&E’s allocation of ESA costs
(currently Scoping Issue 9(a)) and other common costs®’ to a Phase II of this proceeding,
such that the Commission addresses allocation of common costs consistently and
comprehensively (across common cost categories, but also across the three IOU service
territories, assuming the Commission consolidates each IOU’s Phase II).3® I agree that
approach would be reasonable and most efficient.

To the extent the Commission does not move PG&E’s proposed modification to
its ESA cost allocation methodology to a Phase II of this proceeding, I recommend one

modification to PG&E’s proposed methodology. Because Diablo Canyon Unit 1 will no
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longer be a PCIA-eligible resource effective on November 2, 2024, I recommend
removing two months of Diablo Canyon Unit 1 costs from the calculation Common Cost
Allocation Factors. Adjusting the allocations factors now is appropriate for two reasons:
1) it is known that Diablo Canyon Unit 1 will no longer be a PCIA-eligible resource
beginning November 2024, and 2) PG&E adjusted the projected PCIA portfolio costs to
exclude Diablo Canyon Unit 1 for two months of the 2024 forecast. PG&E agrees that
removing the Diablo Canyon Unit 1 costs is reasonable and plans to do so once
authorized.>® Removing Diablo Canyon Unit 1 costs would appropriately reduce the
allocation of ESA costs to the UOG Legacy PCIA vintage. Table 9 below shows the
impact of removing two months of Diablo Canyon Unit 1 costs from the calculation of
the Common Cost Allocation Factor. The reduced allocation of ESA costs to the PCIA

will reduce the 2024 Indifference Amount by_.

32

Administrative Law Judge’s Ruling Directing Parties to Comment Regarding Fixed Generation

Costs (August 1, 2023) (ALJ Ruling).

33
34
35
36
37

Id. at 1-2.

SCE Opening Comments on ALJ Ruling at 3.

SDG&E Response on ALJ Ruling at 3.

CalCCA Reply Comments on ALJ Ruling at 9-10.

In its opening comments on the ALJ Ruling, PG&E stated it allocates its collateral costs, like its

ESA costs, to balancing accounts based on net authorized revenue requirements, and now seeks to modify
that allocation approach such that Collateral Costs are allocated based on gross authorized revenue
requirements. PG&E Opening Comments on ALJ Ruling at 6-7.

38
39

CalCCA Reply Comments on ALJ Ruling at 9-10.
See PG&E’s response to CalCCA data request 2.11.
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Table 9: Common Cost Allocation Factors without 2 Months of Diablo Canyon

Proposed w/o 2

Months DCPP
Unit1
37.56%
3.30%
57.87%
1.27%
100%

CalCCA notes that although Diablo Canyon will no longer be a PCIA-eligible
resource after the original intended retirement dates, if PG&E continues to operate the
plant during a period of extended operations, it is appropriate that an allocated share of
ESA costs follow other Diablo Canyon costs for recovery from customers responsible for
the cost of extended operations. Currently the extended operation of Diablo Canyon is
being addressed in a separate proceeding.*® CalCCA believes it is reasonable to recover
an allocated share of ESA costs through the Diablo Canyon extended operations

balancing accounts.

PG&E’S PROPOSAL TO EXTEND THE PUBA RATE ADDER AN ADDITIONAL
YEAR SHOULD BE APPROVED, WITH MODIFICATIONS.

As described above, the Commission approved a PCIA Adder to amortize the
2020 PUBA year-end balances over a three-year period beginning in 2021. The PUBA
was targeted to be fully amortized in 2023; however, in PG&E’s Prepared Testimony
PG&E indicated that it projects approximately $7.4 million*! remaining unamortized in
the PUBA at the end of 2023. PG&E proposes to amortize the residual balance in the

PUBA in rates for 2024 through the continued implementation of PUBA rate adders.

40
41

R.23-01-007.
PG&E’s Prepared Testimony, Chapter 14, page 14-23, lines 27-30.
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Once the balance in the PUBA is closer to zero, PG&E plans to submit an Advice Letter
to close the PUBA.*

CalCCA does not oppose extending the PUBA rate adder for an additional year
provided PG&E terminates the rate adder and handles the final residual PUBA balance
appropriately. Due to the inherent nature of rates, billing cycles, and unpredictable
customer usage it is impossible to terminate a rate immediately once a balance reaches
zero, therefore it will be necessary for PG&E to manage a residual balance.

In response to a CalCCA discovery request, PG&E indicated it believes a balance
of less than $1 million would be an acceptable threshold to consider closing the PUBA.*
PG&E also proposed to close the PUBA account through a Tier 2 Advice Letter and then
roll the final residual balance into the PABA.**

CalCCA does not oppose the $1 million threshold for closing the PUBA rate or
rolling the final residual balance into the PABA. However, the Commission should direct
PG&E to close the PUBA rate through the use of a Tier 1 Advice letter once the $1
million threshold is reached so that PG&E can immediately stop charging the PUBA rate
to customers and avoid overcollections rather than waiting for approval through a Tier 2
Advice Letter. Furthermore, if the $1 million threshold is not reached by the end of 2024
PG&E should be required to close the PUBA and present a proposal in its 2025 ERRA
Forecast proceeding to dispose of the final residual balance without continuing the PUBA
surcharge. PG&E was originally supposed to collect the PUBA balance by the end of

2023, there should be no issue collecting the remaining balance by the end of 2024. I

4
43
44

PG&E Prepared Testimony, Chapter 19, page 19-4, lines 9-12.
See PG&E’s response to CalCCA data request 2.36.
See PG&E’s response to CalCCA data requests 2.37 and 2.34.
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would note that in its pending 2024 ERRA Forecast proceedings, San Diego Gas &
Electric Company and Southern California Edison have proposed to close out their

respective PUBA accounts, and transfer the residual balance to PABA ($1.3 million
balance for SDG&E and $1.5 million balance for SCE).*

VI. CALCULATION OF THE 2024 PCIA REVENUE REQUIREMENT.

PG&E’s proposed PCIA revenue requirement is a net credit of $289 million,
shown for each vintage in Table 10 below.

Table 10: PCIA Revenue Requirement by Vintage ($millions)

Legacy
Vintage UOG 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 Total
2024 Indifference Amount S (529) $330 $161 $ 12 S (16) S (29 S (3) S (B) S (2) S (15 S (46) S (26) S (6) S(141) S (6) S (1) S (321)
2024 PUBA Amortization ~ $ - $ 0$ 1$ 0% 0$ 0SS 0SS 0% 1% 3% 2% 0S$ ((©OS- s$- s$- % 7
2023 PABA Balance $ (943) $464 S 62 $ 26 $ 13 6 9 S5 0 S ()S 2 S 5 % (0SS 27 6 (5 (18 $156 S (0 S (203)
2023 ERRA Balance $ - $- $- $- $- S$- $- S$- $- S§$- s$- $- S (0Os$- S$- s22858 228
Vamo Balances S 0$ 0SS 0SS 0S 0O0S 0SS 0SS 0SS 0SS O S - S - S S - $ - $ - $ 1
Total PCIA RRQ $(1,473) $795 $224 $ 39 $ (3) $(199$ (3 S (S 1 $ (8 $(45 $ 1 $(10) $(159) $ 151 $ 227 $  (289)

Based on my review of PG&E’s testimony, workpapers, and discovery responses, my
testimony concludes PG&E made the following errors related to the 2024 Indifference
Amount:
o PG&E did not remove the cost of its old SFGO headquarters, which has been
sold, from the GRC revenue requirement included in the 2024 Indifference
Amount.
¢ PG&E did not remove Diablo Canyon Unit 1 RA capacity from the PCIA for

the forecast month of November 2024.

