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I. INTRODUCTION AND SUMMARY OF TESTIMONY 1 

The California Community Choice Association (“CalCCA”) presents this direct 2 

testimony in the Application of Pacific Gas and Electric Company for Adoption of 3 

Electric Revenue Requirements and Rates Associated with its 2023 Energy Resource 4 

Recovery Account and Generation Non-Bypassable Charges Forecast and Greenhouse 5 

Gas Forecast Revenue Return and Reconciliation (“Application”).  This testimony has 6 

been prepared on behalf of CalCCA by Brian Shuey, Senior Manager, NewGen 7 

Strategies and Solutions, LLC.  Mr. Shuey’s qualifications are set forth in Attachment A. 8 

CalCCA has a particular interest in the Power Charge Indifference Adjustment 9 

(“PCIA”) and the Portfolio Allocation Balancing Account (“PABA”), both of which are 10 

charged to customers of the several community choice aggregators (“CCAs”) that 11 

CalCCA represents through the PCIA rates for which Pacific Gas & Electric Company 12 

(“PG&E”) seeks approval in this proceeding.  This testimony focuses on the following 13 

issues in Commissioner Reynolds’ August 4, 2022 Scoping Ruling:1 14 

1. Whether PG&E’s requested 2023 ERRA Forecast revenue requirement is 15 
reasonable, including but not limited to consideration of the following: 16 
a. forecast costs for fuel and purchased power expenses; 17 
b. disposition of PG&E’s forecast December 31, 2022 year-end balancing 18 
account balances; 19 

c. disposition of recorded Voluntary Allocation Market Offer Memorandum 20 
Account (VAMOMA) balances; and 21 

d. approval of PG&E’s methodology to include 2021 and 2022 renewable 22 
energy credits (RECs) toward the 2023 Power Charge Indifference 23 
Adjustment (PCIA) revenue requirement calculation and to allocate the 24 
value of 2021 and 2022 RECs to benefit bundled and departing load 25 
customers responsible for applicable Portfolio Allocation Balancing 26 
Account (PABA) vintage costs; 27 
 28 

5. Adopt rate design proposals associated with PG&E’s total electric 29 
procurement revenue requirements to be effective in rates on January 1, 2023, 30 

 
1  See Application (“A.”) 22-05-029, Assigned Commissioner’s Scoping Memo and Ruling, pp. 2-3 

(August 4, 2022) (“2022 Scoping Ruling”). 
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including Green Tariff Shared Renewables (GTSR) rates. 1 
 2 

6. Whether PG&E has adequately supported its new proposed REC Tracking and 3 
Accounting Methodology, and whether the Commission should rule that the 4 
consideration of that methodology beyond the 2023 Renewables Portfolio 5 
Standard (RPS) Compliance year is beyond the scope of this proceeding.  At 6 
the PHC PG&E confirmed that its proposal was strictly limited to 2023 and 7 
was [sic] PG&E was not seeking, nor relying on any approval, for subsequent 8 
years. 9 

 10 
7. That PG&E should continue to return the ERRA-PCIA Financing Subaccount 11 
(ERRA-PFS) credit to bundled and unbundled customers by amortizing the 12 
final year of that credit through the PABA consistent with Decision 22-02-13 
002.  14 

 15 
Based on my review of PG&E’s application,2 supporting workpapers, and 16 

responses to discovery, I make the following recommendations to bring PG&E’s request 17 

in line with prior Commission rules, regulations, resolutions, and decisions, and with just 18 

and reasonable ratemaking: 19 

Recommendations Affecting 2023 PCIA Revenue Requirement 20 

• PG&E should correct an error in the On-Peak and Off-Peak Load Weights 21 

used to calculate the Load Weighted Average Price used as the Energy 22 

Index Market Price Benchmark (“MPB”). 23 

• PG&E should correct an error in the calculation used to determine the 24 

amount of annual amortization of the gain on sale of its San Francisco 25 

General Office (“SFGO”) headquarters included in the 2023 Indifference 26 

Amount.  PG&E should also adjust the General Rate Case (“GRC”) 27 

revenue requirement included in the Indifference Amount because it is 28 

based on PG&E’s 2020 GRC and does not reflect the SFGO sale.  29 

 
2   PG&E filed Supplemental Testimony on June 22, 2022, correcting errors in its original filing. 
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(“REC”) tracking framework be developed in the PCIA proceeding, 1 

Rulemaking (“R.”) 17-06-026, to ensure all RPS energy is appropriately 2 

valued in the PCIA. 3 

• The Commission should direct PG&E to remove its floor on the forecasted 4 

Indifference Amount or the corresponding PCIA rates as defined in its 5 

current tariff.  Consistent with PCIA reform adopted in D.18-10-019 6 

PG&E should allow PCIA rates to fall below zero if the cumulative 7 

Indifference Amount is a credit to customers.   8 

Lastly, I provide an update on the status of the true-up of 2022 forecasted above-market 9 

costs with actual above-market costs recorded to date and the market factors driving that 10 

true-up.  This true-up manifests in the forecasted year-end 2022 PABA balance, which 11 

will be updated with additional actual monthly activity in PG&E’s October Update. 12 

II. THE PCIA, THE PABA AND THE PUBA 13 

CCA customers receive generation services from their local CCA, and receive 14 

transmission, distribution, billing, and other services from the incumbent for-profit utility.  15 

CCA customers pay CCA-specific generation rates.  CCA rates are partially influenced 16 

by local mandates to procure and maintain clean electricity portfolios that in many cases 17 

exceed state requirements for renewable generation.  In addition, CCA and other 18 

unbundled customers are subject to several non-bypassable charges (“NBCs”), including 19 

the PCIA and the CAM, the 2023 levels of which will be determined in this proceeding. 20 

The Commission adopted the PCIA to ensure that when customers of investor-21 

owned utilities (“IOUs”) depart from bundled service and receive their electricity from a 22 
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non-IOU provider, such as a CCA, “those customers remain responsible for costs 1 

previously incurred on their behalf by the IOUs — but only those costs.”4 2 

The PCIA is derived from the utility’s Indifference Amount, which is updated 3 

annually in each IOU’s ERRA Forecast proceeding.  The Indifference Amount is the 4 

difference in the target year between the cost of the IOU’s supply portfolio and the 5 

market value of the IOU’s supply portfolio. 6 

 7 

Total Portfolio Cost includes capital investment recovery and fixed maintenance costs 8 

determined in a GRC for utility owned generation (“UOG”), purchased power such as 9 

that from power purchase agreements (“PPAs”), fuel costs for UOG and PPAs with 10 

tolling agreements, and California Independent System Operator (“CAISO”) grid charges 11 

and revenues, net of any sales.5 12 

Portfolio Market Value is derived from total eligible resource output multiplied 13 

by the Market Price Benchmarks, an administratively determined set of proxy values that 14 

represents the market value of the IOU’s resource portfolio.6  Portfolio Market Value 15 

consists of three principal components: Energy Value, RPS Value, and Resource 16 

 
4  See also R.17-06-026, Scoping Memo and Ruling of Assigned Commissioner, p. 2 (September 25, 

2017), D.18-10-019, p. 3 (October 11, 2018). 
5  R.07-05-025, D.11-12-018, pp. 8-9 (December 1, 2011). 
6  D.19-10-001, p. 6 (October 10, 2019) (“Market Value is the estimated financial value, measured 

in dollars, that is attributed to a utility portfolio of energy resources for the purpose of calculating 
the Power Charge Indifference Adjustment for a given year.”). 
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Adequacy (“RA”) Value. 1 

• Energy Value is the estimated financial value, measured in dollars, that is 2 
attributed to the generation component of a utility portfolio for a given year.7 3 
 4 

• RPS Value is the estimated financial value, measured in dollars, that is 5 
attributed to the renewable energy component of a utility portfolio for a given 6 
year above and beyond the Energy Value.8 7 
 8 

• RA Value is the estimated financial value, measured in dollars, that is 9 
attributed to the resource adequacy component of a utility portfolio for a given 10 
year.9 11 

 12 
 MPBs are estimates of the value per unit (not total portfolio value) associated 13 

with the three principal sources of value in utility portfolios (non-RPS energy, RPS, and 14 

RA capacity).10  Each MPB must be multiplied by the relevant portfolio volume as part of 15 

the overall calculation of Portfolio Market Value:11 16 

• Energy Index is the MPB that reflects the estimated market value of each unit 17 
of energy in a utility portfolio, in dollar value per megawatt hour ($/MWh).  It 18 
is sometimes referred to as “Brown Power Index”, “Brown Power 19 
component”, “Brown Power Adder”, or “Brown Power benchmark.”12 Energy 20 
Index multiplied by non-RPS energy output produces the Energy Value. 21 

 22 
• RPS Adder is the MPB that reflects the estimated incremental value of each 23 
unit of RPS-eligible energy in $/MWh.13 RPS Adder multiplied by RPS 24 
output produces the RPS Value. 25 

 26 
• RA Adder is the MPB that reflects the estimated value of each unit of capacity 27 
in a utility portfolio that can be used to satisfy Resource Adequacy 28 
obligations, in dollar value per kilowatt ($/kW-month).  The RA Adder has 29 
three subcomponents, reflecting each type of RA product required for 30 
compliance with the RA program: system, local and flexible.14 RA Adder 31 
multiplied by RA capacity produces the RA Value. 32 

 
7  Id. 
8  Id. 
9  Id. 
10  Id. 
11  Id. 
12  Id., p. 7. 
13  Id. 
14  Id. 



 7 

Finally, each generation resource and departing customer is assigned a “vintage.”  1 

A distinct portfolio of generation resources is identified for each vintage year based on 2 

when a commitment to procure each resource was made.  Customers are assigned to 3 

vintage years according to the date departing bundled IOU service.15  Customers 4 

continuing to receive bundled service from the IOU are included in the latest vintage (e.g. 5 

vintage 2023 in the current application).  Each vintage is assigned a separate Indifference 6 

Amount16 and customers are responsible for the cumulative PCIA rates for their vintage. 7 

 Prior to D.18-10-019, the PCIA rate was set only on a forecast basis with no after-8 

the-fact true-up for unbundled customers.  Decision 18-10-019 approved a true-up for the 9 

PCIA using actual recorded net costs for PCIA-eligible resources and billed revenues from 10 

both bundled and departing load customers.  This true-up now occurs via the PABA, a 11 

rolling true-up between the forecasted costs and revenues used to determine the 12 

Indifference Amount and the actual costs and revenues PG&E realizes during the year 13 

related to its PCIA eligible resource portfolio. 14 

PG&E’s PCIA rates for 2023 will be set in this proceeding based on two key 15 

components: (1) the forecasted Indifference Amount, i.e., the difference between the 16 

forecasted cost of PG&E’s generation portfolio in 2023 and the forecasted market value of 17 

PG&E’s generation portfolio in 2023; and (2) the 2022 year-end balance in the PABA.17  18 

 
15  Unlike portfolio resources, customers are assigned to vintages using a July to June calendar 

period.  For example, customers departing bundled service between July 2019 and June 2020 are 
assigned to the 2019 vintage. 

16  D.11-12-018, p. 9 (December 1, 2011). 
17  Because rates are determined during 2022, including the true-up for 2022, this true-up is 

developed using (1) actual values that are available to date and (2) a forecast of actual values for 
the remainder of the year.  PG&E’s May Application includes an estimate of the 2022 year-end 
PABA balance comprising a combination of actual entries from January through March 2022 and 
a projection of activity from April through December 2022. 
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The Indifference Amount and the year-end PABA balance are added together to form the 1 

revenue requirement underlying PCIA rates.  In addition, consistent with D.22-01-023, 2 

PG&E will transfer the 2022 year-end balance in the ERRA balancing account to the 2022 3 

vintage subaccount of the PABA, allowing the balance to be recovered from bundled 4 

customers and unbundled customers that depart on or after July 1, 2022.   5 

The PCIA revenue requirement is allocated among both bundled and unbundled 6 

customers based on their vintage, i.e., the year unbundled customers left PG&E’s 7 

service,18 and their rate class using the allocation factors from PG&E’s most recently 8 

approved GRC.19 9 

 Decision 18-10-019 limited “the change of the PCIA from one year to the next.  10 

Starting with forecast year 2020, the cap level of the PCIA rate should be set at 11 

$0.005/kWh more than the prior year’s PCIA, differentiated by vintage.”20  If the year-12 

over-year increase in departing load PCIA rates exceeded the rate cap in a given year, 13 

bundled customers rates were increased instead to “finance” the amount above the cap.  14 

A separate balancing account, the PCIA Under-collection Balancing Account (“PUBA”), 15 

was also established to record the shortfall in revenue charged to departing load 16 

customers due to PCIA rates being limited by the $0.005/kWh cap in annual rate changes. 17 

PG&E also established the PCIA Financing Subaccount, a subaccount of the ERRA 18 

balancing account, to record the amount paid by bundled customers to cover the PUBA 19 

shortfall.  Unbundled customers are responsible to pay for the shortfall recorded to 20 

 
18  D.11-12-018, p. 9 (December 1, 2011). 
19  D.18-10-019, p. 122 and Ordering Paragraph (“OP”) 4 (October 11, 2018). 
20  Id., Conclusions of Law 19-20, OP 9(a)-(c). 
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PUBA, plus interest, to compensate bundled customers for having paid for the amount in 1 

excess of the cap.  2 

On May 24, 2021, the Commission issued D.21-05-030 which discontinued the 3 

PCIA cap and trigger mechanism.21 In D.20-12-038, the Commission approved a PCIA 4 

Adder to amortize the 2020 PUBA year-end balances over a three-year period beginning 5 

in 2021.  The final year of amortization (2023) of the ERRA-PFS is an issue in this 6 

proceeding.   7 

III. CALCULATION OF THE 2023 PCIA REVENUE REQUIREMENT 8 

PG&E’s proposed PCIA revenue requirement of $1.1 billion, as modified by its 9 

Supplemental Testimony, is shown for each vintage in Table 2 below. 10 

Table 2: PCIA Revenue Requirement by Vintage ($millions) 11 

 12 

Based on my review of PG&E’s testimony, workpapers, and discovery responses, my 13 

testimony reaches the following conclusions related to the 2023 Indifference Amount: 14 

• PG&E erroneously calculated the Load Weighted Average Price for the 15 

Energy Index MPB; 16 

• PG&E incorrectly calculated the annual recognition of the gain on sale of 17 

its SFGO headquarters; 18 

• PG&E should transfer the final year of the ERRA-PFS balance to the 19 

PABA consistent with D.20-02-002, and; 20 

 
21  D.21-05-030, OP 1 (May 24, 2021). 

Vintage     
Legacy 
UOG 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Total

2023 Indifference Amount 123$     743$    217$    40$      22$      (9)$       (1)$       (2)$       (1)$       (10)$     (0)$       0$        (0)$       (77)$     (23)$     1,021$          
2021 PUBA Amortization -$      2$        6$        3$        1$        3$        5$        1$        18$      29$      24$      2$        (0)$       -$    -$    93$               
2022 PABA Balance (205)$    (42)$     (1)$       (11)$     (16)$     (4)$       (1)$       0$        1$        (4)$       (2)$       18$      29$      37$      -$    (202)$            
2022 ERRA Balance -$      -$    -$    -$    -$    -$    -$    -$    -$    -$    -$    -$    -$    -$    218$    218$             
Total PCIA RRQ (83)$     703$   222$   31$     6$        (11)$    3$        (1)$      18$     16$     22$     19$     29$     (40)$    195$   1,130$         
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• PG&E should include procurement executed pursuant to D.19-11-016 on 1 

behalf of bundled customers in the 2023 Indifference Amount consistent 2 

with D.22-05-015. 3 

A. PG&E should correct an error in the On-Peak and Off-Peak Load Weights used 4 
to calculate the Load Weighted Average Price used as the Energy Index MPB. 5 