4 See A.23-05-013, SDG&E Witness Hua testimony, page BH-14; A.23-06-001, SCE-01, Chapter IX,
page 133.
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A. PG&E should correct two errors related to the gain on sale of its SFGO
headquarters, each of which incorrectly inflate the 2024 Indifference Amount.

In D.21-08-027 the Commission authorized PG&E to credit customers the gain on
the sale of its SFGO headquarters over a five-year period from 2022 through 2026.
Because a portion of the costs to own and operate SFGO is allocated to PG&E’s electric
generation revenue requirement and included in the GRC-related electric generation costs
recovered through PCIA rates, a portion of the benefits related to the sale are also
allocated to electric generation and included as a credit to the Indifference Amount.
Those benefits include the gain on sale of the SFGO headquarters and a reduction in
GRC-related revenue requirement due to a lower rate base and reduced expenses such as
depreciation, property taxes, and operation and maintenance costs.

PG&E’s Application includes a $22 million credit for the electric generation
portion of the estimated net gain on sale of its SFGO headquarters, reflecting year 3 of
the amortization of the gain.*® Through my review of PG&E’s workpapers I found two
errors related to PG&E’s treatment of the SFGO sale included in the 2024 Indifference
Amount. First, PG&E did not include Revenue Franchise Fees and Uncollectibles
(RF&U) in the calculation of the credit before including the credit in the Indifference
Amount calculation. This error overstates the indifference amount. PG&E corrected this
error in its supplemental testimony submitted on August 15, 2023.47

Second, PG&E did not remove the cost of the SFGO headquarters from the GRC-
related revenue requirement included in the 2024 Indifference Amount.*® Through

discovery PG&E confirmed that the GRC-related costs in its Application are based on the

46
47
48

PG&E Prepared Testimony, Chapter 9, Table 9-1.
PG&E Supplemental Testimony, pages 3, line 15 through 2, line 5.
See Workpapers to PG&E’s response to CalCCA data request 2.16.
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authorized 2020 GRC revenue requirement plus attrition for 2021 and 2022.*° The cost
to own and operate the SFGO was included in the 2020 GRC because, at the time, PG&E
was using SFGO as their headquarters. Now that PG&E has sold SFGO, PG&E should
have removed the cost of SFGO from the GRC-related costs in its Application.

CalCCA identified the same issue in PG&E’s 2023 ERRA Forecast proceeding.
In that case, PG&E agreed that an adjustment was required to remove SFGO costs from
the GRC-related revenue requirement until the pending 2023 GRC Phase 1 is
implemented.”® PG&E’s 2023 GRC remains pending before the Commission, and
resolution is not expected prior to finalizing the 2024 ERRA Forecast. Consequently
PG&E should again remove SFGO costs from its GRC-related costs in this Application,
until the GRC is reflected in rates.

Extending the GRC-related cost reductions through at least the end of 2023 results
in an incremental credit of $17.4 million allocated to electric generation. Of the $17.4
million credit, $17 million is allocated to the PCIA and will reduce the 2024 Indifference
Amount.

B. PG&E should adjust the Indifference Amount Forecast to remove Diablo
Canyon Unit 1 RA effective November 2024.

The Diablo Canyon Power Plant will soon be retired or enter extended operations.
Diablo Canyon Unit 1 will retire or enter extended operations on November 2, 2024, and
Unit 2 will retire or enter extended operations in 2025. While PG&E currently recovers

the above-market costs associated with Diablo Canyon through the PCIA, it will no

49
50

See PG&E’s response to CalCCA data request 3.04.
See A.22-05-029, PG&E’s 2023 ERRA Rebuttal Testimony, Exhibit No. PGE-3 at 9-11.
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longer recover those costs through the PCIA once each Unit retires or enters extended
operations.

PG&E proposes to remove Diablo Canyon Unit 1 GRC-related revenue
requirement from the PCIA calculation effective November 2, 2024.3! Through my
review of PG&E’s supporting workpapers, I confirmed that PG&E removed the fuel
costs and generation output of Diablo Canyon Unit 1 for November and December of
2024. However, as demonstrated in Table 4-6 of PG&E’s Prepared Testimony, PG&E
only removed the RA capacity associated with Diablo Canyon Unit 1 for December 2024.

PG&E should make an adjustment to remove an additional month of Diablo
Canyon Unit 1 RA capacity from the calculation of the 2024 Indifference Amount.
Removing an additional month of RA reduces Diablo Canyon Unit 1 annual average
Retained RA by 95 MW, with a corresponding reduction of _ to the market
value of capacity included in the Indifference Amount. This adjustment increases the
2024 Indifference Amount by _ PG&E has agreed to make this adjustment in
the October Update.>?

REVIEW OF PG&E’S 2023 YEAR-END PABA BALANCE.

As described earlier, the PABA is a rolling true-up of the actual above-market
costs of PG&E’s PCIA-eligible resource portfolio and the amount collected from
customers through PCIA rates to recover such above-market costs. PG&E’s Prepared
Testimony presents a projection of the 2023 year-end PABA balance that assumes the

account will be over-collected by $272 million.>* An over-collected PABA balancing

51
52
53

PG&E Prepared Testimony, Chapter 9, pages 9-12, line 11 through 9-13, line 1.
See PG&E’s response to CalCCA data request 2.06.
PG&E Prepared Testimony, Chapter 14, Table 14-3. The 2023 year-end PABA balance of $272

excludes proposed transfers from other balancing accounts.
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account can be the result of many different factors, including higher than expected
customer revenues, lower than expected procurement costs, or higher than expected
market revenue from resource generation. Evaluating the reasonableness of PG&E’s
projection that the 2023 PABA will be over-collected by over a quarter of a billion
dollars requires a comparison of the initial PCIA forecast for 2023 with the latest
combination of actual results and projected activity in 2023.