As described earlier in my testimony, the Energy Index MPB reflects the 6 

estimated market value of each unit of energy generated by PG&E’s PCIA-eligible 7 

resource portfolio.  The Energy Index is a single $/MWh price, calculated as a weighted 8 

average of the forward on- and off-peak market prices for 2023.  Each year, the 9 

Commission’s Energy Division publishes the Energy Index for the forecast year based on 10 

a collection of daily forward price quotes for on-peak and off-peak power (delivered at 11 

North of Path-15 (“NP-15”) for PG&E’s Indifference Amount calculation).  Under the 12 

method approved by the Commission in D.11-12-018, the on- and off-peak weights used 13 

to calculate the Energy Index are based on the IOU’s historical bundled load profile.22   14 

Table 11-8 of PG&E’s Prepared Testimony indicates that PG&E's 2021 recorded 15 

bundled load weights are 39.9% on-peak and 60.1% off-peak.23  By comparison, PG&E’s 16 

previous ERRA Forecast filing included 2020 recorded bundled load weights of 58.6% 17 

on-peak and 41.4% off-peak. CalCCA issued a discovery request to clarify the reason 18 

behind the shift in PG&E’s bundled load weights. In response, PG&E confirmed that it 19 

erroneously swapped the on-peak and off-peak weights in Table 11-8.  PG&E indicated 20 

 
22  PG&E Prepared Testimony, Chapter 11, at 11-22:13-23 and footnote 39. 
23  PG&E Prepared Testimony, Chapter 11, at Table 11-8. 
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reduction in GRC-related revenue requirement due to a lower rate base and reduced 1 

expenses such as depreciation, property taxes, and operation and maintenance costs. 2 

PG&E is authorized to amortize the gain on sale over a five-year period from 2022 3 

through 2026.   4 

PG&E’s initial Application includes a $13.9 million credit for the electric 5 

generation portion of the estimated net gain on sale of its SFGO headquarters, reflecting 6 

year 2 of the amortization of the gain.25  CalCCA found two errors related to the SFGO 7 

credit included in PG&E’s 2023 Indifference Amount.  First, PG&E incorrectly 8 

calculates the portion of the gain that should be allocated to electric generation 9 

customers.  Second, the SFGO credit included in PG&E’s 2023 Indifference Amount 10 

does not reflect the reductions to GRC-related revenue requirement during 2023. 11 

Correcting those errors should result in a $24.8 million decrease in the 2023 Indifference 12 

Amount ($8.6 million related to allocation factors, $16.2 million related to an adjustment 13 

to GRC-related costs). 14 

With respect to PG&E’s allocation of the gain on the SFGO sale, in response to a 15 

CalCCA data request for documentation supporting the calculation of the annual 16 

amortization of the gain, PG&E conceded that it had used the wrong allocation 17 

percentage to determine the allocation of the gain to electric generation.  PG&E 18 

mistakenly applies an allocation factor of 24.24%, which represents the percentage of 19 

electric generation relative to all of PG&E’s lines of business (electric, including 20 

transmission, and gas).  PG&E should have used an allocation factor of 39.45%, which 21 

correctly represents the percentage of electric generation relative to PG&E’s electric line 22 

 
25  PG&E Prepared Testimony, Chapter 11, at Table 11-1. 
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of business.26  Correcting the allocation of the SFGO gain increases the credit to electric 1 

generation by $9.0 million, from $13.9 million to $22.9 million.27  PG&E provided the 2 

corrected allocation in discovery and indicated it would reflect the corrected amount in 3 

the October Update.  Of the $9.0 million increase, $8.6 million is allocated to the PCIA 4 

and will reduce the 2023 Indifference Amount.28 5 

With respect to GRC-related costs recovered through the PCIA and ERRA, Table 6 

11-1 of PG&E’s Prepared Testimony indicates that the GRC-related costs in its initial 7 

Application are based on the authorized 2020 GRC revenue requirement plus attrition for 8 

2021 and 2022.  In discovery, however, PG&E confirmed that the 2020 GRC revenue 9 

requirement does not reflect the benefits of the SFGO sale.29  In its 2022 ERRA Forecast, 10 

PG&E accounts for the reduction in GRC-related costs by making a separate adjustment 11 

to reduce the authorized 2020 GRC revenue requirement.30  However, workpapers 12 

provided in response to CalCCA data request 1.18 demonstrate that for purposes of the 13 

current filing PG&E stopped accounting for the GRC reductions as of December 2022, 14 

presumably under the assumption that rates from the 2023 GRC would be in effect 15 

beginning January 2023.  In fact, PG&E’s 2023 GRC (which reflects the benefits of the 16 

SFGO sale) is not expected to be finalized until the third quarter of 2023 at the earliest.31 17 

Consequently PG&E should continue to adjust its GRC-related costs in this Application, 18 

consistent with its approach in the 2022 ERRA Forecast.  Extending the GRC-related cost 19 

reductions through 2023 results in an incremental credit of $16.8 million allocated to 20 

 
26  See PG&E’s response to CalCCA data request 3.03. 
27  See PG&E’s response to CalCCA data request 1.18. 
28  See PG&E’s response to CalCCA data request 1.19. 
29  See PG&E’s response to CalCCA data request 5.03. 
30  See PG&E’s response to CalCCA data request 1.20. 
31  See PG&E’s response to CalCCA data request 5.03. 
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electric generation.  Of the $16.8 million credit, $16.2 million is allocated to the PCIA 1 

and will reduce the 2023 Indifference Amount.  2 

C. PG&E should transfer the final year of ERRA-PFS amortization to PABA vintage 3 
2020 consistent with Commission direction in D.22-02-002. 4 

The PCIA Financing Subaccount of PG&E’s ERRA has been used to track the 5 

amount financed by bundled customers related to the 2020 PUBA, that is, the revenue 6 

shortfall associated with capped PCIA rates for departing load customers effective during 7 

2020.32  In D.20-12-038 the Commission approved a 36-month amortization of the 2020 8 

PUBA balance, from 2021 through 2023, including a PCIA rate surcharge to recover the 9 

balance from unbundled customers and a credit to refund the amount owed to bundled 10 

customers.33   11 

PG&E returned the first year of the ERRA-PFS amortization to customers through 12 

the ERRA, which means that it implemented the credit as a reduction to PG&E’s bundled 13 

generation rates.34  The Joint CCAs argued in PG&E’s 2021 ERRA Forecast proceeding 14 

that the return of the ERRA-PFS balance is functionally equivalent to returning an 15 

overcollection in the ERRA balancing account and it should be paid back to customers in 16 

the same manner as an ERRA overcollection, i.e., reflected in the PCIA rate to ensure any 17 

credit benefits all customers who paid into the overcollection.35  In particular, if the rate 18 

credit is implemented only as a reduction to bundled rates, a customer who contributed to 19 

the ERRA-PFS balance (i.e., over-paid) during 2020 but subsequently leaves bundled 20 

 
32   PCIA rates in 2021 included a surcharge to avoid accumulation of a new PUBA balance during 

2021, and the PCIA rate cap construct was discontinued by the Commission in D.21-05-030.  
33  D.20-12-038 at 18. 
34  Id. at 14 and 18. 
35  See A.20-07-002, Prepared Direct Testimony of Brian Dickman at 41:14-42:14. 
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service would no longer receive the credit, or refund, for the remaining ERRA-PFS 1 

balance.  On the other hand, similar to the ERRA balancing account treatment, if the 2 

ERRA-PFS balance is transferred to the vintage 2020 subaccount of the PABA, customers 3 

would receive credit whether they remain bundled customers or choose to take unbundled 4 

service.   5 

In its 2022 ERRA Forecast case, PG&E again proposed to amortize the ERRA-6 

PFS balance (year 2) through the ERRA. The Joint CCAs again explained that the ERRA-7 

PFS should be returned to customers through the PABA.  In its final Order, the 8 

Commission agreed that “all customers who were financially responsible for the [ERRA-9 

PFS] balance should be entitled to the appropriate credit” and directed PG&E to 10 

implement year 2 of the ERRA-PFS amortization by transferring the 2022 credit to the 11 

vintage 2020 subaccount of the PABA.36  The Commission further stated, “By moving the 12 

ERRA-PFS to PABA, we promote indifference and accuracy by returning a balance to all 13 

customers who paid for it, and not only those who remain on bundled service”.37  The 14 

Commission further concluded that “[t]ransferring the ERRA-PFS amount for 2022 to the 15 

2020 PABA vintage subaccount promotes indifference to bundled customers and is just 16 

and reasonable.”38 17 

In its Prepared Testimony in this proceeding, PG&E does not provide a clear 18 

explanation of how the final credit balance in the ERRA-PFS will be returned to 19 

customers.  It states only that it will amortize the final year of the 2020 PUBA and ERRA-20 

PFS balances in 2023 rates, that it expects the 2020 PUBA undercollection and ERRA-21 

 
36  D.22-02-002 at 28; OP5 at 54. 
37  Id. 
38  Id., COL7 at 51. 
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PFS overcollection balances to be $93 million and $80 million, respectively, at the end of 1 

2022,39 and that the ERRA-PFS will be amortized in rates “consistent with…previous 2 

years’ ERRA forecast proceedings.”40  Table 17-1 of PG&E’s Prepared Testimony 3 

highlights that the ERRA-PFS balance is treated different from the ERRA-Main balance 4 

in that it is not transferred to the PABA for amortization in 2023 rates.41  Indeed, through 5 

discovery PG&E confirmed it does not propose to transfer the final year of the ERRA-PFS 6 

balance to the PABA as the Commission required the utility to do in D.22-02-002;42 7 

rather, it has again included the full credit as a reduction to bundled generation rates 8 

only.43   9 

PG&E’s amortization of the final credit balance in the ERRA-PFS through rates is 10 

therefore not consistent with the Commission’s decision in the 2022 ERRA Forecast 11 

proceeding. Contrary to the Commission’s reasoning, conclusion, and directive in D.22-12 

02-022, PG&E’s proposal to reflect the final amortization of the ERRA-PFS balance as a 13 

reduction to bundled generation rates returns the overcollection only to customers who 14 

remain on bundled service rather than all customers who contributed to the balance in the 15 

first place.  Providing the final amortization of the ERRA-PFS credit to bundled customers 16 

only would not promote indifference or accuracy because unbundled customers who 17 

contributed to the ERRA-PFS balance (while they remained bundled customers) would 18 

not receive the benefit of the credit.  PG&E should be required to transfer the 2022 year-19 

end ERRA-PFS credit balance of $80 million to the 2020 vintage subaccount of the PABA 20 

 
39  PG&E Prepared Testimony, Chapter 17, page 17-23 lines 17-20.  
40  PG&E Prepared Testimony, Chapter 1, page 1-25 lines 9-12. 
41  PG&E Prepared Testimony, Chapter 17 at Table 17-1 lines 5-6. 
42  See PG&E’s response to CalCCA data requests 1.58 and 1.59. 
43  See PG&E’s response to CalCCA data request 1.57. 
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for amortization in 2023 PCIA rates. This adjustment would result in a credit to unbundled 1 

customers of $11.4 million and ensure indifference, just and reasonable rates, and 2 

consistency with D.22-02-022.  3 

D. PG&E should update the PCIA and ERRA forecast to include the impact of 4 
procurement required for bundled customers pursuant to D.19-11-016, consistent 5 
with Commission direction in D.22-05-015.  6 

D.19-11-016 required all Load Service Entities (“LSEs”) within the CAISO 7 

balancing authority area to procure System RA capacity to address potential shortages 8 

beginning in 2021 through 2023 (“D.19-11-016 procurement”).  PG&E was required to 9 

procure 716.9 MW on behalf of its bundled customers.  That decision also required 10 

PG&E to procure System RA capacity on behalf of LSEs that elect to not self-provide 11 

their assigned share or fail to meet their obligations (“opt-out LSEs”).  PG&E’s 12 

additional procurement requirement related to opt-out LSEs is 48.2 MW.   13 

The Commission also determined in D.19-11-016 that incremental capacity 14 

procured by IOUs should be allocated to customers of opt-out and non-performing LSEs 15 

through a Modified CAM mechanism.  Due to the delay in adopting the Modified CAM, 16 

PG&E received approval to recover the cost of bundled customers’ share of D.19-11-016 17 

procurement through the ERRA (i.e., bundled generation rates) and to record the cost of 18 

procurement for opt-out LSEs to the Incremental Resource Adequacy Procurement 19 

Memorandum Account (“IRAPMA”).44   20 

In May 2022, just prior to PG&E filing its 2023 ERRA Forecast, the Commission 21 

issued D.22-05-015 establishing the parameters of the Modified CAM mechanism.  The 22 

Commission clarified that cost recovery for D.19-11-016 procurement done on behalf of 23 

 
44  Resolution E-5100 approving PG&E Advice Letter 5826-E.  
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IOU bundled customers should be addressed in the PCIA, directing that the above-market 1 

costs must be assigned to the 2019 vintage in the PCIA process.45  On July 18, 2022, 2 

PG&E filed Advice Letter (“AL”) 6654-E proposing tariff revisions, accounting entries, 3 

and other steps required to implement the Modified CAM.  In AL 6654-E PG&E 4 

proposes to transition recovery of bundled customers’ share of D.19-11-016 contract 5 

costs from ERRA to the PCIA effective June 1, 2022.46 6 

Due to the timing of the issuance of D.22-05-015, PG&E’s initial filing in this 7 

Application reflects D.19-11-016 procurement as in prior ERRA cases. PG&E allocates 8 

the total cost of D.19-11-016 procurement among bundled customers and opt-out LSEs 9 

based on the respective MW procurement requirements and bundled customers’ share of 10 

the costs are included in the ERRA revenue requirement used to set bundled generation 11 

rates.47  Transferring bundled customers’ share of D.19-11-016 procurement into the 12 

PCIA, consistent with D.22-05-015, requires quantifying the above-market costs which 13 

are recoverable through PCIA vintage 2019.  Calculating these above-market costs 14 

requires three steps: 1) determining bundled customers’ share of the total procurement, 2) 15 

quantifying the cost of the contracts, and 3) identifying the capacity benefits of those 16 

contracts, i.e., whether the contract capacity is used to meet PG&E’s RA compliance 17 

obligations and, if so, applying the System RA Adder to compute the value of Retained 18 

RA.  PG&E recognized each of these steps in its proposed accounting treatment detailed 19 

in AL 6654-E.48  CalCCA believes PG&E’s proposed treatment of bundled customers’ 20 

 
45  D.22-05-015, OP 4, p. 72 (May 23, 2022). 
46  AL 6654-E, p. 7. 
47  PG&E Prepared Testimony, Chapter 12, page 12-2 lines 1-20. 
48  AL 5826-E, p. 7. 
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share of D.19-11-016 procurement is reasonable. Below, I quantify the impact of 1 

PG&E’s approach on the 2023 ERRA Forecast. 2 

First, 93.7% of PG&E’s D.19-11-016 procurement would be allocated to bundled 3 

customers, as per Table 4 below: 4 

Table 4: D.19-11-016 Procurement Allocation 5 

 6 

Next, the costs of the D.19-11-016 contracts from June 2022 through December 7 

2023 must be determined and bundled customers’ share assigned to the 2019 PCIA 8 

vintage.  Costs incurred during 2022 would be included in the 2022 year-end PABA 9 

balance and the 2023 forecasted costs would be included in the 2023 Indifference 10 

Amount calculation.  PG&E identifies the 2023 forecasted costs from D.19-11-016 11 

procurement in Table 12-1 of its Prepared Testimony.49  Bundled customers’ share of the 12 

total costs, identified in Table 5 below, should be removed from 2023 ERRA revenue 13 

requirement and added to the 2019 PCIA vintage of the 2023 Indifference Amount.    14 

Table 5: D.19-11-016 Procurement Net Contract Costs 15 

16 

Finally, just like other PCIA resources, the market value of the capacity provided 17 

by the D.19-11-016 procurement must be quantified and credited to the 2019 PCIA 18 