Since its inception in 2019, the PABA has been a major contributor to PG&E’s
total PCIA revenue requirement. The PABA balance has also proven to be volatile,
fluctuating by hundreds of millions of dollars through the year, or even the pendency of
the ERRA application process. For example, at the end of November 2022, PG&E’s
PABA balance was undercollected by $109.2 million, but due to an unanticipated upward
spike in CAISO market prices during December the 2022 year-end balance was
overcollected by $333.8 million — a $443 million swing in one month. In theory, if PCIA
rates are implemented on January 1 and everything went according to forecast during
2023, the PABA balance would be reduced to $0 by the end of the year. In reality, in its
Application (filed in May 2023), PG&E’s projection of the 2023 year-end PABA balance
(based on actual results through March 2023 and projections for April through December
2023) indicated that by the end of 2023 the PABA will be overcollected by $271.6
million>* — a decrease of only $62 million in one year.

In D.20-12-038, the Commission “recognize[d] that it is essential for CCAs to
access more PG&E information on a routine basis ahead of annual November Updates.”>>

The Commission required PG&E to provide a Master Data Request (MDR) in its ERRA

54
55

Before account transfers.
D.20-12-038, p. 31.
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Forecast proceedings, including monthly ERRA/PABA/PUBA activity reports and
supporting detail of the costs and revenues along with volumetric quantities underlying
the recorded dollar amounts. Pursuant to D.22-02-002 PG&E was also required to
provide access to confidential workpapers supporting the derivation of final 2023 PCIA
rates.>®

PG&E provided the required workpapers and monthly activity reports. This
reduced the discovery that CalCCA needed to issue and provided timely insight into the
actual amounts recorded to PABA each month. These data are critical because they
facilitate a high-level review of the actual costs recorded each month prior to such costs
being included in customers’ rates. More concretely, by comparing the details of
PG&E’s 2023 PCIA forecast to the actual 2023 results the Commission, CalCCA, and
other parties are better able to determine the causes of the projected over-collection and
whether stakeholders can reasonably expect that the October Update will also reflect a
large credit balance.

Using data from the 2023 ERRA Forecast and the PABA data provided in the
MDR, I was able to prepare the below Table 11 comparing the 2023 PCIA forecast to the

2023 PABA.

> D.20-02-002, OP 7.

30



Table 11: 2023 PCIA Forecast Versus 2023 PABA

2023 PCIA 2023 PABA

Line Category Forecast Projection Variance Variance
($000) ($000) ($000) %
1 UOG (GRC) Costs 2,208,224
2 Fuel, Purchased Power, Other Costs 3,142,948
3 Total Portfolio Costs 5,351,172
4 Brown Power Market Value® (4,282,767)
5 RPS Market Value® (281,584)
6 RA Market Value® (820,385)
7 Total Market Value (5,384,735)
8 Indifference Amount (33,563)
9 Adjustments/Transfers -
10 Interest
11 Adjusted PCIA Revenue Requirement (33,563)
12 Customer Revenue (382,003)
13 Subtotal Under/(Over) Recovery (415,566)
14 2022 PABA in Rates (30,246)
15 2022 ERRA YE Balance 445,366
16 Misc 446
17 Total Under/(Over) Recovery 0

18 2023 PABA

19 Beginning Balance (333,829)

20 Activity 62,184

21 Ending Balance (271,645)
Notes

1 Includes brown power value of RPS sales

2 Includes Retained RPS

3 Includes Retained RA

PG&E’s testimony includes a description of the drivers it identified as causing the
large projected overcollection in the 2023 PABA. My analysis shows that there is -
- of additional market value driven by higher market prices and higher than

expected generation volume. This is offset by higher procurement costs of _
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1 driven by higher average prices and higher than expected volumes procured. PG&E

2 described the variance in its prepared testimony.’” PG&E’s description is directionally
3 consistent with my testimony as presented in Table 12.
4 Thus far, however, PG&E’s actual 2023 PABA balance has remained higher than
5 expected. At the time this testimony was prepared the latest detailed results available to
6 CalCCA—actual results through July 2023—showed that the PABA balance was now
7 undercollected by $947.3 million, $621.5 million higher than PG&E projected for July
8 2023. Figure 3 illustrates the variability in the monthly PABA balance in 2023 and the
9 deviation of the actual balance from the forecast included in PG&E’s Application.
10 Figure 3: PG&E Monthly PABA Balances

2023 PABA Balances

$1,200,000
5
3 $947,342
& $1,000,000
2
P $800,000
$600,000
$325,887
$400,000
5200000~ Sitey
S0
Jlan Feb Mar Apr May Jun Jul Aug Sep Oct No Dec
($200,000)
($271,645)
($400,000)
=@=—=PG&E Filed ==@=Actual
11
12 Because the actual year-end PABA balance will be rolled into PCIA rates in 2024,
13 the large swings in the recorded PABA balance versus the projection PG&E included in

37 See PG&E Prepared Testimony, pages 14-16, lines 3-6 and 14-17, lines 15-17.
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its Application will have a significant impact on the PCIA rates that bundled and
unbundled customers ultimately pay. It remains to be seen whether the summer months of
2023 will reduce the year-to-date undercollected PABA balance in a manner consistent

with PG&E’s initial expectations.

This concludes my testimony.
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the utility industry. Mr. Shuey has audited specialized financial statements and reviewed adjustment clause rate filings
for electric, gas, water, and steam utility companies. Additionally, Mr. Shuey participated in various special projects
regarding utility rate-making issues. He also has significant Big 4 internal audit, enterprise risk management, regulatory
compliance, IT consulting, and process improvement experience.

EDUCATION

Bachelor of Science in Accounting, The Pennsylvania State University

PROFESSIONAL CERTIFICATIONS

Certified Internal Auditor; Institute of Internal
Auditors

KEY EXPERTISE

Adjustment Clause Rate Filing Review Management Consulting
Cost Recovery Process Improvement
Enterprise Risk Management Project Management
Financial Statement Audits Regulatory Compliance
IT Consulting Utility Rate Design

RELEVANT EXPERIENCE
Litigation Support

Mr. Shuey provides litigation support related to utility revenue requirements, rate design, and other ratemaking
issues before state and local regulatory bodies. He has evaluated utility stranded costs and exit fees for retail
customer choice, including on behalf of approximately a dozen Community Choice Aggregators in California.

A sample of Mr. Shuey's clients includes the following:

= (California Community Choice Association, CA =  (lean Power Alliance, CA

Economics | Strategy | Stakeholders | Sustainability

www.newgenstrategies.net



Brian Shuey

SENIOR MANAGER

PRIOR RELEVANT EXPERIENCE

Below is a small sample of Mr. Shuey's work within the energy utility industry.
PA Public Utility Commission Auditor & Supervisor

®  Experience reviewing and auditing Electric =  Led discussions with utility personnel to revise
Default Service, Transmission Service, or update filings as needed.
Competitive Transition Charges, and

- . . .
Infrastructure Improvement Charges. Supervised the preparation of all audit work

papers and reports for a team of seven
= Developed and maintained a training program auditors.
for new and current employees to complete the

review of adjustment clause rate filings. Reviewed the work of Audit Team Leaders to

ensure the audits were in accordance with
=  Assigned and supervised the review of over 300 generally accepted auditing standards.
adjustment clause filings per year for
conformity to Commission directives and State
statutes.