 
49  PG&E Prepared Testimony, Chapter 12 at Table 12-1. 

MW
Percent of 

Total
PG&E Bundled Customers 716.9        93.70%
Opt-Out LSEs 48.2          6.30%

765.1        100.00%

Total
Costs ($000)

Bundled Customer Share 93.70%

Vintage 2019 PCIA Net Costs ($000)
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vintage.  Capacity that is used by PG&E to meet its RA compliance requirements for 1 

bundled customers is counted as Retained RA and valued at the RA Adder MPB. This 2 

market value is credited to the PCIA with an offsetting charge to ERRA and included in 3 

generation rates for bundled customers.  PG&E provided the total monthly System RA 4 

capacity available during 2023 from D.19-11-016 procurement on line 52 of Table 3-1 in 5 

its Prepared Testimony.50  Table 6 below quantifies bundled customers’ share of the 6 

average annual capacity which would be included in the 2019 PCIA vintage.  Applying 7 

the Forecast System RA Adder MPB to the annual capacity results in a  8 

credit to the 2019 PCIA vintage for the value of Retained RA.  A corresponding  9 

charge would be included in bundled customer generation revenue requirement to 10 

recover that market cost of RA capacity retained on bundled customers’ behalf.  11 

Table 6: D.19-11-016 Procurement Retained RA  12 

13 

The combined impact of each of the previous steps as applied to PG&E’s 2023 14 

ERRA Forecast is summarized in Table 7.  Table 7 demonstrates the calculation of 15 

above-market costs to be recovered through the PCIA, including the credit to PCIA (and 16 

charge to ERRA) for Retained RA.  Because the market value of energy and the Forecast 17 

 
50  PG&E Prepared Testimony, Chapter 3 at Table 3-1, line 52. 

Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Average
Capacity (MW)

Bundled Customer Share 93.70%

Vintage 2019 PCIA Retained RA (MW)

System RA Adder ($/kW-month) 6.03$         

Retained RA Value ($000)
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System RA Adder will be updated in PG&E’s October Update, the value of this 1 

adjustment will change when PG&E updates its filing. 2 

Table 7: D.19-11-016 Procurement Impact on 2023 Forecast 3 

 4 

Finally, bundled customers’ share of the above-market costs from June – 5 

December 2022 must also be reflected in the PABA following the same method detailed 6 

above for the 2023 forecast.  Specifically, the actual net costs of procurement should be 7 

recorded to PABA vintage 2019, and credit should be given for the value of Retained RA 8 

over the 7-month period.   9 

PG&E estimates the expected contract costs from June – December 2022 to be 10 

, 93.7% of which, or , would be recorded to PABA vintage 11 

2019.51  The value of Actual Retained RA is recorded as a credit to PABA, with an 12 

offsetting debit to the ERRA balancing account.  However, at the end of each year the 13 

 
51  See PG&E’s response to CalCCA data request 4.02. 

2023
Contract Costs
Energy Value
Net Costs ($000)

Bundled Customer Share 93.70%
PCIA Vintage 2019 Net Costs ($000)

System RA (MW)
Bundled Customer Share 93.70%
PCIA Vintage 2019 System RA (MW)

System RA Adder ($/kW-month) 6.03$             
PCIA Vintage 2019 Retained RA ($000)

Net Impact to PCIA Vintage 2019

Remove Contract Costs from ERRA ($000)
Retained RA Charge to ERRA ($000)

Net Impact to 2023 ERRA
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ERRA balancing account is transferred to that year’s vintage of the PABA for cost 1 

recovery over the following year (e.g., the ERRA balance at the end of 2022 is 2 

transferred to the PABA vintage 2022 subaccount).  Consequently, accounting for the 3 

Retained RA during 2022 will result in a credit to PABA vintage 2019 and a debit to 4 

PABA vintage 2022.  PG&E provided the monthly RA capacity from D.19-11-016 5 

contracts during June – December 2022 in response to CalCCA data request 4.01.52  6 

Applying the 2022 System RA Adder to bundled customers’ share of that capacity results 7 

in an  credit to PABA vintage 2019. 8 

Table 8 illustrates the various entries required to properly transfer the net 9 

procurement costs incurred in 2022 to the 2019 PABA vintage and to reflect the 10 

corresponding accounting for Retained RA in the PABA and ERRA balancing accounts. 11 

Table 8: D.19-11-016 Procurement Impact on PABA 12 

13 

PG&E’s October Update in this case should reflect the accounting for bundled 14 

customers’ share of D.19-11-016 procurement as illustrated in Tables 7 and 8, including 15 

the most up-to-date information available at the time of filing.     16 

 
52  See PG&E’s response to CalCCA data request 4.01. 

2019 2020 2021 2022
Jun - Dec 2022 Contract Costs
Jun - Dec 2022 Retained RA

Total PABA Adjustment ($000)

Jun - Dec 2022 Contract Costs
Jun - Dec 2022 Retained RA

Total ERRA Adjustment ($000)

PABA Vintage
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IV. ISSUES RELATED TO PG&E’S OTHER PROPOSALS 1 

A. PG&E’s proposal to apply excess 2021 and 2022 RPS credits to meet its RPS 2 
obligations for the 2023 forecast year should be approved, but only as a temporary 3 
solution.  4 

In its Prepared Testimony PG&E explains that, due to the RPS energy allocation 5 

and/or sale expected to take place through the VAMO process, its net RPS position (i.e., 6 

forecast RPS-eligible generation less allocation and/or market offer activity) will be less 7 

that PG&E’s RPS compliance target for 2023.53  Furthermore, in D.20-02-047 addressing 8 

PG&E’s 2020 ERRA Forecast application, the Commission established that the annual 9 

RPS targets used to calculate the IOU’s RPS compliance period requirement are the 10 

minimum quantity that should be counted as Retained RPS in the PCIA.54  Consequently, 11 

PG&E proposes a method to apply RECs generated in prior years (but within the current 12 

RPS compliance period) toward the bundled customer RPS compliance target in 2023.  13 

Specifically, PG&E proposes to transfer excess Retained RPS from 2021 and 2022 to 14 

cover the forecasted Retained RPS shortfall in 2023. 15 

It is important to note that ever since the Commission determined that Retained 16 

RPS must be at least equal to PG&E’s annual RPS compliance target, PG&E has 17 

recorded as Retained RPS in the PABA all PCIA-eligible RPS generation that was not 18 

sold to a third party. 55  As a result, Retained RPS quantities recorded for 2021 and 2022 19 

exceed PG&E’s annual compliance target for bundled customers in each of those years.  20 

As PG&E explains in Prepared Testimony, this means that customers who were part of 21 

PG&E’s bundled customer base in 2021 and 2022 were charged for more Retained RPS 22 

 
53  PG&E Prepared Testimony, Chapter 11, page 11-13 lines 20-24. 
54  PG&E Prepared Testimony, Chapter 11, page 11-13 line 32 through 11-14 line 4.  
55  PG&E Prepared Testimony, Chapter 11, page 11-16 line 28 through 11-17 line 1. 
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than was needed as defined by the annual RPS compliance target.56  Accordingly, PG&E 1 

proposes to make up for the RPS shortfall in 2023 by counting RECs from 2021 and 2022 2 

that were retained in excess of the target.57  Recognizing that some of the bundled 3 

customer base that paid for those RECs in 2021 and 2022 may now be unbundled 4 

customers, PG&E proposes to credit PCIA vintages 2021 and 2022 for the value of the 5 

needed RECs and charge bundled customers for those RECs in 2023.  The REC transfer 6 

will be priced at the final RPS Adder for 2023; PG&E’s proposal is based on the 2022 7 

Forecast RPS Adder of $13.70/MWh as a placeholder until the 2023 RPS Adder is 8 

available in the October Update.58  9 

Table 9 below details the REC quantities involved with PG&E’s proposal.  Based 10 

on PG&E’s initial filing, 4,933 GWh of RECs are needed to eliminate the Retained RPS 11 

shortfall in 2023.  A pro rata share of the shortfall would be sourced from excess 12 

Retained RPS in 2021 and 2022.   13 

Table 9: Proposed Excess REC Transfer 14 

 15 

Table 10 below details the calculation of the proposed dollar credit applied to 16 

PCIA vintages 2021 and 2022, with an equivalent charge included in bundled generation 17 

 
56  Id. 
57  PG&E Prepared Testimony, Chapter 11, Table 11-5. 
58  See PG&E’s response to CalCCA data requests 1.37 and 2.09. 

2021 2022 2023
PG&E Bundled Sales (MWh) 33,149,379           27,725,857        28,694,941        
Annual RPS Compliance Target 35.75% 38.50% 41.25%

RPS Compliance Requirement (MWh) 11,850,903           10,674,455        11,836,663        
Retained RPS (MWh) 17,118,575           13,288,204        6,903,847          
Excess/(Defecit) 5,267,672             2,613,749           (4,932,817)         

REC Transfer (MWh) (3,296,926)            (1,635,891)         4,932,817          
Remaining Excess/(Defecit) 1,970,746             977,858              -                      

Total Excess RECs Remaining After Transfer (MWh) 2,948,604          
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rates for 2023. The result is a credit of $45,167,884 for 2021 vintage customers and a 1 

credit of $22,411,705 for 2022 vintage customers. 2 

Table 10: Proposed REC Transfer Value 3 

 4 

CalCCA does not oppose PG&E’s proposal to transfer the 2021 and 2022 excess 5 

RECs to meet its minimum Retained RPS requirement for 2023. However, PG&E’s 6 

proposal may not be a workable solution going forward.  The viability of PG&E’s 7 

proposal for 2023 hinges on the availability of excess RECs from prior years within the 8 

applicable RPS compliance period (2021 and 2022) that were already paid for by bundled 9 

customers in those years.  If PG&E experiences a similar Retained RPS shortfall in future 10 

years, PG&E may not have sufficient excess RECs (within the RPS compliance period) 11 

to meet its Retained RPS requirements in those years.  12 

For example, Table 11 demonstrates that after the proposed 2023 transfer PG&E 13 

will have a total of 2,949 GWh excess RECs remaining from the 2021 and 2022 vintages.   14 

Table 11 shows that if the 2023 forecast of bundled sales and available RPS generation 15 

are assumed to be the same in 2024, PG&E will not be able to meet its Retained RPS 16 

shortfall using the method it proposes for 2023. 17 

2021 Vintage 2022 Vintage
2023 Bundled 
Customers

REC Transfer (MWh) (3,296,926)            (1,635,891)         4,932,817          
2023 RPS Adder ($/MWh) $13.70
Transfer Value ($) ($45,167,882) ($22,411,706) $67,579,588
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Table 11: Excess RECs Available for Transfer in 2024 1 

  2 

At the prehearing conference and in response to CalCCA’s discovery requests, 3 

PG&E clarified that it is not requesting Commission approval of a going-forward 4 

methodology for years following 2023; it is only requesting approval of the proposed 5 

REC transfer for the purposes of 2023 rate setting.59   6 

Implementation of the VAMO process, and the fact that the allocation of RECs to 7 

other LSEs could leave PG&E (and other IOUs) short of the annual RPS compliance 8 

target, make it important that the Commission develop a tracking framework to ensure all 9 

RPS energy is appropriately valued in the PABA.  Indeed, the Commission stated in 10 

D.20-02-047: “Under the current PABA framework, it cannot be determined whether 11 

retired RECs in PABA were ‘unsold’ or ‘retained for compliance.’ A tracking framework 12 

within PABA and mechanisms to value banked RECs at the end of the compliance period 13 

may help resolve these issues.  These issues are however, more appropriately addressed 14 

by the Commission in the PCIA proceeding.”60  CalCCA therefore supports the 15 

development of a tracking framework in the PCIA proceeding, R.17-06-026, addressing 16 

issues such as a ‘lookback’ period over which the IOU can go back to use excess RECs, 17 

 
59  See PG&E’s response to CalCCA data request 2.02. 
60  D.20-02-047, pp. 15-16 (February 28, 2020). 

2021 2022 2023 2024
PG&E Bundled Sales (MWh) 33,149,379           27,725,857        28,694,941        28,694,941     
Annual RPS Compliance Target 35.75% 38.50% 41.25% 44.00%

RPS Compliance Requirement (MWh) 11,850,903           10,674,455        11,836,663        12,625,774     
Retained RPS (MWh) 17,118,575           13,288,204        6,903,847          6,903,847       
Excess/(Defecit) 5,267,672             2,613,749           (4,932,817)         (5,721,928)      

REC Transfer (MWh) (3,296,926)            (1,635,891)         4,932,817          
Remaining Excess/(Defecit) 1,970,746             977,858              -                      

Total Excess RECs Remaining After Transfer (MWh) 2,948,604          
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the quantity of excess RECs that can be used from each vintage, what to do if there are 1 

insufficient excess RECs available, the value that will be placed on the RECs, and 2 

specific methodologies for tracking excess RECs and whether they have been previously 3 

charged to customers.  4 

B. The Commission should direct PG&E to remove the floor on the forecasted 5 
Indifference Amount and the corresponding PCIA rates, and allow PCIA rates to 6 
go negative if the cumulative Indifference Amount is a credit to customers. 7 

Rising wholesale market prices for energy are increasing the market value of 8 

PG&E’s PCIA-eligible resource portfolio and putting significant downward pressure on 9 

PCIA rates.  The 2023 Indifference Amount included in PG&E’s initial filing is similar to 10 

the 2022 forecast and has reached its lowest levels since 2015.  Figure 1 below illustrates 11 

the trend in PG&E’s forecasted Indifference Amount annually from 2013 through 2023.    12 

Figure 1: Annual Forecasted Indifference Amount 13 

 14 

PG&E’s filed 2023 Indifference Amount forecast relies on forward electricity and 15 

natural gas prices from market prices from March 28, 2022.  Those prices are similar to 16 

the Energy Index MPB approved in the 2022 ERRA Forecast.  Since then, however, 17 

-$500

$0

$500

$1,000

$1,500

$2,000

$2,500

$3,000

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

M
ill
io
ns

PCIA Indifference Amount Trend





 29 

vintages to be below market.65  On a cumulative basis, the forecast Indifference Amount 1 

for vintage 2009 would also be negative.   2 

CalCCA observed that PG&E’s current Electric Schedule CCA-CRS tariff (which 3 

delineates the PCIA rates charged to CCA customers) includes the following language in 4 

Special Condition 4: 5 

Should the total indifference amount be less than zero, the negative 6 
indifference amount will be used to offset future positive 7 
indifference amounts after September 1, 2006. The resulting CRS 8 
will not be negative, will not result in any net payment to customers 9 
who leave utility service, and will not be applied against other 10 
nonbypassable charges. Modifications to these charges will not 11 
affect other nonbypassable charges.66  12 

When asked in discovery whether PG&E would allow PCIA rates to fall below 13 

zero for unbundled customers, it responded that Special Condition 4 as written has been 14 

rendered obsolete by PCIA reforms adopted in D.18-10-019 and D.19-10-001.67  PG&E 15 

also indicated it plans to update Special Condition 4, although it did not say when.68  16 

Despite the recent PCIA reforms, PG&E responded further that if the cumulative 17 

forecast indifference amount for a given vintage is negative for the test year, PG&E would 18 

implement a floor for that vintage and set the rate for that component at zero.69  PG&E 19 

indicated that the floor would only be removed if a negative indifference amount had 20 

accrued to the PABA by the end of a year.  In that case, the recorded credit would be 21 

allowed to offset the PCIA rate in the subsequent year for return to customers.70  22 

 
65  Note that this analysis updates only the Energy Index used to calculate the Indifference Amount 

and does not update the economic dispatch or other procurement cost components of PG&E’s 
resource portfolio based on the higher market price environment. 