Enterprise Risk Management/Internal Audit

= Directed and supervised up to 15 staff while ®  Facilitated the documentation of over 35 key
completing multi-year internal control processes and over 500 controls for a single
assessments over multiple large and small state client and assisted in developing and executing
agencies. a risk-based monitoring plan for these controls.

®  Participated in risk assessments and control ®  Participated in executing a risk-based audit
testing in multiple organizations over five years, plan, including process/control documentation
utilizing COSO 13 and Green Book internal and control testing.

control frameworks.

Thoughtful Decision Making for Uncertain Times
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PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012

Data Response

PG&E Data Request No.:

CalCCA_002-Q006

PG&E File Name:

ERRA-2024-Forecast DR_CalCCA _002-Q006

Request Date:

June 7, 2023

Requester DR No.:

002

Date Sent:

June 21, 2023

Requesting Party:

California Community
Choice Association

PG&E Witness:

George Clavier

Requester:

Nikhil Vijaykar

QUESTION 006

Referring to PG&E’s prepared testimony, Page 4-18, Table 4-6 line 14: Please explain
why the full amount of RA is included in November if Diablo Canyon Unit 1 is set to be

removed from the PCIA on November 2, 2024.

ANSWER 006

PG&E’s modeling framework included Diablo Canyon Unit 1 because the assumed end
date was in November 2024. However, because the termination is scheduled to occur
very early in the month, PG&E recognizes that for position modeling purposes,
removing the unit from the November RA supply stack is appropriate. PG&E will make
the change in the Fall update.

ERRA-2024-Forecast DR_CalCCA _002-Q006

Page 1




PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 002-Q008

PG&E File Name: ERRA-2024-Forecast DR_CalCCA 002-Q008

Request Date: June 7, 2023 Requester DR No.: | 002

Date Sent: June 21, 2023 Requesting Party: | California Community
Choice Association

PG&E Witness: Jessica Hilgart Requester: Nikhil Vijaykar

QUESTION 008

CalCCA to PG&E 01.08. Referring to PG&E’s prepared testimony, Page 9-10 lines 19-
29: Provide the following:

a) Please provide a citation to the Commission directive, statute, or other authority for
the “approved methodology for allocating ESA costs”.

b) Please provide a citation to the Commission directive, statute or other authority
which PG&E is using to support its proposal to change the allocation of ESA costs.

ANSWER 008

a) AL 5440-E implemented changes to the PCIA approved in D.18-10-019 and was
approved on May 3, 2019 and includes authority for PG&E to allocate ESA costs
between PABA, ERRA, and NSGBA based on the authorized revenue
requirement in each account.

https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC 5440-E.pdf

For NSGBA costs, AL 6933-E became effective as of June 1, 2023, and provides
the update to the NSGBA that was approved via AL 5440-E.

https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC 6933-E.pdf

Following adoption of AL 5440-E, PG&E’s ERRA Forecast decisions annually
approved PG&E’s methodology for allocating ESA costs through the
establishment of revenue requirements applicable to PABA and ERRA that
allocated such ESA costs.

b) See above.

ERRA-2024-Forecast DR_CalCCA 002-Q008 Page 1


https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_5440-E.pdf
https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC_6933-E.pdf

PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 002-Q011

PG&E File Name: ERRA-2024-Forecast DR_CalCCA_002-Q011

Request Date: June 7, 2023 Requester DR No.: | 002

Date Sent: June 21, 2023 Requesting Party: | California Community
Choice Association

PG&E Witness: Jessica Hilgart Requester: Nikhil Vijaykar

QUESTION 011

Referring to PG&E’s prepared testimony Page 9-11, lines 3-11: Please explain how
PG&E’s proposal would work in future ERRA forecasts when Diablo Canyon is entirely
removed from the PCIA portfolio.

ANSWER 011

As stated in Prepared Testimony, page 9-11, lines 14-19, PG&E’s proposed allocation
of the Energy Supply Administration (ESA) costs is calculated based on the portfolio
cost authorized by the Commission in the latest ERRA Forecast decision. This
methodology is consistent with that adopted in Advice 5440-E.

Accordingly, when the Diablo Canyon related costs are authorized to be excluded in any
ERRA Forecast decisions, they will automatically be removed from the Common Cost
Allocation Factors of the PCIA portfolio.

ERRA-2024-Forecast DR_CalCCA_002-Q011 Page 1



PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012

Data Response

PG&E Data Request No.:

CalCCA_002-Q016

PG&E File Name:

ERRA-2024-Forecast DR CalCCA 002-Q016

Request Date:

June 7, 2023

Requester DR No.:

002

Date Sent:

June 21, 2023

Requesting Party:

California Community
Choice Association

PG&E Witness:

Angelia Lim/
Mia Gilbert

Requester:

Nikhil Vijaykar

QUESTION 016

Referring to PG&E’s prepared testimony Page 9-13, lines 14-17: Please provide all
workpapers supporting the amortization of the gain on sale of PG&E’s San Francisco

General Office.

ANSWER 016

Please see attachment 01 to this data response.

ERRA-2024-Forecast DR_CalCCA 002-Q016

Page 1



GO Sale Gain Amortization Schedule - Electric

Attachment $851-GO-Complex_DR_ED_001-Q 01_Atch01

Pacific Gas and Electric Company
Sale of San Francisco General Office
Interest on After Tax Gain
(Thousands of Dollars)