66  PG&E Electric Schedule CCA-CRS, Special Condition 4 
67  See PG&E’s response to CalCCA data requests 2.15 and 2.16. 
68  See PG&E’s response to CalCCA data request 2.12. 
69  Id. 
70  See PG&E’s response to CalCCA data request 2.14. 
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In D.18-10-019, the Commission specifically stated that “the PCIA rate should be 1 

able to go negative and should credit departing customers when IOU portfolio value 2 

exceeds costs.”71 My understanding of the Commission decision is that rates should be 3 

permitted to go negative when the Indifference Amount is a credit, or in other words, the 4 

cost of PG&E’s PCIA-eligible resources is below market. CalCCA does not agree that 5 

PG&E should be allowed to arbitrarily implement a price floor on vintages experiencing a 6 

negative indifference amount forecast.  Because the PUBA mechanism has been 7 

discontinued, there is no longer any limit on PCIA rate increases, including increases 8 

driven by lower market prices for energy.  Consequently, and in the interest of fairness, 9 

there should not be a limit placed on PCIA rate decreases.  The purpose of the PABA 10 

adopted in D.18-10-019 is to record the actual above market costs of PCIA-eligible 11 

resources and capture the variance between the forecasted Indifference Amount and actual 12 

results.  This mechanism obviates the need for artificial floors on the Indifference Amount 13 

forecast.  Because currently high market prices make a negative Indifference Amount a 14 

distinct possibility in this proceeding, the Commission should direct PG&E to remove the 15 

floor on the Indifference Amount forecast or the corresponding PCIA rates. 16 

V. REVIEW OF PG&E’S 2022 YEAR-END PABA BALANCE 17 

As described earlier, the PABA is a rolling true-up of the actual above-market 18 

costs of PG&E’s PCIA-eligible resource portfolio and the amount collected from 19 

customers through PCIA rates to recover such above-market costs.  PG&E’s Prepared 20 

Testimony presents a projection of the 2022 year-end PABA balance that assumes the 21 

 
71  D.18-10-019 at 88; FOF20 at 155; COL21 at 158.  
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account will be over-collected by $332 million.72  An over-collected PABA balancing 1 

account can be the result of many different factors, including higher than expected 2 

customer revenues, lower than expected procurement costs, or higher than expected 3 

market revenue from resource generation.  Evaluating the reasonableness of PG&E’s 4 

projection that the 2022 PABA will be over-collected by over a quarter of a billion 5 

dollars requires a comparison of the initial PCIA forecast for 2022 with the latest 6 

combination of actual results and projected activity in 2022. 7 

Since its inception in 2019, the PABA has been a major contributor to PG&E’s 8 

total PCIA revenue requirement.  The PABA balance has also proven to be volatile, 9 

fluctuating by hundreds of millions of dollars through the year, or even the pendency of 10 

the ERRA application process.  PG&E began the year 2022 with an overcollected PABA 11 

balance of $99.5 million.  If PCIA rates had been implemented on January 1 and 12 

everything went according to forecast during 2022, the PABA balance should be reduced 13 

to $0 by the end of the year.  In its Application (filed in May 2022), PG&E’s projection 14 

of the 2022 year-end PABA balance (based on actual results through March 2022 and 15 

projections for April through December 2022) indicated that by the end of 2022 the 16 

PABA will be overcollected by $332.0 million – an increase of over $232 million in one 17 

year. 18 

In D.20-12-038, the Commission “recognize[d] that it is essential for CCAs to 19 

access more PG&E information on a routine basis ahead of annual November Updates.”73 20 

The Commission required PG&E to provide a Master Data Request (“MDR”) in its 21 

 
72  PG&E Prepared Testimony, Chapter 17, Table 17-1.  The 2022 year-end PABA balance excludes 

proposed transfers from other balancing accounts. 
73  D.20-12-038, p. 31. 
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ERRA Forecast proceedings, including monthly ERRA/PABA/PUBA activity reports 1 

and supporting detail of the costs and revenues along with volumetric quantities 2 

underlying the recorded dollar amounts.  Pursuant to D.22-02-002 PG&E was also 3 

required to provide access to confidential workpapers supporting the derivation of 2022 4 

PCIA rates.74  5 

PG&E provided the required information along with its initial Application and 6 

through monthly updates when additional data became available. This reduced the 7 

discovery that CalCCA needed to issue and provided timely insight into the actual 8 

amounts recorded to PABA each month.  These data are critical because they facilitate a 9 

high-level review of the actual costs recorded each month prior to such costs being 10 

included in customers’ rates.  More concretely, by comparing the details of PG&E’s 2022 11 

PCIA forecast to the actual 2022 results the Commission, CalCCA, and other parties are 12 

better able to determine the causes of the projected over-collection and whether 13 

stakeholders can reasonably expect that the October Update will also reflect such a large 14 

credit balance. 15 

Using data from the 2022 ERRA Forecast and the PABA data provided in the 16 

MDR, I was able to prepare the below Table 12 comparing the 2022 PCIA forecast to the 17 

2022 PABA.   18 

 
74  D.20-02-002, OP 7.  
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Table 12: 2022 PCIA Forecast Versus 2022 PABA 1 

 2 

PG&E’s testimony includes a description of the drivers it identified as causing the 3 

large overcollection in the 2022 PABA.  According to PG&E, the largest cause is due to 4 

an increase in Customer Revenue, resulting in an increase of approximately $200 5 

Line Category
2022 PCIA 
Forecast 
($000)

2022 PABA 
Projection 
($000)

Variance 
($000)

Variance 
%

1 UOG (GRC) Costs 2,315,921    
2 Fuel, Purchased Power, Other Costs 3,263,741    
3 Total Portfolio Costs 5,579,661    

4 Brown Power Market Value1 (3,564,274)  
5 RPS Market Value2 (238,088)      
6 RA Market Value3 (748,556)      
7 Total Market Value (4,550,917)  

8 Indifference Amount 1,028,744    

9  Adjustments/Transfers 64,232          
10 Interest

11 Adjusted PCIA Revenue Requirement 1,092,976    

12 Customer Revenue (1,354,307)  

13 Subtotal Under/(Over) Recovery (261,331)      

14 2021 PABA in Rates 13,106          
15 2021 ERRA YE Balance 248,224       
16 Misc -                
17 Total Under/(Over) Recovery (0)                   

18 2022 PABA
19 Beginning Balance (99,511)         
20 Activity (232,529)       
21 Ending Balance (332,040)       

Notes
1 Includes brown power value of RPS sales
2 Includes Retained RPS
3 Includes  Retained RA
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million.75  PG&E also cites an expected increase in CAISO market electricity prices of 1 

$445 million less generation from PCIA-eligible Resources of $285 million for a net 2 

increase of $160 million in CAISO revenue.  Additionally, PG&E expects lower fossil 3 

fuel contract costs of $50 million, lower RPS costs of $45 million, but lower RA sales 4 

revenue of $30 million to bring them to a net lower procurement cost of $65 million.76  5 

The analysis presented in Table 12 broadly supports PG&E’s description of the projected 6 

2022 PABA overcollection.  7 

Thus far, however, PG&E’s actual PABA balance has remained higher than 8 

expected.  At the time this testimony was prepared the latest detailed results available to 9 

CalCCA—actual results through July 2022—showed that the PABA balance was still 10 

undercollected by $532.4 million,  than PG&E projected at that 11 

point.  Confidential Figure 2 illustrates the variability in the monthly PABA balance in 12 

2022 and the deviation of the actual balance from the forecast included in PG&E’s 13 

Application. 14 

 
75  See PG&E Prepared Testimony at 17-15, lines 1-7. 
76  See PG&E Prepared Testimony at 17-16 and 17-17, lines 1-7. 
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Confidential Figure 2: PG&E Monthly PABA Balances 1 

2 

Because the actual year-end PABA balance will be rolled into PCIA rates in 2023, 3 

large swings in the recorded PABA balance versus the projection PG&E included in its 4 

Application can have a significant impact on the PCIA rates that bundled and unbundled 5 

customers ultimately pay. It remains to be seen whether the summer months of 2022 will 6 

reduce the year-to-date undercollected PABA balance in a manner consistent with 7 

PG&E’s initial expectations.  8 

 9 

This concludes my testimony.10 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q018 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q018     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 5, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega Requester: Nikhil Vijaykar 

QUESTION 018 

Referring to PG&E workpaper 11.ERRA_2023_Forecast_WP_PGE20220531_ 
Tables 11-1, 11-6, 11-7, 11-8, 11-9_CONF.xlsx:  Please provide all workpapers relied 
on to prepare tab ‘GRC’, including workpapers with working formulae relied on to 
allocate each line item comprising the UOG Revenue Requirement across PCIA 
Vintages, ERRA, and NSGC. 

ANSWER 018 

As requested, please find the PG&E workpapers as Attachment 1 to this data request 
(excel file, “ERRA-2023-Forecast_DR_CalCCA_001-Q018Atch01.xlsx”). 

In the Table presented below, PG&E corrects its calculation of the ‘Gain on Sale’ of the 
San Francisco General Office to show the correct allocation percentage for electric 
generation.  This correction will be reflected in the Fall Update of this Application. The 
impact to the change is a reduction in overall costs, as presented in Column B. 

 

 

Table 11-1 UOG-related cost authorized by the Commission

As Filed

(A)

Change

(B)

Revised

(C) =(A) + (B)
Line 
No. Description Authorization $'000 $'000 $'000

1 2020 GRC + attrition D.20-12-005 2,286,593 2,286,593 Advice 4568-G/6492-E

2 Estimated DOE proceeds D.20-12-005 (20,500) (20,500)

3 Subtotal 2,266,093 0 2,266,093 

4 Pension D.09-09-020 35,560 35,560 Advice 4568-G/6492-E

5 Cost of Capital D.19-12-056 (17,976) (17,976) Advice 4568-G/6492-E

6 Hydro Sale D.19-10-010 (1,935) (1,935) Advice 4568-G/6492-E

7 Diablo Canyon Power Plant (DCPP) Retirement D.18-11-024 53,192 53,192 Advice 5268-E

8 Gain on Sale of SFGO D.21-08-027 (13,895) (8,963) (22,857)

9 WEMA Residual Credit D.21-10-022 (137) (137) Advice 4529-G/6407-E

10 2018 CEMA Recovery D.22-03-011 13,025 13,025 

11 Total 2,333,926 (8,963) 2,324,964 

0

12 Recovered in

13 ERRA 79,209 (327) 78,882 

14 2,254,717 (8,635) 2,246,081 

15 Total 2,333,926 (8,963) 2,324,964 

PCIA
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Table 11-1 UOG-related cost authorized by the Commission

As Filed
(A)

Change
(B)

Revised
(C) =(A) + (B)

L ne No. Descr pt on Author zat on $'000 $'000 $'000

1 2020 GRC + attr t on D.20 12 005 2,286,593 2,286,593 Adv ce 4568 G/6492 E
2 Est mated DOE proceeds D.20 12 005 (20,500) (20,500)
3 Subtota 2,266,093 0 2,266,093 
4 Pens on D.09 09 020 35,560 35,560 Adv ce 4568 G/6492 E
5 Cost of Cap ta D.19 12 056 (17,976) (17,976) Adv ce 4568 G/6492 E
6 Hydro Sa e D.19 10 010 (1,935) (1,935) Adv ce 4568 G/6492 E
7 D ab o Canyon Power P ant (DCPP) Ret rement D.18 11 024 53,192 53,192 Adv ce 5268 E
8 Ga n on Sa e of SFGO D.21 08 027 (13,895) (8,963) (22,857)
9 WEMA Res dua  Cred t D.21 10 022 (137) (137) Adv ce 4529 G/6407 E
10 2018 CEMA Recovery D.22 03 011 13,025 13,025 
11 Tota  2,333,926 (8,963) 2,324,964 

0
12 Recovered n
13 ERRA 79,209 (327) 78,882 
14 2,254,717 (8,635) 2,246,081 
15 Tota  2,333,926 (8,963) 2,324,964 

PCIA
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2023 ERRA Forecast -November Update ($'000)
Power Charge Indifference Amount (PCIA) Eligible Utility Owned Generation (UOG) and other generation costs 

A.22-05-XXX
Line
No. ERRA NSGC UOG Legacy Vin2009 Vin2010 Vin2011 Vin2012 Vin2013 Vin2014 Vin2015 Vin2016 Vin2017 Vin2018 Vin2019 Vin2020 Vin2020

Recovery ERRA ERRA PCIA PCIA PCIA PCIA PCIA PCIA PCIA PCIA PCIA PCIA PCIA PCIA PCIA PCIA

1 0 Authroized 
1.1 2022 GRC amount D.20-12-005 (Advice 4568-G 6492-E) 2 286 604 -                        75 914 3 161 1 911 251 235 386 23 086 16 625 21 514 (134) (65) (115) (3) (5) (5) 4 (2) (8)
1 2 Estimated Department of Energy Litigation Credit D.17-05-013 (20 500) -                        (20 500)
1 3 2022 GRC amount 2 266 104 -                        75 914 3 161 1 890 751 235 386 23 086 16 625 21 514 (134) (65) (115) (3) (5) (5) 4 (2) (8)
1.4 RF&U Adjustments Advice 4568-G/6492-E (11) -                        (0) (0) (9) (1) (0) (0) (0) 0 0 0 0 0 0 (0) 0 0
1 5 Pension D.09-09-020 (Advice 4568-G 6492-E) 35 560 -                        1 247 52 30 713 3 230 159 74 91 (2) (1) (2) (0) (0) (0) 0 (0) (0)
1 6 Cost of Cap tal Adjustments D.19-12-056 (Advice 4568-G 6492-E) (17 976) -                        (630) (26) (15 526) (1 633) (80) (37) (46) 1 1 1 0 0 0 (0) 0 0
1 7 Ex Parte Penalty D.18-04-014/D.19-12-013 (Fu ly Refunded) (0) -                        (0) (0) (0) (0) (0) (0) (0) 0 0 0 0 0 0 (0) 0 0
1 8 Hydro Sales D. 19-10-010 (Advice 4568-G/6492-E) (1 935) -                        (1 935)
1 9 DCPP Re ire (Emploee Retention and License Renewal Cos ) Advice  5268-E and 5461-E-A 53 192 -                        53 192

-                        
2 0 Other Authorized -                        
2.1 Wildfire Expense Memorandum Account (WEMA) Advice 4529-G/6407-E (137) -                        (0) (99) (30) (3) (2) (3)
2 2 2016-2017 cost in Catastrophic Event Memorandum Account (CEMA) D.22-03-011 13 025 -                        13 025
2 3 Gain on Sale of SFGO (2021) D.21-08-027 (13 895) -                        (487) (20) (12 001) (1 262) (62) (29) (35) 1 0 1 0 0 0 (0) 0 0

-                        
3 0 Total UOG Related Cost with RF&U presented in Table 11-1 2,333,926 -                        76,043 3,166 1,958,111 235,690 23,099 16 631 21,520 (135) (65) (115) (3) (5) (5) 4 (2) (8)
4 0 Less: RF&U @ 0.010696 Advice 4512-G/6373-E (24,964) (0)                          (813) (34) (20 944) (2,521) (247) (178) (230) 1 1 1 0 0 0 (0) 0 0
5 0 Total UOG Related Cost without RF&U 2,308,962 -                        75,230 3,133 1,937,167 233,169 22,852 16,453 21,290 (133) (64) (114) (3) (5) (5) 4 (2) (8)

6 0 Corrections to the Gain on Sale of SFGO
6.1 Revised Gain on Sale of SFGO (2023) including RF&U D.21-08-027 (22 857) (801) (33) (19 742) (2 076) (102) (48) (58) 1 1 1 0 0 0 (0) 0 0
6 2 Remove Gain on Sale of SFGO (2021) See Line 2 3 above D.21-08-027 13 895 487 20 12 001 1 262 62 29 35 (1) (0) (1) (0) (0) (0) 0 (0) (0)
6 3 Change (8 963) (314) (13) (7 741) (814) (40) (19) (23) 1 0 0 0 0 0 (0) 0 0