Before Tax Gain Deferred Tax Asset After Tax Gain
Amortization Calendar Month Amortization RRQ Reduction | Average Balance - Interest - Interest -Electric
Months (Credit to Beginning Amortization Monthly Interest - Electric Electric Electric
Balance Ending Balance Balance Ending Balance Balance Ending Balance | Average Balance | at4.17%/12
September 2021 - - (259,351,179.49) - 72,576,834.07 - - (186,774,345.42) (93,387,172.71) (151,442.87)  (1,534,573.57) (767,286.78) (1,244.28) (152,687.15)
October 2021 (259,351,179.49) - (259,351,179.49) 72,576,834.07 72,576,834.07 (186,774,345.42) - (186,774,345.42) (186,774,345.42) (649,040.85) (3,288,371.93) (2,487,816.32) (8,645.16) (657,686.01)
November 2021 (259,351,179.49) - (259,351,179.49) 72,576,834.07 72,576,834.07 (186,774,345.42) - (186,774,345.42) (186,774,345.42) (649,040.85) (3,288,371.93) (4,460,845.29) (15,501.44) (664,542.29)
December 2021 (259,351,179.49) - (259,351,179.49)  72,576,834.07 72576,834.07  (186,774,345.42) - (186,774,345.42)  (186,774,345.42) (649,040.85)  (3,288,371.93) (6437,302.40)  (22,369.63) (671,410.48)
1 January 2022 (259,351,179.49) 4,322,519.66; (255,028,659.83) 72,576,834.07 1,209,613.90 71,367,220.17 (186,774,345.42) (3,112,905.76) (183,661,439.66) (185,217,892.54) (643,632.18) (3,360,068.25) (8,453,041.76) (29,374.32) (673,006.50)
2 February 2022 (255,028,659.83) 4322)519.66)  (250,706,140.17)  71,367,220.17 120961390  70,157,60627  (183661439.66)  (3,11290576)  (180,548,533.91) (182,104,986.79) (632,814.83)  (3,360,068.25) (10,469,579.14)  (36,381.79) (669,196.62)
3 March 2022 (250,706,140.17) 4,322,519.66; (246,383,620.52) 70,157,606.27 1,209,613.90 68,947,992.37 (180,548,533.91) (3,112,905.76) (177,435,628.15) (178,992,081.03) (621,997.48) (3,360,068.25) (12,484,211.57) (43,382.64) (665,380.12)
4 April 2022 (246,383,620.52) 4322519.66)  (242,06110086)  68,947,992.37 120061390 6773837846  (177.435628.15)  (3,112.90576)  (174,32272239)  (175879,175.27) (611,180.13)  (3,360,068.25 (14,496,935.75)  (50,376.85) (661,556.99)
5 May 2022 (242,061,100.86) 432251966)  (237.738/58120)  67.738,378.46 120961390 6652876456  (17432272239)  (3,11290576)  (171,209.816.64)  (172,766,269.51) (600,362.79)  (3,360,068.25) (16,507,748.37)  (57,364.43) (657,727.21)
6 June 2022 (237,738,581.20) 4,322,519.66; (233,416,061.54) 66,528,764.56 1,209,613.90 65,319,150.66 (171,209,816.64) (3,112,905.76) (168,096,910.88) (169,653,363.76) (589,545.44) (3,360,068.25) (18,516,646.10) (64,345.35) (653,890.78)
7 July 2022 (233,416,061.54) 4322519.66)  (220,09354188)  65319,150.66 120961390  64,109536.76  (168,096910.88)  (3,11290576)  (164,984,005.12) (166,540,458.00) (578,728.09)  (3,360,068.25) (20523,62561)  (71,319.60) (650,047.69)
8 August 2022 (229,093,541.88) 4,322,519.66; (224,771,022.22) 64,109,536.76 1,209,613.90 62,899,922.86 (164,984,005.12) (3,112,905.76) (161,871,099.37) (163,427,552.24) (567,910.74) (3,360,068.25) (22,528,683.58) (78,287.18) (646,197.92)
9 September 2022 (224,771,022.22) 4.322,519.66)  (220448502.57)  62,899,922.86 120061390 6169030896  (161,871,00937)  (3,11290576)  (158.758,19361)  (160,314.646.49) (557,093.40)  (3,360,068.25 (24)531,816.67)  (85,248.06) (642,341.46)
10 October 2022 (220,448,502.57) 4,322,519.66, (216,125,982.91) 61,690,308.96 1,209,613.90 60,480,695.06 (158,758,193.61) (3,112,905.76) (155,645,287.85) (157,201,740.73) (546,276.05) (3,360,068.25 (26,533,021.52) (92,202.25) (638,478.30)
" November 2022 (216,125,982.91) 4,322,519.66; (211,803,463.25) 60,480,695.06 1,209,613.90 59,271,081.16 (155,645,287.85) (3,112,905.76) (152,532,382.09) (154,088,834.97) (535,458.70) (3,360,068.25) (28,532,294.79) (99,149.72) (634,608.43)
12 December 2022 211,803,463.25) 4322519.66)  (207.480943.59) __59.271,081.16 120961390 58,061467.25 __(152.532,382.09, (3,112.905.76) _ (149,419,476.34 (150,975,929.22) (524,641.35) _ (3.360,068.25) 30529.633.13) _ (106,090.48) (630.731.83
13 January 2023 (207,480,943.59) 432251966)  (203,158423.93)  58,061467.25 120961390 56,851,853.35  (14941947634)  (3,112,905.76)  (146,306,570.58) (147,863,023.46) (513,824.01) (513,824.01)
14 February 2023 (203,158,423.93) 4,322,519.66; (198,835,904.28) 56,851,853.35 1,209,613.90 55,642,239.45 (146,306,570.58) (3,112,905.76) (143,193,664.82) (144,750,117.70) (503,006.66) (503,006.66)
15 March 2023 (198,835,904.28) 4.322,51966)  (194513384.62)  55642,239.45 120061390 5443262555  (143,193664.82)  (3,112.90576)  (140,080,759.07) (141637.211.94) (492,189.31) (492,189.31)
16 April 2023 (194,513,384.62) 4322519.66)  (190,190,864.96) 5443262555 120961390 5322301165  (140080759.07)  (3,11290576)  (136,967.853.31) (138,524,306.19) (481,371.96) (481,371.96)
17 May 2023 (190,190,864.96) 4,322,519.66; (185,868,345.30) 53,223,011.65 1,209,613.90 52,013,397.75 (136,967,853.31) (3,112,905.76) (133,854,947.55) (135,411,400.43) (470,554.62) (470,554.62)
18 June 2023 (185,868,345.30) 432251966)  (18154582564) 5201339775 120961390 5080378385  (13385494755)  (3,11290576)  (130,742,041.80) (132,298,494.67) (459,737.27) (459,737.27)
19 July 2023 (181,545,825.64) 4,322,519.66; (177,223,305.98) 50,803,783.85 1,209,613.90 49,594,169.95 (130,742,041.80) (3,112,905.76) (127,629,136.04) (129,185,588.92) (448,919.92) (448,919.92)
20 August 2023 (177,223,305.98) 4.322,519.66)  (172,.900,786.33)  49,594,169.95 120061390 4838455605  (127,629,136.04)  (3,11290576)  (124,516,230.28) (126,072,683.16) (438,102.57) (438,102.57)
21 September 2023 (172,900,786.33) 4,322,519.66, (168,578,266.67) 48,384,556.05 1,209,613.90 47,174,942.14 (124,516,230.28) (3,112,905.76) (121,403,324.52) (122,959,777.40) (427,285.23) (427,285.23)
22 October 2023 (168,578,266.67) 4,322,519.66; (164,255,747.01) 47,174,942.14 1,209,613.90 45,965,328.24 (121,403,324.52) (3,112,905.76) (118,290,418.77) (119,846,871.65) (416,467.88) (416,467.88)
23 November 2023 (164,255,747.01) 4322519.66)  (159,933,22735) 4596532824 120961390 4475571434 (11820041877)  (3,11290576)  (115177.51301)  (116,733,965.89) (405,650.53) (405,650.53)
24 December 2023 159,933,227.35) 4,322,519.66; 155,610,707.69) 44,755,714.34 1,209,613.90 43,546,100.44 115,177,513.01 3,112,905.76] 112,064,607.25) 113,62 0.13) 394,833.18) 394,833.18)
25 January 2024 (155,610,707.69) 4,322,519.66, (151,288,188.04) 43,546,100.44 1,209,613.90 42,336,486.54 (112,064,607.25) (3,112,905.76) (108,951,701.50) (110,508,154.37) (384,015.84) (384,015.84)
2 February 2024 (151,288,188.04) 4.322,519.66)  (146,965,668.38)  42,336,486.54 120061390 4112687264  (108.95170150)  (3,112.90576)  (105838,795.74) (107,395.248.62) (373,198.49) (373,198.49)
27 March 2024 (146,965,668.38) 432251966)  (142,643148.72) 4112687264 120961390  39.917.25874  (105838,795.74)  (3,11290576)  (102725889.98) (104,282,342.86) (362,381.14) (362,381.14)
28 April 2024 (142,643,148.72) 4,322,519.66; (138,320,629.06) 39,917,258.74 1,209,613.90 38,707,644.84 (102,725,889.98) (3,112,905.76) (99,612,984.22) (101,169,437.10) (351,563.79) (351,563.79)
29 May 2024 (138,320,629.06) 4322519.66)  (133,998,10940)  38,707,644.84 120961390 37.498,030.94 (99612,984.22)  (3,112,905.76)  (96,500,078.47) (98,056,531.35) (340,746.45) (340,746.45)
30 June 2024 (133,998,109.40) 4,322,519.66; (129,675,589.75) 37,498,030.94 1,209,613.90 36,288,417.03 (96,500,078.47) (3,112,905.76) (93,387,172.71) (94,943,625.59) (329,929.10) (329,929.10)
31 July 2024 (129,675,589.75) 4322,51966)  (125353070.09)  36,288.417.03 120061390  35078,803.13 (93.387.17271)  (3,112.905.76)  (90,274,266.95) (91,830,719.83) (319,111.75) (319,111.75)
32 August 2024 (125353,070.09)  (4,322,519.66)  (121,030,55043)  35078,803.13 120961390  33,869,189.23 (90274,266.95)  (3,112,905.76)  (87,161,361.20) (88,717,814.08) (308,294.40) (308,294.40)
33 September 2024 (121,030,550.43) 4322519.66)  (116,708,030.77)  33,869,189.23 120961390  32,659,575.33 (87,161,361.20)  (3,112,905.76 (84,048,455.44) (85,604,908.32) (297,477.06) (297,477.06)
34 October 2024 (116,708,030.77) 4,322,519.66) (112,385,511.11) 32,659,575.33 1,209,613.90 31,449,961.43 (84,048,455.44) (3,112,905.76) (80,935,549.68) (82,492,002.56) (286,659.71) (286,659.71)
35 November 2024 (112,385,511.11) 4,322,519.66)  (108,062,991.45)  31,449,961.43 120061390 30,240,347.53 (80.935,549.68)  (3,112.905.76 (77,822,643.93) (79.379,096.80) (275,842.36) (275,842.36)
36 December 2024 108,062,991.45) 4322519.66)  (103.740471.80) 3024034753 120961390 29,030.73363 (77.822,643.93 (3.112,905.76) (74.709,738.17) (76,266,191.05) (265,025.01)

37 January 2025 (103,740,471.80) 4,322,519.66) (99417,952.14) _ 29,030,733.63 1,209,613.90  27.821,119.73 (74,709,738.17) (3,112,905.76 (71,596,832.41) (73,153,285.29) (254,207.67) (254,207.67)
38 February 2025 (99,417,952.14) 4,322,519.66; (95,095,432.48) 27,821,119.73 1,209,613.90 26,611,505.83 (71,596,832.41 (3,112,905.76) (68,483,926.65) (70,040,379.53) (243,390.32) (243,390.32)
39 March 2025 (95.095,432.48) 4,322,519.66) (90.772,912.82)  26,611505.83 120061390  25401,891.92 (68,483,926.65, (3112.905.76)  (65,371,020.90) (66,927,473.78) (232,572.97) (232,672.97)
40 April 2025 (90,772,912.82) 4,322,519.66; (86,450,393.16) 25,401,891.92 1,209,613.90 24,192,278.02 (65,371,020.90; (3,112,905.76) (62,258,115.14) (63,814,568.02) (221,755.62) (221,755.62)
41 May 2025 (86,450,393.16) 4,322,519.66; (82,127,873.51) 24,192,278.02 1,209,613.90 22,982,664.12 (62,258,115.14) (3,112,905.76) (59,145,209.38) (60,701,662.26) (210,938.28) (210,938.28)
42 June 2025 (82,127,873.51) 4,322,519.66) (77.805,353.85)  22,982,664.12 120961390  21.773,050.22 (59,145,209.38 (3.112905.76)  (56,032,303.63) (57,588,756.50) (200,120.93) (200,120.93)
43 July 2025 (77,805,353.85) 4,322,519.66; (73,482,834.19) 21,773,050.22 1,209,613.90 20,563,436.32 (56,032,303.63) (3,112,905.76) (52,919,397.87) (54,475,850.75) (189,303.58) (189,303.58)
44 August 2025 (73,482,834.19) 4,322,519.66) (69,160,314.53)  20,563,436.32 1,209,613.90 19,353,822.42 (52.919,397.87, (3,112,905.76) (49,806,492.11) (51,362,944.99) (178,486.23) (178,486.23)
45 September 2025 (69,160,314.53) 4,322,519.66; (64,837,794.87) 19,353,822.42 1,209,613.90 18,144,208.52 (49,806,492.11 (3,112,905.76) (46,693,586.36) (48,250,039.23) (167,668.89) (167,668.89)
46 October 2025 (64,837,794.87) 4,322,519.66) (60.515.27521)  18,144,208.52 1,209613.90 16,934,504.62 (46,693,586.36 (3,112,905.76) (43,580,680.60) (45,137,133.48) (156,851.54) (156,851.54)
47 November 2025 (60,515,275.21) 4,322,519.66) (56.192,755.56)  16,934,594.62 1,209,613.90 15,724,980.71 (43,580,680.60 (3.112,905.76) (40,467,774.84) (42,024,227.72) (146,034.19) (146,034.19)
48 December 2025 (56,192,755.56) 4,322,519.66; (51,870,235.90) 15,724,980.71 1,209,613.90 14,515,366.81 (40,467,774.84) (3,112,905.76) (37,354,869.08) (38,911,321.96) (135,216.84) (135,216.84)
49 January 2026 (51,870,235.90) 4,322,519.66) (47547,716.24)  14,515,366.81 1,209,613.90 13,305,752.91 (37,354,869.08 (3.112905.76)  (34,241,963.33) (35,798,416.21) (124,399.50) (124,399.50)
50 February 2026 (47,547,716.24) 4,322,519.66; (43,225,196.58) 13,305,752.91 1,209,613.90 12,096,139.01 (34,241,963.33) (3,112,905.76) (31,129,057.57) (32,685,510.45) (113,582.15) (113,582.15)
51 March 2026 (43.225,196.58) 4,322,519.66) (38.902,676.92)  12,096,139.01 1,209,613.90 10,886,525.11 (31.129,057.57) (3112.90576)  (28,016,15181) (29,572,604.69) (102,764.80) (102,764.80)
52 April 2026 (38,902,676.92) 4,322,519.66, (34,580,157.27) 10,886,525.11 1,209,613.90 9,676,911.21 (28,016,151.81 (3,112,905.76) (24,903,246.06) (26,459,698.93) (91,947.45) (91,947.45)
53 May 2026 (34,580,157.27) 4,322,519.66; (30,257,637.61) 9,676,911.21 1,209,613.90 8,467,297.31 (24,903,246.06) (3,112,905.76) (21,790,340.30) (23,346,793.18) (81,130.11) (81,130.11)
54 June 2026 (30,257,637.61) 4,322,519.66) (25,935,117.95) 8,467,297.31 1,209,613.90 7,257,683.41 (21,790,340.30 (3.112905.76)  (18,677.434.54) (20,233,887.42) (70.312.76) (70:312.76)
55 July 2026 (25,935,117.95) 4,322,519.66; (21,612,598.29) 7,257,683.41 1,209,613.90 6,048,069.51 (18,677,434.54, (3,112,905.76) (15,564,528.79) (17,120,981.66) (59,495.41) (59,495.41)
56 August 2026 (21,612,598.29) 4,322,519.66) (17,290,078.63) 6,048,069.51 1,209,613.90 4,838,455.60 (15,564,528.79 (3,112,905.76) (12,451,623.03) (14,008,075.91) (48,678.06) (48,678.06)
57 September 2026 (17,290,078.63) 4,322,519.66; (12,967,558.97) 4,838,455.60 1,209,613.90 3,628,841.70 (12,451,623.03, (3,112,905.76) (9,338,717.27) (10,895,170.15) (37,860.72) (37,860.72)
58 October 2026 (12,967,558.97) 4,322,519.66) (8/645,039.32) 3,628,841.70 1,209613.90 2,419,227.80 (9.338.717.27 (3,112,905.76) (6,:225,811.51) (7,782,264.39) (27,043.37) (27,043.37)
59 November 2026 (8.645,039.32) 4,322,519.66) (4,322,519.66) 2419,227.80 1,209,613.90 1,209,613.90 (6.22581151)  (3,112,905.76) (3.112,905.76) (4,669,358.64) (16,226.02) (16,226.02)
60 December 2026 (4,322,519.66) 4,322,519.66; 0. 1,209,613.90 1,209,613.90 (0.00) (3,112,905.76) (3,112,905.76) 0. (1,556,452.88) (5,408.67) (5,408.67)