7 0 Revised Total UOG Related Cost
7.1 Total UOG Related Cost with RF&U presented in Table 11-1 See Line 3.0 above 2,333,926 (1,318) (55) (32,476) (3,415) (168) (78) (96) 2 1 2 0 0 0 (0) 0 0
7 2 Add: Corrections to the Gain on Sale of SFGO (2023) See Line 6.3 above (8,963) 801 33 19,742 2 076 102 48 58 (1) (1) (1) (0) (0) (0) 0 (0) (0)
7 3 Revised Total UOG Related Cost with RF&U 2,324,964 (517) (22) (12 734) (1,339) (66) (31) (38) 1 0 1 0 0 0 (0) 0 0
7.4 Less: RF&U @ 0.010696 Advice 4512-G/6373-E (24,868) 6 0 136 14 1 0 0 (0) (0) (0) (0) (0) (0) 0 (0) (0)
7 5 Total UOG Related Cost without RF&U 2,300,096 (511) (21) (12 598) (1,325) (65) (30) (37) 1 0 1 0 0 0 (0) 0 0

CRS E igible Portfolio Costs ($000) - GRC Authorization/Application 2022
UOG RRQ

Allocation of 2022 UOG Related Cost
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E ect c
Generation Decision(s)

2020 Adopted GRC RRQ 2 289 345 D.20-12-005  2020 GRC Decision GRC

2020 Revenue  Fees & Uncollectibles Expense Adjustment 23 Add AL GRC
DOE Litigation Funds (Appendix A  Table 3 C  Line 17) 20 500 D.20-12-005  2020 GRC Decision GRC

Ex Parte Penaly (881) D.18-04-014 Ex Parte
Ex Parte Penalty Phase II (84) D. 19-12-013 Ex Parte

2020 Pension 25 126 D.09-09-020/ AL 4357-G/6048-E Pension

Cost of Capital/Cost of Debt
2020 Cost of Capital Adjustment 5 863 D.19-12-056  CoC Decision Cost of Capital
2020 Cost of Debt Adjustment (12 559) D.19-12-056  CoC Decision/AL 4275-G/5887-E Cost of Capital

Narrows Sale - 2020 RRQ (634) D. 19-10-010/AL 5825-E-B Hydro Sales

2020 Base Revenue Amount including Pension Adjustment  (Eff. 1/1/20) 2 326 701

2021 Attrition (15 531) D.20-12-005  2020 GRC Decision GRC

2021 Revenue  Fees & Uncollectibles Expense Adjustment 27 Add AL GRC

Cost of Capital
Reverse 2020 Cost of Capital (5 863) D.19-12-056  CoC Decision Cost of Capital
2021 Cost of Capital 5 690 D.19-12-056  CoC Decision/AL 4275-G/5887-E Cost of Capital

Cost of Debt
Reverse 2020 Cost of Debt Adjustment 12 559 D.19-12-056  CoC Decision/AL 4275-G/5887-E Cost of Capital
2021 Cost of Debt Adjustment (24 636) D.19-12-056  CoC Decision/AL 4275-G/5887-E Cost of Capital

Hydroelectric Sales
Reverse Narrows Sale - 2020 Reduction 634 D. 19-10-010/AL 5825-E-B Hydro Sales
Narrows Sale - 2021 Reduction (818) D. 19-10-010/AL 5825-E-B Hydro Sales

2021 Base Revenue 2,298,762 Advice 4373-G/6067-E.pdf

Pension
Reverse 2020 Pension (25 126) D.09-09-020/ AL 4357-G/6048-E Pension
2021 Pension 26 520 D.09-09-020/ AL XXXX-G/XXXX-E Pension

Hydroelectric Sales
Kern Sale - 2021 (1 204) AL 6083-E Hydro Sales

2021 Base Revenue 2,298,951 Advice 4411-G/6139-E
2022 Attrition (7 760) D.20-12-005  2020 GRC Decision GRC

2022 Revenue  Fees & Uncollectibles Expense Adjustment 29 AL 4512-G/6373-E Other GRC
Other Adjustments (2020 to 2022) (41) Cumulative impact of adjustments made to Cost of 

Capital  excess ADIT and RF&U
Other GRC

Pension
Reverse 2021 Pension (26 520) D.09-09-020/ AL 4411-G/6139-E Pension
2022 Pension 35 560 D.09-09-020/ AL 4568-G/6492-E Pension

Accumulated Deferred Tax Adjustment
2020 Accumulated Deferred Tax Adjustment (2 818) D.20-12-005/AL 4367-G/6062-E Other GRC
Reverse 2021 Accumulated Deferred Tax Adjustment 2 818 D.20-12-005/AL 4367-G/6062-E Other GRC
2022 Accumulated Deferred Tax Adjustment (3 039) D.20-12-005/AL 4367-G/6062-E Other GRC
Reverse 2021 Accumulated Deferred Tax Adjustment 3 039 D.20-12-005/AL 4367-G/6062-E Other GRC
2022 Accumulated Deferred Tax Adjustment (3 201) D.20-12-005/AL 4367-G/6062-E Other GRC

Cost of Capital
Reverse 2021 Cost of Capital (5 690) D.19-12-056  CoC Decision Cost of Capital
2022 Cost of Capital 5 398 D.19-12-056  CoC Decision/AL 4275-G/5887-E Cost of Capital

Cost of Debt
Reverse 2021 Cost of Debt Adjustment 24 636 D.19-12-056  CoC Decision/AL 4275-G/5887-E Cost of Capital
2021 Cost of Debt Adjustment (23 374) D.19-12-056  CoC Decision/AL 4275-G/5887-E Cost of Capital

Hydroelectric Sales
Reverse Narrows Sale - 2021 Reduction 818 D. 19-10-010/AL 5825-E-B Hydro Sales
Narrows Sale - 2022 Reduction (775) D. 19-10-010/AL 5825-E-B Hydro Sales
Reverse Kern Sale - 2021 Reduction 1 204 A. 20-02-005  AL 6083-E Hydro Sales
Kern Sale - 2022 (1 160) A. 20-02-005  AL 6083-E Hydro Sales

2022 Base Revenue 2,298,076 Advice 4568-G/6492-E

Remove Ex-Parte
Ex Parte Penaly 881 D.18-04-014 Ex Parte
Ex Parte Penalty Phase II 84 D. 19-12-013 Ex Parte

Remove Accumulated Deferred Tax Adjustment
2022 Accumulated Deferred Tax Adjustment 3 201 D.20-12-005/AL 4367-G/6062-E Other GRC

2023 Base Revenue 2,302,242

Summary Total Allocated ERRA (CGS) ERRA NSGC UOG Legacy Vin2009 Vin2010 Vin2011 Vin2012 Vin2013 Vin2014 Vin2015 Vin2016 Vin2017 Vin2018 Vin2019 Vin2020 Vin2021
                                                                                                                                                                           -   2 286 604 GRC 2 286 604 7 847 68 067 3 161 1 911 251 235 386 23 086 16 625 21 514 (134) (65) (115) (3) (5) (5) 4 (2) (8)

(11) Other GRC (11) (0) (0) (0) (9) (1) (0) (0) (0) 0 0 0 0 0 0 (0) 0 0
                                                                                                                                                                           -   35 560 Pension 35 560 129 1 118 52 30 713 3 230 159 74 91 (2) (1) (2) (0) (0) (0) 0 (0) (0)
                                                                                                                                                                           -   (17 976) Cost of Capital (17 976) (65) (565) (26) (15 526) (1 633) (80) (37) (46) 1 1 1 0 0 0 (0) 0 0
                                                                                                                                                                           -   (0) Ex Parte (0) (0) (0) (0) (0) (0) (0) (0) (0) 0 0 0 0 0 0 (0) 0 0
                                                                                                                                                                           -   (1 935) Hydro Sales (1 935) (1 935)
                                                                                                                                                                           -   2 302 242 4 166 2 302 242 7 911 68 620 3 187 1 924 494 236 982 23 164 16 662 21 558 (135) (65) (116) (3) (5) (5) 4 (2) (8)

0
Estimated DOE Credit (20 500) (20 500) 0 0 0 0 0 0 0 0 0 0 0 0 0

2 281 742 7 911 68 620 3 187 1 903 994 236 982 23 164 16 662 21 558 (135) (65) (116) (3) (5) (5) 4 (2) (8)
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Adopted Rolling Revenue Requirements Report
From 2020 GRC 
in thousands
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Allocation Factors

Cost Allocation Factors for Common UOG related Cost

2020 GRC
 attrition ERRA NSGC UOG Legacy Vin2009 Vin2010 Vin2011 Vin2012 Vin2013 Vin2014 Vin2015 Vin2016 Vin2017 Vin2018 Vin2019 Vin2020 Vin2021

EG - Fossil 222 493 220 918 1 574
EG - Other 53 753 238 17 044 15 722 20 749
EG - Hydro 707 965 707 965
EG - Nuclear 1 180 667 1 180 667
EG - Electric Procurement (CGS) 7 847 7 847
EG - Electric Procurement 93 330 67 793 3 159 2 118 14 460 4 465 903 764 (134) (65) (115) (3) (5) (5) 4 (2) (8)
D.20-12-005  Authorized 2020 GRC  2021 and 2022 attrition 2 266 054 75 878 3 159 1 890 750 235 379 23 083 16 625 21 513 (134) (65) (115) (3) (5) (5) 4 (2) (8)
Revenue  Fees & Uncollectibles Expense Adjustment 50 36 2 1 8 2 0 0 (0) (0) (0) (0) (0) (0) 0 (0) (0)
DOE Litigation Funds (Appendix A  Table 3-C  Line 17) 20 500 20 500
D.20-12-005  Authorized 2020 GRC 2 286 604 75 914 3 161 1 911 251 235 386 23 086 16 625 21 514 (134) (65) (115) (3) (5) (5) 4 (2) (8)

2020 2022 ERRA NSGC UOG Legacy Vin2009 Vin2010 Vin2011 Vin2012 Vin2013 Vin2014 Vin2015 Vin2016 Vin2017 Vin2018 Vin2019 Vin2020 Vin2021
RO Model % '000

EG - Fossil 8.47% 222 493             8.41% 0.06%
EG - Other 0.57% 53 753                0.00% 0.18% 0.17% 0.22%
EG - Hydro 28.25% 707 965             28.25%
EG - Nuclear 58.03% 1 180 667         58.03%
EG - Electric Procurement (CGS) 7 847                   0.36%
EG - Electric Procurement 93 330                3.14% 0.15% 0.10% 0.67% 0.21% 0.04% 0.04% -0.01% 0.00% -0.01% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

100% 2 266 054         3.51% 0.15% 86.37% 9.08% 0.45% 0.21% 0.25% -0.01% 0.00% -0.01% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Common Cost Allocation Factors authorized in the D.22-22-002

Total ERRA NSGC UOG Legacy Vin2009 Vin2010 Vin2011 Vin2012 Vin2013 Vin2014 Vin2015 Vin2016 Vin2017 Vin2018 Vin2019 Vin2020 Vin2021

D.20-12-038 Aut  ERRA Table 1-1A 3 356 016 3 356 016
(In '000) NSGC Table 1-1A 156 403 $156 403

PCIA Table 9-3A 1 107 778 $104 840 $715 841 $221 036 $44 704 $37 822 ($6 649) ($3 204) ($5 701) ($128) ($263) ($234) $196 ($102) ($379)
Total RRQ 4 620 196 3 356 016 156 403 104 840 715 841 221 036 44 704 37 822 -6 649 -3 204 -5 701 -128 -263 -234 196 -102 -379

Common Cost Allocation 100% 72.64% 3.39% 2.27% 15.49% 4.78% 0.97% 0.82% -0.14% -0.07% -0.12% 0.00% -0.01% -0.01% 0.00% 0.00% -0.01%

4.69%

Authroized GRC Cost

2021 ERRA Fcst NovUpdate
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Diablo Canyon Retirement - Joint Proposal (Employee Retention , Retraining and Relicensing Cost R

Revenue Requirement Calculation ($ millions)

Program 2021
Total (with 
RF&U)

Included in 
PCIA

RF&U per 
Advice 

4353G/6039E
Included in 

PCIA
0.010869

Employee Retention* 50.29 50.29 Advice 5461-E-A 0.54660201 50.836602
RF&U 0.57
Employee Retention total 50.86 50.86

CIMP
ESMF* 9.375
RF&U 0.107
ESMF total 9.48 9.48

EDF
RF&U 
EDF total 0.00
CIMP total 9.48 9.48

Employee Retraining 2.26 2.26
RF&U 0.03
Retraining Costs total 2.29 2.29

Relicensing Costs 2.33 2.33 2.33 Advice 5268-E 0.02532477 2.3553248
RF&U 0.03
Relicensing Costs total 2.36 2.36

52.62 0.57 53.19

In $000 $52,620 $572 $53,192
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On October 21  2021 the Commission adopted the WEMA settlement agreement (D.21-10-022) providing for recovery of $445.4M revenue requirement
over a twelve-month amortization period.   

On November 12  2021 the Company filed Tier 2 advice letter to 
(1) describe how PG&E will implement recovery of the $445.4 million revenue requirement
(2) propose its plan to implement a customer credit to refund insurance payments for excess liability insurance coverage for the period 

covered by Application 20-02-004.

In this advice letter we proposed to refund the FULL CPUC jurisdictional portion of the net negative expense received.

The advice letter is effective December 12  2021 and revenue requirements can commence on January 1  2022.

Adjust to final authorized RRQ net of customer credit:
Cost Interest RF&U RRQ

Electric Generation 112 605 148.04    3 168 802.46       1 316 327.21          117 090 277.71    
Electric Distribution
Gas Distribution
Gas Transmission and Storage
Nuclear Decommissioning Cost Triennial Proceeding (NDCTP) - SAFSTOR

428 010 310.64    12 044 590.68    5 345 098.62          445 399 999.94    

Cost Credit Sub-total Interest TOTAL
Electric Generation 112 605 148.04    (137 329.52)          112 467 818.52    3 168 802.46          115 636 620.98      
Electric Distribution
Gas Distribution
Gas Transmission and Storage
Nuclear Decommissioning Cost Triennial Proceeding (NDCTP) - SAFSTOR

428 010 310.64    (522 388.09)          427 487 922.55    12 044 590.68       439 532 513.23      

Electric Generation (137 329.52)          

Applicable Revenue Requirement
680 102 71.86% UOG Legacy (98 688.09)             
208 780 22.06% 2009 (30 295.58)             
19 996 2.11% 2010 (2 901.52)                
16 066 1.70% 2011 (2 331.35)                
21 213 2.24% 2012 (3 078.22)                

240 0.03% ERRA (34.76)                       
946,396 (137 329.52)          

WEMA Cost Allocation
Allocation based on 2020 GRC RRQ

2020 GRC (D. 20-12-005)

*Includes Electric Generation Revenue Requirement authorized in D. 
20-12-005  less Nuclear and Energy Procurement Revenue 
Requirement.
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Total 2022
Line 2022 Cost With Revenue

No. Uncollectibles(b) Requirement (c)

(A) (B) (C) (D) (E) = SUM (A..D)
1 Non-PPP
2 CAM (a  (Chapter 8) 156,403 14,131 170,533 
3 PCIA (Chapter 9) 1,107,778 (143,933) 154,417 362,158 1,480,420 

3.a PCIA (Chapter 9) Updated ERRA-Main (16,221) (16,221) OP2
3.b PCIA (Chapter 9) ERRA-PFS Transfer (95,091) (95,091) OP5
4 Ongoing CTC (Chapter 9) 34,095 (16,991) 17,104 
5 ERRA (Chapter 13) 3,356,016 307,030 55,189 (362,219) 3,356,016 

5.a. ERRA (Chapter 13) Updated ERRA-Main (16,221) 16,221 0 OP2
6 ERRA-PFS (Chapter 15) (e (95,091) (95,091)

6.a. ERRA-PFS (Chapter 15) - Transfer to PABA 95,091 95,091 OP5
7 PUBA (Chapter 15) (e 91,526 91,526 
8 RTBA-E (g 163,370 (163,370) 0 
9 RUBA-E (g 46,237 (46,237) 0 
10 Non-PPP Subtotal 4,654,291 350,058 0 (61) 5,004,288 

11 PPP
12 Non-Vintage PCIA (Chapter 9) (78) 0 0 61 (16)
13 TMNBC (Chapter 11) 24,874 (12,277) 0 0 12,597 
14 BioMat (Chapter 12) 18,655 8,442 0 0 27,098 
15 PPP Subtotal 43,452 (3,834) 0 61 39,679 

16 Revenue Requirement for Rate Setting
(Line 10 + Line 15) 4,697,743 346,223 0 (0) 5,043,966 

17
Revenue Requirements authorized/under 
consideration in other proceedings

18 UOG-Related Costs (d (2,437,220) (2,437,220)
19 ERRA-PFS (Chapter 15) (e 95,091 95,091 
20 PUBA (Chapter 15) (e (91,526) (91,526)
21 RTBA-E (g (163,370) (163,370)
22 RUBA-E (g (46,237) (46,237)
21 Subtotal (2,437,220) (206,042) 0 0 (2,643,262)

22 2022 ERRA Application Revenue 
Requirement Request 
(Line 16 + Line 21)

2,260,523 140,181 0 (0) 2,400,705 

(a)

(b)

(c)

(d)

(e)

(f)

(g)

Totals may not add due to rounding.

In this application, PG&E is proposing  to (1) transfer the PCIA non-vintaged cost recorded in the Portfolio Balancing Account (PABA) to a new Non-Vintage 
Subaccount in PPCBA for receovery in the PPP; and (2) transfer the ERRA balance (ERRA-Main) to the PABA Vintage 2021 Subaccount.  

The recovery of RTBA-E and RUBA-E are authroized for recovery in D. 21-12-005 and Advice 6032-E and 6001-E-A, respectively.

Notes: 
The CAM revenue requirement presented in Chapter 8 is recovered through the NSGC.

Costs exclude GTSR Program Costs.

 The year-end balancing account balances recovered in rates through the AET, and or subsequent rate change advice letter.  

UOG-Related Costs in the revenue requirement components included in PCIA, ERRA and CAM are solely for rate-setting purposes, and PG&E does not request 
approval of these costs in this Application.

D.20-12-038 authroized PG&E to amortize PG&E's 2020 ERRA-PFS and PUBA balance over three years, beginning 2021.  The balances in this table reflects the 
amounts PG&E is authroized to recover in its 2022 rates based on this decision.

TABLE 19-1B (Decision 22-02-002)
2022 FORECAST ENERGY PROCUREMENT REVENUE REQUIREMENTS SHOWING YEAR-END TRANSFERS

(thousands of dollars)

2021 Year End 

Balance(c)

D.21-12-005
Authorized
Transfers

Proposed 
Transfers

(f)
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Line

No. Descript on Equat on Un t UOG Legacy 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Cost of Port o io

1 Po t o io Total Cost Table 9-4  Line 1 $000 $179 579 $2,018,101 $2 297,629 $457 974 $166,545 $180,362 $75,957 $10 514 $22,845 $1 030 $4,544 ($232) $12 888 $509 $314 $935

2 CRS El g ble Non-Renewable Supply at Gene a ion Meter Table 9-4  Line 2 GWh 1 628 24 041 12 735 (1 360) 150 115 (8) (0) 23 0 (0) 0 0 0 (13) 0
3 CRS El g ble Renewable Supply at Genera ion Meter Table 9-4  Line 3 GWh 144 703 6 390 3 964 1 204 1 563 1 001 166 323 14 19 0 0 0 17 12
4 CRS El g ble System NQC Table 9-4  Line 4 MW 116 1 446 213 62 30 21 25 2 2 0 0 0 0 0 2 1
5 CRS El g ble Local NQC Table 9-4  Line 5 MW 222 1 526 1 812 82 171 101 7 2 10 0 42 0 167 8 0 0
6 CRS El g ble Flex b e NQC Table 9-4  Line 6 MW 0 368 896 0 0 0 0 0 0 0 0 0 0 0 0 0

7 Po t o io Unit Cost Line 1 / (Line 2  Line 3) $/MWh $101 35 $81 56 $120 14 $175 84 $122 97 $107 48 $76 45 $63 22 $65 94 $73 29 $233 24 $0 00 $0 00 $0 00 $69 92 $79 02

8 Ma ket Va ue of Po tfol o

9 Market Value of Brown Portfol o
10 Non Renewable Energy Line 2 GWh 1 628 24 041 12 735 (1 360) 150 115 (8) (0) 23 0 (0) 0 0 0 (13) 0
11 We ghted Average Brown Benchmark Table 9-5  Line 5 $/MWh $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91 $66 91
12 Market Value of B own Portfo io Line 10 x Line 11 $000 $108 940 $1 608 479 $852 014 ($90 985) $10 037 $7 709 ($504) ($0) $1 566 $0 ($0) $0 $0 $0 ($870) $0

13 Market Value of Green Portfol o
14 Renewable Energy Line 3 GWh 144 703 6 390 3 964 1 204 1 563 1 001 166 323 14 19 0 0 0 17 12
15 We ghted Average Green Benchmark Table 9-5  Line 7 $/MWh $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61 $80 61
16 Market Value of Green Portfo io Line 14 x Line 15 $000 $11 575 $56 659 $515 040 $319 554 $97 076 $125 972 $80 695 $13 405 $26 038 $1 133 $1 570 $0 $0 $0 $1 410 $954

17 Capacity Adder
18 Average Monthly System NQC Line 4 MW 116 1 446 213 62 30 21 25 2 2 0 0 0 0 0 2 1
19 Sys em RA Benchmark Table 9-5  Line 8 $/kW-Year $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36 $72 36

20 Average Monthly Local Area NQC Line 5 MW 222 1 526 1 812 82 171 101 7 2 10 0 42 0 167 8 0 0
21 Local RA Benchmark Table 9-5  Line 9 $/kW-Year $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20 $76 20

22 Average Monthly Flex b e NQC Line 6 MW 0 368 896 0 0 0 0 0 0 0 0 0 0 0 0 0
23 F ex b e RA Benchmark Table 9-5  Line 10 $/kW-Year $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92 $76 92

24 Market Value of Capac ty Sum (Lines 18 x 19  20 x 21  22 x 23) $000 $25 334 $249 244 $222 390 $10 734 $15 206 $9 264 $2 345 $278 $881 $24 $3 234 $0 $12 694 $609 $149 $58

25 Port o io Ma ket Va ue Line 12  Line 16  Line 24 $000 $145 849 $1,914 382 $1 589,444 $239 302 $122,319 $142,945 $82,535 $13 683 $28,486 $1,157 $4,805 $0 $12 694 $609 $690 $1,012

26 Ind fference Amount
27 Po tfol o To al Cost Line 1 $000 $179 579 $2,018,101 $2 297,629 $457 974 $166,545 $180,362 $75,957 $10 514 $22,845 $1 030 $4,544 ($232) $12 888 $509 $314 $935
28 Po tfol o Market Value Line 25 $000 $145 849 $1,914 382 $1 589,444 $239 302 $122,319 $142,945 $82,535 $13 683 $28,486 $1,157 $4,805 $0 $12 694 $609 $690 $1,012
29 Total Indif e ence Amount (Unadjusted) Line 27 - Line 28 $000 $33,730 $103 719 $708,185 $218 672 $44 226 $37 417 ($6,578) ($3,170) ($5 640) ($127) ($261) ($232) $194 ($101) ($375) ($77)

30 DWR Revenue Requirement $000
31 One Time Ad ustments (if appl cable) $000
32 Adjusted Indifference Amount Sum (Lines 29:31) $000 $33,730 $103 719 $708,185 $218 672 $44 226 $37 417 ($6,578) ($3,170) ($5 640) ($127) ($261) ($232) $194 ($101) ($375) ($77)
33 Revenue F anch se Fees & Unco lect b es (RF&U) Adv ce 4512 G 6373 E $000 $365 $1,121 $7,656 $2,364 $478 $405 ($71) ($34) ($61) ($1) ($3) ($3) $2 ($1) ($4) ($1)
34 Adjusted Indifference Amount with RF&U Line 32  Line 33 $000 $34,095 $104 840 $715,841 $221 036 $44 704 $37 822 ($6,649) ($3,204) ($5 701) ($128) ($263) ($234) $196 ($102) ($379) ($78)
35 Cumulative Ad us ed Ind fference Amount w th RF&U $000 $34,095 $104 840 $820,681 $1,041 718 $1 086,422 $1,124,243 $1,117 594 $1,114,390 $1,108 689 $1,108,561 $1,108,298 $1,108 063 $1,108,259 $1,108,157 $1,107 778 ($78)

To comply w th D  18-10-019  OP 3 and subsequent di ec ion rom the CPUC’s Energy Divis on  PG&E  in October 2018  subm t ed revisions o the conf dent al vers on of PG&E’s uniform common spreadsheet template or calcu a ion of the PC A rates   Lines 1 through 35 of the above ab e ref ects those included in one of the worksheets of the  emp ate
Tota s may not add due to rounding

Table 9-6

Ind fference Amount Ca culat on

Pursuant to D.17-08 026, and modif ed to comply with OP 3 of D. 18-10-019 and D.21-03 051

2022 ERRA Forecast - November Update

Ongoing 
CTC E igib e

UOG Legacy and Vintaged PC A Non Vin aged
PCIA
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2020 Year End 

Ba ance(c)

(A) (B)
1 CAM (a) (Chapter 8) $182,831 $79,083
2 PCIA (Chapter 9) 2,423,384 461,672 
3 Ongo ng CTC (Chapter 9) 36,591 (33,983)
4 TMNBC (Chapter 11) 37,533 28,454 
5 ERRA (Chapter 12) 2,619,176 (413,143)
5a ERRA-PFS net of PUBA (Chapter 14) (14,215)
7 Revenue Requ rement for Rate Sett ng $5,299,516 $107,868
8 Less:  UOG-Re ated Costs (d) (2,441,967)
9 2021 ERRA App cat on Revenue 

Requ rement Request
$2,857,548 $107,868

_______________

(a)
(b)
(c)
(d)
(e)
(f) The ERRA-PFS net of PUBA s the excess of the generat on revenue f nanced by bund ed c             

Tota s may not add due to round ng.

The ERRA ba ance s transferred to the ast v ntage n PABA.

Appendix A (based on    
REVISE   

SUMMARY OF 2021 FORECAST ENERG    
(thousan   

2021 Cost W th and 

Unco ect b es(b)
L ne
No

Notes: 
The CAM revenue requ rement presented n Chapter 8 s recovered through the NSGC.
Costs exc ude GTSR Program Costs.
 The year-end ba anc ng account ba ances recovered n rates through the AET, and or subs       
UOG-Re ated Costs n the revenue requ rement components nc uded n PCIA, ERRA and C                  

(f)
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Tota  2021 Tota  2021 Tota  2021
Revenue Revenue Revenue

Requ rement (c) Requ rement (c) Requ rement (c)

Based on 
2020 GRC PD

Based on Current y 
Authro zed

Change between GRC 
amounts

(C) (D) = (A) + (B) + (C) (E) (F) = (D)-(E)
$0 $261,914 $261,914 $0

(413,143) 2,471,913 2,233,318 238,595 
0 2,608 2,608 0 
0 65,988 65,988 0 

413,143 2,619,176 2,665,543 (46,367)
0 (14,215) (14,215) 0 

$0 $5,407,383 $5,215,156 $192,228
(2,441,967) ($2,249,739) ($192,228)

$0 $2,965,416 $2,965,416 $0

               customers to the benef t of depart ng oad customers resu t ng from capped PCIA rates
          

   n 2020 GRC Final Decision)
D TABLE 1-1A

    Y PROCUREMENT REVENUE REQUIREMENTS
nds of dollars)

One T me Adjustments

 
            

    
              sequent rate change adv ce etter.  

            AM are so e y for rate-sett ng purposes, and PG&E does not request approva  of these costs n th s 

(e)

(e)
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2011 2012 2013 2014 2015 2016 2017 2018

155,038 175,858 73,817 9,879 21,367 2,371 1,762 (13,193)

64 143 (7) 0 21 0 0 0
1,111 1,476 931 157 298 8 18 0

43 64 36 2 2 12 0 0
174 60 7 2 10 0 1 0

0 0 0 0 0 0 0 0

$132 $109 $80 $63 $67 $293 $98 $0

64 143 (7) 0 21 0 0 0
$40.04 $40.04 $40.04 $40.04 $40.04 $40.04 $40.04 $40.04
$2,559 $5,706 ($286) $0 $838 $0 $0 $0

1,111 1,476 931 157 298 8 18 0
$54.53 $54.53 $54.53 $54.53 $54.53 $54.53 $54.53 $54.53

$60,576 $80,468 $50,759 $8,537 $16,248 $442 $976 $0

43 64 36 2 2 12 0 0
$73.20 $73.20 $73.20 $73.20 $73.20 $73.20 $73.20 $73.20

174 60 7 2 10 0 1 0
$73.80 $73.80 $73.80 $73.80 $73.80 $73.80 $73.80 $73.80

0 0 0 0 0 0 0 0
$68.28 $68.28 $68.28 $68.28 $68.28 $68.28 $68.28 $68.28

$15,992 $9,108 $3,150 $354 $872 $911 $80 $0

$79,127 $95,281 $53,622 $8,891 $17,958 $1,353 $1,055 $0
$83,875 $100,998 $56,840 $9,424 $19,036 $1,434 $1,119 $0

$155,038 $175,858 $73,817 $9,879 $21,367 $2,371 $1,762 ($13,193)
$83,875 $100,998 $56,840 $9,424 $19,036 $1,434 $1,119 $0
$71,163 $74,860 $16,977 $455 $2,332 $937 $643 ($13,193)

PCIA Vintage Portfolio

 

 

  

           of D. 18-10-019 

          Final Decision)
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$71,163 $74,860 $16,977 $455 $2,332 $937 $643 ($13,193)
$808 $850 $193 $5 $26 $11 $7 ($150)

$71,971 $75,709 $17,170 $461 $2,358 $948 $651 ($13,343)
$2,339,451 $2,415,160 $2,432,330 $2,432,791 $2,435,149 $2,436,097 $2,436,747 $2,423,405

                              emplate for calculation of the PCIA rates.  Lines 1 through 35 of the above table reflects thos included in one of the worksheets of the  te
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q019 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q019     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 5, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega Requester: Nikhil Vijaykar 

QUESTION 019 

Referring to PG&E Prepared Testimony, page 11-8 Table 11-1:  Please provide all 
supporting workpapers demonstrating the calculation of the $13.9 million gain on sale of 
San Francisco General Office, including allocation of the sale across PCIA Vintages, 
ERRA, and NSGC. 

ANSWER 019 

Please see PG&E’s response to Question 18 of this data request.   

In that response, PG&E corrects the ‘Gain on Sale of SFGO’ amount to $22.6 million + 
RF&U.  PG&E’s calculation is provided in Tab “Revised Gain on sale of SFGO”. The 
formula for the allocation between PCIA Vintages, ERRA, and NSGC is provided in Tab 
“UOG Cost”.  The impact of this update will be reflected in the Fall Update of this 
Application. 



ERRA-2023-Forecast_DR_CalCCA_001-Q020     Page 1 

PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q020 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q020     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 5, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Lim Requester: Nikhil Vijaykar 

QUESTION 020 

Referring to PG&E Prepared Testimony, page 11-8 Table 11-1:  Please explain the 
reduction in the annual credit for the gain on sale of San Francisco headquarters 
included in the 2023 ERRA Forecast ($13.9 million) compared to the final 2022 ERRA 
Forecast ($36.2 million). 