TOTAL INTEREST ACCRUED

(21,569,790.93)

(22,431,074.09)

2024 Credit to Customers
(51,870,235.90) Amortization of Gain
(3,894,245.10) Interest
(55,764,481.00) Total Electric Credit to Customers
45% Generation Allocation Factor
21,997,250.11) Generation Credit to Customers




PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 002-Q020

PG&E File Name: ERRA-2024-Forecast DR_CalCCA 002-Q020

Request Date: June 7, 2023 Requester DR No.: | 002

Date Sent: June 21, 2023 Requesting Party: | California Community
Choice Association

PG&E Witness: Christa Hoffman Requester: Nikhil Vijaykar

QUESTION 020

Referring to PG&E’s prepared testimony Page 9-19 Note 35: Is PG&E proposing the
last in first out as the permanent REC tracking framework, or just for purposes of the
current ERRA Forecast?

ANSWER 020

As the ERRA Forecast proceeding is meant to address the forecast year, PG&E’s ‘last
in first out’ proposal for the minimum retained RPS methodology once excess RECs
retained from the current RPS compliance period have been exhausted is presented as
part of PG&E’s Application for the current 2024 ERRA Forecast.

While at this time PG&E intends to propose this same methodology in subsequent

ERRA Forecasts when the minimum retained RPS requirement applies, PG&E reserve
the right to pursue an alternative methodology in future proceedings.

ERRA-2024-Forecast DR_CalCCA 002-Q020 Page 1



PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 002-Q021

PG&E File Name: ERRA-2024-Forecast DR_CalCCA_002-Q021

Request Date: June 7, 2023 Requester DR No.: | 002

Date Sent: June 21, 2023 Requesting Party: | California Community
Choice Association

PG&E Witness: Christa Hoffman Requester: Nikhil Vijaykar

QUESTION 021

Referring to PG&E’s prepared testimony Page 9-22, Table 9-4: Please confirm that
PG&E’s 2023 ERRA Forecast assumed that all RPS generation would be retained or
sold. If confirmed, please explain the nature of the 4,090,485 MWh of Unsold RPS for
2023. If not confirmed, please explain.

ANSWER 021

PG&E objects to Question 21 to the extent that CalCCA seeks to relitigate revenue
requirements and other outcomes approved in A. 22-05-029 on the basis of scope.
Subject to and without waiving such objection, PG&E responds as follows: Confirmed.
PG&E’s 2023 ERRA forecast proceeding (A. 22-05-029) assumed all eligible RPS
volumes would be allocated or sold through the Voluntary Allocation Market Offer
process.

In PG&E’s 2024 ERRA Forecast proceeding (A. 23-05-012), the Unsold RPS volume for
2023 represents the volumes forecasted to be Unsold in 2023 as a result of the delayed
approval and initial delivery dates of the Short-Term and Long-Term Market Offer
contracts. The Unsold volume forecast assumes contracts executed from PG&E’s
Short-Term Market Offer Solicitation begin deliveries in May 2023, and contracts
resulting from PG&E'’s Long-Term Market Offer solicitation begin deliveries in December
2023.

ERRA-2024-Forecast DR_CalCCA_002-Q021 Page 1



PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012

Data Response

PG&E Data Request No.:

CalCCA_002-Q022

PG&E File Name:

ERRA-2024-Forecast DR_CalCCA _002-Q022

Request Date:

June 7, 2023

Requester DR No.:

002

Date Sent:

June 21, 2023

Requesting Party:

California Community
Choice Association

PG&E Witness:

Christa Hoffman

Requester:

Nikhil Vijaykar

QUESTION 022

Referring to PG&E’s prepared testimony Page 9-22, Table 9-4: If some quantity of RPS
generation is counted as Unsold RPS during a delivery year (e.g., Unsold RPS shown
for 2023), are the related RECs eligible to count toward the minimum Retained RPS
quantity for the PCIA in a future period (e.g., 2024 forecast Retained RPS)? If no,

please explain why not.

ANSWER 022

Yes. Unsold RPS volumes will be eligible to count towards the minimum Retained RPS
quantity for the PCIA in a future period once all of the past, previously retained excess
RSP volumes have been ‘drawn upon’ for the purposes of meeting the Minimum

Retained RPS requirement.

ERRA-2024-Forecast DR_CalCCA_002-Q022

Page 1




PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 002-Q034
PG&E File Name: ERRA-2024-Forecast DR_CalCCA 002-Q034
Request Date: June 7, 2023 Requester DR No.: | 002
Date Sent: June 21, 2023 Requesting Party: | California Community
Choice Association
PG&E Witness: Ryan Stanley/ Requester: Nikhil Vijaykar
Ben Kolnowski

QUESTION 034

Referring to PG&E’s prepared testimony, Page 14-23 lines 27-31: Please explain how
PG&E has treated closing out similar rate surcharges in the past (including, for
example, the DWR Bond Charge).

ANSWER 034

PG&E amortized the recorded residual balance of the Power Charge Collection
Balancing Account (PCCBA) in rates until the balance was closer to zero.
Subsequently, the utility submitted Tier 2 Advice 6764-E and requested Commission
authorization to retire the PCCBA by transferring the final remaining balance to the
Energy Resource Recovery Account (ERRA). Advice 6764-E was accepted by the
Commission on December 15, 2022.

The above is consistent with PG&E’s proposal on page 19-4, lines 9 to 15.

ERRA-2024-Forecast DR_CalCCA 002-Q034 Page 1




PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012

Data Response

PG&E Data Request No.:

CalCCA_002-Q036

PG&E File Name:

ERRA-2024-Forecast DR_CalCCA _002-Q036

Request Date: June 7, 2023 Requester DR No.: | 002

Date Sent: June 21, 2023 Requesting Party: | California Community
Choice Association

PG&E Witness: Ben Kolnowski Requester: Nikhil Vijaykar

QUESTION 036

Referring to PG&E’s prepared testimony, Page 19-4 lines 9-15: How close would the
PUBA balance need to be to zero such that PG&E would propose to close the account?

ANSWER 036

PG&E anticipates that a balance lower than $1 million would be an acceptable threshold
to consider closing the PCIA Undercollection Balancing Account (PUBA).

ERRA-2024-Forecast DR_CalCCA 002-Q036

Page 1



PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 002-Q037
PG&E File Name: ERRA-2023-Forecast DR_CalCCA _002-Q037
Request Date: June 7, 2023 Requester DR No.: | 002
Date Sent: June 21, 2023 Requesting Party: | California Community
Choice Association
PG&E Witness: Ben Kolnowski/ Requester: Nikhil Vijaykar
Angelia Vega

QUESTION 037

Referring to PG&E’s prepared testimony, Page 19-4 lines 9-15: If the PUBA balance is
not exactly zero when PG&E proposes to close the account, how would PG&E propose
to account for the final residual balance?

ANSWER 037

As stated in Page 19-4, lines 9 to 15, if the PCIA Undercollection Balancing Account
(PUBA) balance is closer to zero, PG&E will submit a proposal to close the PUBA
through a Tier 2 Advice Letter. Similar to the mechanism discussed in PG&E’s
Question 34 response (regarding the Power Charge Collection Balancing Account),

PG&E will propose to transfer the final remaining unamortized balance? to the Portfolio
Allocation Balancing Account (PABA).

1 The unamortized balance that is not sufficient to be amortized through the PUBA rate adders.

ERRA-2023-Forecast DR_CalCCA 002-Q037 Page 1



PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 003-Q004

PG&E File Name: ERRA-2024-Forecast DR_CalCCA 003-Q004
Request Date: July 11, 2023 Requester DR No.: | 003
Date Sent: July 25, 2023 Requesting Party: | California Community
Choice Association
PG&E Witness: Angelia Vega/ Requester: Alicia Zaloga
Mia Gilbert
QUESTION 004

Referring to PG&E’s response to CalCCA DR 1.16 Attachment 1:

a.

Please confirm the column ‘RRQ Reduction — Electric’ was calculated for 2021
and 2022 because the sale of SFGO is not reflected in generation revenue
requirement from the 2020 GRC. If not confirmed, please explain.

Please confirm that the generation revenue requirement in the pending GRC
reflects a reduction related to the sale of SFGO. If not confirmed, please explain.

c. Please explain when PG&E expect new GRC rates to take effect?
d. Should the reduction in RRQ for the GRC be reflected in the 2024 Forecast case

up to the point the GRC is approved? If not, please explain.

ANSWER 004

a. PG&E confirms.

b. PG&E confirms the pending 2023 General Rate Case (GRC) Application (A.) 21-

06-021 reflects a reduction in revenue requirement related to the San Francisco
General Office (SFGO) sale by way of removing the associated costs and
accumulated depreciation from rate base. Please see enclosed PG&E’s 2023
GRC Exhibit (PGE-10), page 10-10, Lines 21 to 27, page 10-11, Lines 1 to 28
and page 10-12, Line 1 to 4, attached to this data response.

PG&E currently does not have the information available because the 2023 GRC
Application is still pending before the Commission.

Yes, PG&E’s May Prepared Testimony is calculated based on the currently
authorized 2020 GRC, including the 2021 and 2022 attrition (2020 GRC +

attrition) Revenue Requirement (RRQ). 1 Since the gain on sale of SFGO is not

1 See Prepared Testimony Page 9-8, Line 5 to 10

ERRA-2024-Forecast DR_CalCCA 003-Q004 Page 1



reflected in the 2020 GRC + attrition, PG&E should include it in this application
request until the 2023 GRC is determined by the Commission.

ERRA-2024-Forecast DR_CalCCA 003-Q004 Page 2



PACIFIC GAS AND ELECTRIC COMPANY
Energy Resource Recovery Account 2024 Forecast
Application 23-05-012
Data Response

PG&E Data Request No.: | CalCCA 005-Q001
PG&E File Name: ERRA-2024-Forecast DR_CalCCA_005-Q001
Request Date: August 18, 2023 Requester DR No.: | 005
Date Sent: August 28, 2023 Requesting Party: | California Community
Choice Association
PG&E Witness: Christa Hoffman / Requester: Nikhil Vijaykar
John Pappas

SuBJECT: A.23-05-012: CALCCA'’s FOURTH DATA REQUEST TO PG&E

QUESTION 001

See PG&E's supplemental response to CalCCA 3.07. Please confirm PG&E did not
have any Net Available RPS generation in years prior to 2011. If not confirmed, please
either expand Table 9-4 for each year through the inception of California's RPS
program, or explain why PG&E cannot expand Table 9-4 to cover years prior to 2011.

ANSWER 001

Per PG&E's 2015 Annual 33% RPS Compliance Report and Final Verified 2011-2013
Report Public Version, dated September 1, 2016, PG&E had zero net surplus
generation from its 20% RPS Closing Report. The 20% RPS Closing Report covered
the period from the inception of California’s RPS program through the end of 2010.
Please refer to the 20% RPS Closing Report entry in the upper left box in the
Accounting Tab on Page A-8 of the above referenced report. Therefore, PG&E did not
have any net available RPS generation in years prior to 2011.

ERRA-2024-Forecast DR_CalCCA 005-Q001 Page 1