ANSWER 020 

The $36.2 million gain on sale of San Francisco headquarters (SFGO) presented in the 
2022 ERRA Forecast November Update is an estimate calculated based on Chapter 5, 
Attachment A in the June11, 2021 Supplemental Testimony of Application (A.) 20-09-
018.  As shown in Line 10, Column “2022”, the estimated gain is $149.2 million.  Based 
on the 24.24 percent Electric Generation Labor Factors adopted in PG&E’s 2020 GRC 
Decision (D.) 20-12-005, the amount included in the 2022 ERRA Forecast Application 
(A.) 21-06-001 is $36.2 million. 

 



ERRA-2023-Forecast_DR_CalCCA_001-Q020     Page 2 

The final gain on sale of SFGO is $422 million. with $259 million being allocated to 
electric customers, of which the 39.45 percent electric generation portion is to be 
amortized from January 2022 through December 2026.   

The allocation to the 2023 ERRA Forecast is revised to $22.6 million. Further details of 
the revision are provided in PG&E’s response to question 18 and 19 of this data 
response.   
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q037 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q037     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 6, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Dean Yacar Requester: Nikhil Vijaykar 

QUESTION 037 

Referring to PG&E Prepared Testimony, page 11-16 lines 13-27:  Please explain what 
price, or Market Price Benchmark, PG&E will rely on to convert the proposed MWh 
adjustment to a dollar amount for purposes of the forecasted Indifference Amount. 

ANSWER 037 

Consistent with the market price benchmark (MPB) applied to Renewable Energy 
Credits (REC) generated during any given ERRA year, RECs subject to the minimum 
retained RPS methodology proposed here will be based on the applicable ERRA year’s 
benchmark price.  For the purposes of the 2023 forecast, entries will be made based on 
the applicable ERRA year REC benchmark (i.e. the forecast 2023 RPS MPB).  Actuals 
would be recorded based on the final 2023 RPS MPB. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q047 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q047     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 6, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega Requester: Nikhil Vijaykar 

QUESTION 047 

Referring to PG&E Prepared Testimony page 11-26 Table 11-8:   

(a) Please explain why PG&E’s On-Peak and Off-Peak load composition changed 
from 58.6% on-peak/41.4% off-peak in the 2022 ERRA Forecast to 39.9% on-
peak/60.1% off-peak in the 2023 forecast?   
 

(b) Did PG&E intend to reflect 60.1% on-peak/39.9% off-peak in the 2023 forecast? 

ANSWER 047  

PG&E responds as follows: 

A. As described in PG&E’s Prepared Testimony page 11-22, Line 22-23, the 
weighting of the peak and off-peak factors are based on PG&E’s historical 
bundled load profile, authorized in D.11-12-018 (See also footnote 39).  The 
2022 ERRA Forecast composition is based on the 2020 recorded bundled load.  
The 2023 ERRA Forecast composition is based on the 2021 recorded bundled 
load (See Table 11-8, Line 3 and 4). 

B. Yes. PG&E will adjust the values accordingly for the Fall Update. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q057 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q057     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 6, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega/ 

Ben Kolnowski 
Requester: Nikhil Vijaykar 

QUESTION 057 

Referring to PG&E’s Prepared Testimony, page 17-3 lines 1-8 and footnote 3:  Please 
explain PG&E’s proposed rate treatment for the final year of amortization of the 
ERRA-PFS. 

ANSWER 057 

PG&E includes the final ERRA-PFS amount in the generation rates pursuant to the rate 
design described in Chapter 21.   
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q058 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q058     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 6, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega/ 

Ben Kolnowski 
Requester: Nikhil Vijaykar 

QUESTION 058 

Referring to PG&E’s Prepared Testimony, page 17-6 Table 17-1:  Please confirm that 
PG&E does not propose to transfer the year-end 2022 ERRA-PFS balance to the 
PABA. 

ANSWER 058 

PG&E confirms that it does not propose to transfer the year-end 2022 ERRA-PFS 
balance to the PABA in Prepared Testimony served on May 31, 2022.   
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 001-Q059 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 001-Q059     
Request Date: June 20, 2022 Requester DR No.: 001 
Date Sent: July 6, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega/ 

Ben Kolnowski 
Requester: Nikhil Vijaykar 

QUESTION 059 

Referring to PG&E’s Prepared Testimony, page 17-12 lines 1-3:  

a. Please confirm that PG&E transferred the equivalent of one year’s worth of the 
ERRA-PFS amortization to the 2020 vintage subaccount of PABA.  If not confirmed, 
please explain. 

b. Please confirm that PG&E has not proposed to transfer the final balance of the 
ERRA-PFS amortization to PABA so that the final year of amortization would be 
returned to customers through vintage 2020 PCIA rates.  If not confirmed, please 
explain. 

ANSWER 059 

PG&E responds as follows: 

A. In pursuant to Ordering Paragraph (OP) 5 of Decision (D.) 22-02-022, PG&E 
transferred 50 percent of the 2021 PCIA Financing Subaccount (ERRA-PFS) 
balance to the Portfolio Allocation Balancing Account (PABA) in the March 2022 
accounting close.1  

B. PG&E confirms that it has not proposed to transfer the 2022 forecast ERRA-
PFS balance to PABA.   PG&E will address the ERRA-PFS balance as directed 
by a Commission decision issued in this proceeding. 

 
1  See Prepared Testimony, page 17-12, Line 1-3 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 002-Q002 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 002-Q002     
Request Date: June 27, 2022 Requester DR No.: 002 
Date Sent: July 12, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Dean Yacar/John 

Pappas 
Requester: Nikhil Vijaykar 

QUESTION 002 

Referring to PG&E’s prepared testimony page 11-16 lines 13-17:  Please explain the 
application of PG&E’s proposed methodology for a year in which there is a net shortfall 
to meet the annual compliance target and there is insufficient, or no, excess RPS 
volumes from prior year(s) within the applicable RPS compliance period to meet the 
shortfall.   

ANSWER 002 

PG&E objects to this question as it is out of scope for PG&E’s 2023 ERRA Forecast 
proceeding, which requests the application of a methodology for the purposes of 2023 
ratesetting.  PG&E does not request Commission approval of a going-forward 
methodology for any hypothetical years following 2023.  CalCCAs’ hypothetical 
presented above is irrelevant to PG&E’s request for relief because Chapter 11 of 
PG&E’s Prepared Testimony demonstrated that it will have sufficient excess RPS 
volumes available within the applicable compliance period from 2021 and 2022 to meet 
PG&E’s forecasted 2023 RPS compliance target shortfall.  
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 002-Q009 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 002-Q009     
Request Date: June 27, 2022 Requester DR No.: 002 
Date Sent: July 12, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega/ 

Dean Yacar 
Requester: Nikhil Vijaykar 

QUESTION 009 

Referring to PG&E’s prepared testimony page 11-20 lines 10-14 and page 11-21 
lines 1-6: Please confirm that PG&E used the 2022 Forecast RPS Adder of 
$13.70/MWh to calculate the dollar amount of the credit to PCIA vintages 2021 and 
2022.  If not confirmed, please explain. 

ANSWER 009 

PG&E confirms that it used the 2022 Forecast RPS Adder of $13.70/MWh as a 
placeholder for the referenced calculations in the Prepared Testimony.  PG&E update 
these calculations using the 2023 Forecast RPS Adder as part of the Fall Update after it 
has been published by Energy Division .  See also PG&E’s workpapers for Table 11-1, 
11-6, 11-7, 11-8 and 11-9, tab “Table 11-5”. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 002-Q012 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 002-Q012     
Request Date: June 27, 2022 Requester DR No.: 002 
Date Sent: July 12, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Ben Kolnowski Requester: Nikhil Vijaykar 

QUESTION 012 

Referring to PG&E’s Electric Schedule CCA-CRS, Special Condition 4: Please confirm 
that if the cumulative PCIA rate for any departing load vintage is calculated to be 
negative in the 2023 ERRA Forecast, PG&E will not implement that negative rate.  If 
confirmed:  

a. Please provide a detailed explanation of the rate that would be implemented for that 
departing load vintage.  

b. Please explain how PG&E would handle the ensuing over-collections from 
departing load customers.  

c. If not confirmed, please explain. 

ANSWER 012 

To clarify the question, first PG&E reviews the language of Special Condition 4 from the 
CCA-CRS tariffs and explains the origin and history of this special condition.  Special 
Condition 4 states:  

4. Should the total indifference amount be less than zero, the negative indifference 
amount will be used to offset future positive indifference amounts after 
September 1, 2006. The resulting CRS will not be negative, will not result in any 
net payment to customers who leave utility service, and will not be applied 
against other non-bypassable charges. Modifications to these charges will not 
affect other non-bypassable charges. 

This Special Condition describes how the negative indifference calculation results were 
handled under the previously approved methodology, authorized in Decision (D.) 06-07-
030, as modified by D.07-01-025, and D.08-09-012. The previously approved 
indifference calculation methodology set PCIA rates on a forecast basis and did not 
true-up the vintage portfolios’ costs and revenues to actual recorded costs and 
revenues.  Since the forecast negative indifference amounts for the test year were not 
to be paid out in the form of a negative rate and were not trued-up to actuals, a 
provision was approved that allowed the negative indifference amount to be carried over 
to the following year to offset future positive indifference amounts.  
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This methodology remained in place through 2018 and during that time, no negative 
indifference amounts for the currently active CCA vintages has been forecast or 
accrued for years 2010 - 2018.   

As noted in the Rates Section of the CCA-CRS tariff, at the top of sheet 2, the total 
portfolio indifference calculation has been subsequently modified by three decisions - 
D.11-12-018, D.18-10-019, and D.19-10-001.  The latter two decisions – D.18-10-019 
and D.19-10-001 – were issued in Rulemaking 17-06-026 on PCIA reforms.  

D.18-10-019 is relevant to Special Condition 4 since this decision approved a true-up for 
the forecast indifference amount to recorded actuals costs and revenues which has 
been implemented through the Portfolio Allocation Balancing Account (PABA), which 
maintains vintage subaccounts for resource costs and revenues.1   While it is still true 
that a negative indifference amount for the test-year forecast would not result in a 
payment to customers, i.e., the PCIA rate instead would be set to zero, amounts that 
accumulate in the vintage subaccounts of the PABA during the year will be returned to 
customers through rates in the subsequent year since these amounts will be based on 
actual recorded costs and market revenues.  Basically, the true-up provision for 
recording the indifference results nets costs and revenues on an actual basis, replacing 
the previously implemented carryover provision noted in Special Condition 4. 

PG&E plans to update this Special Condition accordingly to clarify that the use of 
recorded actuals for the test year replaces the previously approved carryover provision 
for any forecast negative indifference amounts. 

PG&E hereby responds to 4.a through 4.c as follows: 

A. PCIA rates have two revenue requirement components – the forecast 
indifference amount for the test year and balances in the PABA vintage 
subaccounts.  If the cumulative forecast indifference amount of a given vintage 
for the test year is negative, the rate for this component would be set to zero.2  
The resulting implemented rate would be based solely on the revenue 
requirement associated with the balancing account balance for the previous 
year, which is amortized in rates the subsequent year. 

B. If the balances in PABA vintage subaccounts accrues an overcollection, as was 
predicted by the forecast negative indifference amount, the amount in the PABA 
vintage subaccounts at the end of the year would be returned to customers in 
rates the subsequent since it is based on recorded actuals. 

C. Not applicable.   

 

  

 
1  D.18-10-019, Conclusion of Law 21, pp. 158 (providing for a net credit to departing load 

customers if the IOU realizes a credit based on actual recorded market transactions and 
realized revenues). 

2  The cumulative forecast indifference amount is presented on line 35 of Table 11-9. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 002-Q014 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 002-Q014     
Request Date: June 27, 2022 Requester DR No.: 002 
Date Sent: Jul 12, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Ben Kolnowski Requester: Nikhil Vijaykar 

QUESTION 014 

Referring to PG&E’s Electric Schedule CCA-CRS, Special Condition 4: Please explain 
in detail how an indifference amount that is less than zero would be accounted for if not 
reflected in PCIA rates. 

ANSWER 014 

Please see PG&E’s response to Question 12 of this data request.  If the forecast 
negative indifference is accurate based on actual market results, it will be reflected in 
the PABA vintage subaccount(s) recorded actual costs and revenues at the end of the 
test year.  That is, the balance in the PABA vintage subaccounts will reflect any realized 
negative indifference amount.  If there is positive net market value as demonstrated 
through actual recorded market transactions and realized revenue, that value can be 
returned to customers in the subsequent year’s PCIA rate.  
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 002-Q015 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 002-Q015     
Request Date: June 27, 2022 Requester DR No.: 002 
Date Sent: July 12, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Ben Kolnowski Requester: Nikhil Vijaykar 

QUESTION 015 

Referring to PG&E’s Electric Schedule CCA-CRS, Special Condition 4:  Please explain 
in detail how an indifference amount that is less than zero would be used to offset future 
positive indifference amounts. 

ANSWER 015 

Please see PG&E’s response to Question 12 of this data request.  The carryover 
provision is obsolete following implementation of D.18-10-019.  PG&E true-ups 
indifference forecast costs and revenues to actual recorded costs and revenues. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 002-Q016 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 002-Q016     
Request Date: June 27, 2022 Requester DR No.: 002 
Date Sent: July 12, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Ben Kolnowski Requester: Nikhil Vijaykar 

QUESTION 016 

Referring to PG&E’s Electric Schedule CCA-CRS, Special Condition 4:  What is the 
historical significance of the September 1, 2016, date in the tariff? 

ANSWER 016 

The date in the CA-CRS is September 1, 2006.  This date reflects the first 
implementation of the indifference calculation approved in D.06-07-030.  Details of that 
implementation can be found in PG&E’s Advice Letter 2871-E:   

https://www.pge.com/rates/tariffs/tm2/pdf/ELEC 2871-E.pdf 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 003-Q003 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 003-Q003     
Request Date: July 21, 2022 Requester DR No.: 003 
Date Sent: August 4, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Various  Requester: Nikhil Vijaykar 

QUESTION 003 

Referring to PG&E’s response to CalCCA data request 1.20:  Please explain the 
difference between the 24.24% Electric Generation Labor Factor adopted in PG&E’s 
2020 GRC and the 39.45% factor PG&E now proposes to apply to the final gain on sale 
of SFGO. Should the allocation in 2022 forecast have been 39.45%? 

ANSWER 003 

The Electric Generation Labor Factor of 24.24% is relative to the total company 
(electric, including transmission, and gas).  This factor was converted to 39.45% to 
determine the Electric Generation Labor Factor relative to the total GRC-jurisdictional 
electric as the factor is being applied against the electric portion of the gain on sale, 
excluding FERC jurisdictions.  The 39.45% was calculated as follows: 

Electric Generation a 24.24% 

Total Electric – GRC b 61.45% 

Electric Generation as a % of Total Electric-GRC c = a / b 39.45% 
 

The 2022 forecast appropriately utilized Electric Generation Labor Factor of 24.24% as 
the prior year calculation was being applied against the total company gain on sale 
whereas the 39.45% allocation factor is applied to the lower ‘Total Electric’ share of the 
gain on sale. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 004-Q001 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 004-Q001     
Request Date: July 26, 2022 Requester DR No.: 004 
Date Sent: August 9, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Ryan Stanley / 

Ruth Oscar 
Requester: Nikhil Vijaykar 

QUESTION 001 

Referring to PG&E Prepared Testimony, page 12-2, lines 19-20, and PG&E’s response 
to CalCCA Data Request 1.39:  Please provide the MW capacity delivered or expected 
to be delivered, by month, for each contract executed pursuant to D.19-11-016, from 
January 2021 through December 2022. 

ANSWER 001 

The attachments to this data response contain Confidential Information under the 
Nondisclosure Agreement between PG&E and CalCCA.  

In response to this question, PG&E provides a summary of capacity delivered and 
invoiced related to contracts executed pursuant to D.19-11-016 in Confidential 
Attachment 1 (see Excel filename, “ERRA-2023-PGE-Forecast_DR_CalCCA_004-
Q001Atch01-CONF.xlsx” for 2021 through April 2022).    

PG&E also provides a summary of resource adequacy capacity forecasted for delivery 
for these contracts in Confidential Attachment 2 for April through December 2022 (see 
Excel filename, “ERRA-2023-PGE-Forecast_DR_CalCCA_004-Q001Atch02-
CONF.xlsx”).  The forecasted MW amounts were developed when PG&E developed its 
Prepared Testimony.  These MW amounts will be replaced by actuals recorded/or 
revised forecast in the Fall Update to be served on October 17, 2022. 



Attachment is confidential. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 004-Q002 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 004-Q002     
Request Date: July 26, 2022 Requester DR No.: 004 
Date Sent: August 9, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Angelia Vega/ 

Ruth Oscar 
Requester: Nikhil Vijaykar 

QUESTION 002 

Referring to PG&E Prepared Testimony, page 12-2, lines 19-20, and PG&E’s response 
to CalCCA Data Request 1.43:  Please provide the monthly cost projection by contract 
executed pursuant to D.19-11-016 for the period May 2022 through December 2022. 

ANSWER 002 

The attachment to this data response contains Confidential Information under the 
Nondisclosure Agreement between PG&E and CalCCA 

Please see Confidential Attachment 1 to this data response for the requested 
information (see Excel file, “ERRA-2023-PGE-Forecast_DR_CalCCA_004-Q002Atch01-
CONF.xlsx”). 

As a note, 93.7 percent of the April 2022 through December 2022 Modified Cost 
Allocation Mechanism (ModCAM) related forecast contract costs are allocated to the 
Energy Resource Recovery Account (ERRA) in PG&E’s Prepared Testimony.  These 
contract costs will be replaced by actual recorded costs and/or revised forecast in the 
Fall Update. 



Attachment is confidential. 
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PACIFIC GAS AND ELECTRIC COMPANY 
Energy Resource Recovery Account 2023 Forecast 

Application 22-05-029 
Data Response 

PG&E Data Request No.: CalCCA 005-Q003 
PG&E File Name: ERRA-2023-Forecast DR CalCCA 005-Q003     
Request Date: August 4, 2022 Requester DR No.: 005 
Date Sent: August 18, 2022 Requesting Party: California Community 

Choice Association 
PG&E Witness: Ben Kolnowski/ 

Angelia Vega 
Requester: Nikhil Vijaykar 

QUESTION 003 

Referring to PG&E’s response to CalCCA’s Data Request 01.18 Attachment 1 “Revised 
Gain on Sale of SFGO” tab:  

a) Please confirm the column ‘RRQ Reduction – Electric’ was calculated for 2021 and 
2022 because the sale of SFGO is not reflected in generation revenue requirement 
from the 2020 GRC.  If not confirmed, please explain.  

b) Please confirm that the generation revenue requirement in the pending 2023 GRC 
reflects a reduction related to the sale of SFGO.  If not confirmed, please explain.  

c) Please explain whether new rates from the 2023 GRC will be effective January 1, 
2023.  If not, when does PG&E expect new rates to take effect?  

d) How does PG&E plan to reflect the reduction in generation revenue requirements 
related to the sale of SFGO in the PCIA if the 2023 GRC is not effective on 
January 1, 2023? 

ANSWER 003 

PG&E responds as follows: 

A. PG&E confirms that the sale of the San Francisco General Office (SFGO) is not 
reflected in generation revenue requirement from the 2020 General Rate Case 
(GRC).   

B. PG&E confirms that the generation revenue requirement in the pending 2023 
GRC reflects a reduction related to the sale of SFGO.   

C. PG&E does not expect new rates from the 2023 GRC will be effective 
January 1, 2023 because the 2023 GRC Application (A. 21-06-021) is still 
pending before the Commission.  On April 12, 2022, an Email Ruling submitted 
in A. 21-06-021 adopted a modified schedule which states that a decision in the 
proceeding will be placed on the Commission Agenda in the third quarter of 
2023.  However, without a final decision issued by the Commission, PG&E does 
not have insight as to when the 2023 GRC authorized revenue requirements 
will be implemented in rates.  
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D. As presented in PG&E’s Table 11-1 on page 11-8 of the May filed Prepared 
Testimony, Line 1 reflects the 2020 GRC authorized revenue requirements 
(including the 2021 and 2022 attrition).  The gain on sale of SFGO credit 
reduction is reflected in Line 8.  These amounts will be updated in the Fall 
Update based on authorized decisions issued by the Commission at that time. 



 

 
 
 
 
 

Attachment C 
 

PG&E’s ERRA PABA PUBA Activity Report for July 2022 







 
 
 
 

 
 

Pacific Gas and Electric Company 
Mail Code B26W 
P.O. Box  770000 
San Francisco, CA  94177-00001 

 
 

August 22, 2022 
 

Ms. Leuwam Tesfai 
Executive Director, Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue, Room 4004 
San Francisco, CA  94102 
 
Dear Ms. Tesfai: 
 
Enclosed is Pacific Gas and Electric Company’s (PG&E) Activity Report for July 2022 business cycle 
activity recorded in: (1) the Energy Resource Recovery Account (ERRA), for bundled customer 
generation costs and revenues; (2) the Portfolio Allocation Balancing Account (PABA), for costs and 
revenues associated with Power Charge Indifference Adjustment (PCIA) eligible resources and utility-
owned generation; and (3) PCIA Undercollection Balancing Account (PUBA), which tracks the 
uncollected revenues attributable to departing load customers pursuant to Decision (D.) 18-10-019.  It 
contains protectable material that is confidential pursuant to D.06-06-066, Appendix I, Item XI; D.14-10-
033; and Public Utilities Code section 454.5(g). In addition, please find enclosed the Declaration of 
Wendy T. Perez, which attests that she would testify that the information contained herein is recognized 
as confidential pursuant to D.06-06-066 and D.14-10-033 and should be protected from disclosure to the 
public.  Ms. Perez’s declaration is provided in accordance with Decision 08-04-023, pp. 22-23. 
 
In accordance with D.02-12-074, Ordering Paragraph 19, PG&E will provide the public version of the 
Activity Report “to all interested parties.”  Energy Division staff at the California Public Utilities 
Commission (CPUC or Commission) agreed that the service lists for the PCIA Rulemaking (R.17-06-
026) and the investor-owned utilities’ (IOU) recent ERRA Forecast Application would appropriately 
notice all interested parties.1  The confidential Activity Report will be made available to the Public 
Advocates Office, CPUC Water and Audits, and Energy Division, as well as to non-market participants 
that have executed the appropriate non-disclosure agreements in a relevant proceeding.  The source 
documents to the Activity Report comprise confidential protected material, and will be submitted in 
PG&E’s ERRA Compliance Review Application for 2022 record period activity. 2   
 
On January 27, 2022, the Commission directed the IOUs to modify the Activity Report to include “(a) a 
description of the attribution of PABA balances to bundled customers, and (b) a description of whether 
the combined PABA and ERRA balance reached or exceeded the trigger”.3  PG&E calculates bundled 
customers’ share of PABA and ERRA based upon the proportion of revenue requirements attributed to 
bundled customers in the currently effective rates.   The calculation provided in the attached report 
includes the current bundled customer balances from the ERRA-main account, ERRA PCIA Financing 
Subaccount, and PABA in determining that the combined ERRA and PABA balance exceeded the 

 
1 For this July 2022 Activity Report, PG&E serves public version to the A.22-05-029 because the Prehearing 
Conference for the 2023 ERRA Forecast proceeding was convened and parties to that proceeding established.  
2 The Decision also requires documentation supporting entries over $100.00 which PG&E shall provide to Energy 
Division upon request (see, D.02-12-074, OP 19; see also, D.07-04-020 (affirming “that each utility is required to 
supply [supporting documentation] to the Commission each month when it files its ERRA report as long as each 
utility provides a monthly summary report as currently filed with the Commission and all interested parties and 
makes the supporting documentation available for review by Commission Staff and interested parties upon 
request.”)).   
3 D.22-01-023, OP 9. 



  
 
 
 

Trigger.4  On May 16, 2022, PG&E notified the Commission that the March accounting close results 
exceeded the established 5 percent ERRA Trigger threshold and that the balance was forecast to self 
correct within 120 days.5  The July accounting close results shows such self-correction; the bundled 
customers’ share of PABA and ERRA is 3.51%, and PG&E’s combined bundled service customer ERRA 
and PABA balances no longer exceed the five percent threshold established in Advice 6502-E.   
 
The following is a description of market forces that drove the July recorded activity when compared to 
June:  
 

• ERRA account activity in July resulted in an unexpected overcollection primarily due to the cost 
of bundled customer load in the CAISO market being lower than the July forward power prices 
assumed in PG&E’s 2022 ERRA Forecast as well as customer revenues being greater than 
expected.   

 
• PABA account activity in July resulted in an unexpected undercollection primarily due to lower 

CAISO revenues driven by lower power prices than the July forward power prices assumed in 
PG&E’s 2022 ERRA Forecast. 
 

• The PUBA balance decreased as expected per D.20-12-038 authorizing the refund of the 2020 
PUBA and projected 2022 PUBA balances. 

 
 

Please contact Wendy Perez at wtp8@pge.com with any questions you may have.   
 
Sincerely, 
 
 
     /s/ Ryan Stanley 

Ryan Stanley 
Manager, Accounting 
 
cc: Franz Cheng, CPUC Energy Division 
 Jonathan Wardrip, CPUC Energy Division 

 
4 See, PG&E Advice 6502-E, effective February 15, 2022, for the 2022 ERRA Trigger and Threshold Amounts.   
5 See, PGE Advice 6596-E. 



 
PACIFIC GAS AND ELECTRIC COMPANY 

DECLARATION OF WENDY T. PEREZ IN SUPPORT OF THE  
MONTHLY ACTIVITY REPORT FOR JULY 2022 

 
 
I, Wendy Perez, declare: 

1. I am a Senior Accounting Analyst in the Commodity Accounting section 

of the Corporate Accounting department at Pacific Gas and Electric Company (PG&E).  I 

am responsible for month-end closing process and interpreting accounting transactions to 

comply with reporting requiments at PG&E.  In carrying out these responsibilities, I have 

acquired knowledge of the accounting entries made into the Energy Resource Recovery 

Account (ERRA), Portfolio Allocation Balancing Account (PABA), and PCIA 

Undercollection Balancing Account (PUBA) for the month of  July 2022, which are the 

subject of the filing. 

2. I have reviewed PG&E’s accounting entries made into ERRA, PABA and 

PUBA and am responsible for the preparation of the July 2022 Activity Report.  I am 

familiar with the information required for the filing, and would testify to the facts and 

representations in this declaration under oath based on personal knowledge. 

3. Based on my review of the July 2022 Activity Report and my knowledge 

of the information required, this report contains confidential information (Protected 

Information) that is material, market sensitive, electric procurement-related information 

within the scope of Public Utilities Code sections 454.5(g).  The Protected Information is 

also entitled to confidential treatment under Appendix 1 of D.06-06-066 (entitled “IOU 

Matrix”).  Based on my knowledge and experience and in accordance with Decisions 06-

06-066 (protecting the utility’s market sensitive procurement data and information), 08-

04-023 (clarifying procedures for complying with D.06-06-066), and 14-10-033 



(establishing confidentiality protocols for the protection of greenhouse gas compliance 

procurement information), I make this declaration seeking confidential treatment of the 

Protected Information as detailed in the declaration. 

4. The Protected Information falls into the following category in the IOU 

Matrix: 

• XI)  Monthly Procurement Costs (Energy Resource Recovery Account 

(ERRA) Filings) 

The Protected Information in this category is entitled to protection as confidential, 

according to the IOU Matrix, for three years. 

5. PG&E is complying with the limitations on confidentiality specified in the 

IOU Matrix for the type of data described above. 

6. I am not aware of any instances in which the Protected Information 

identified in this declaration has been disclosed to the public. 

7. The July 2022 Activity Report specifies the level of aggregation required 

by the Energy Division.  The Protected Information cannot be provided in an aggregated, 

partially redacted, summarized, masked or othefrwise protected form in a fashion that is 

consistent with the required format, or without divulging confidential information. 

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct. 

Executed this  22nd day, of August 2022 at San Francisco, California.  

 
 

 
 
  /s/ Wendy T. Perez 

 WENDY T. PEREZ 
 



PACIFIC GAS & ELECTRIC COMPANY
ENERGY RESOURCE RECOVERY ACCOUNT (ERRA)

2022

     
DESCRIPTION Jan 22 Feb 22 Mar 22 Apr 22 May 22 Jun 22 Jul 22 Aug 22 Sep 22 Oct 22 Nov 22 Dec 22 Total

ERRA Beginning Balance 287,698,560.22        399,332,083.81       425,975,580.70       111,239,320.98       94,356,114.77         103,618,797.92       127,370,291.74       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)       287,698,560.22         

Total Net Revenues (142,372,282.46)       (141,634,231.05)     (229,924,579.08)     (240,821,293.85)     (237,075,700.38)     (328,306,189.48)     (482,102,557.71)                                                                                                                                       (1,802,236,834.01)    

Total ERRA Costs 253,978,421.43        168,249,723.02       (84,795,331.33)       223,829,408.30       246,297,773.88       351,990,217.78       321,037,509.91                                                                                                                                         1,480,587,722.99      

Total ERRA Activity 111,606,138.97        26,615,491.97         (314,719,910.41)     (16,991,885.55)       9,222,073.50           23,684,028.30         (161,065,047.80)                                                                                                                                       (321,649,111.02)       
Interest 27,384.62                 28,004.91                (16,349.31)              108,679.34              40,609.64                67,465.52                (87,111.86)              -                          -                          -                          -                          -                          168,682.87                

ERRA Ending Balance 399,332,083.81        425,975,580.70       111,239,320.98       94,356,114.77         103,618,797.92       127,370,291.74       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)       (33,781,867.92)         

PCIA Financing Subaccount Beginning Balance (188,060,443.59)       (180,729,929.15)     (175,036,993.59)     (78,795,922.71)       (81,171,310.39)       (81,232,253.09)       (81,263,866.49)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)       (188,060,443.59)       
Total PCIA Financing Subaccount 7,330,514.44            5,692,935.56           96,241,070.87         (2,375,387.68)         (60,942.70)              (31,613.40)              104,009.35                                                                                                                                                106,900,586.44         
PCIA Financing Subaccount Ending Balance (180,729,929.15)       (175,036,993.59)     (78,795,922.71)       (81,171,310.39)       (81,232,253.09)       (81,263,866.49)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)       (81,159,857.14)         

Total ERRA and PCIA Financing Subaccount Balance 218,602,154.66        250,938,587.11       32,443,398.27         13,184,804.38         22,386,544.82         46,106,425.24         (114,941,725.07)     (114,941,725.07)     (114,941,725.07)     (114,941,725.07)     (114,941,725.07)     (114,941,725.07)     (114,941,725.07)       

Bundled Share of ERRA and PABA 195,548,688
Trigger Amount 278,283,273
Balance as % of Generation Revenue (Excluding DWR Contracts) 3.51%

ERRA REDACTED



PACIFIC GAS & ELECTRIC COMPANY
PORTFOLIO ALLOCATION BALANCING ACCOUNT (PABA)

2022

   
DESCRIPTION Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Total

Beginning Balance (99,511,174.00)       (257,736,002.45)    (249,597,254.84)    303,627,931.34     414,624,582.52    465,497,168.48    470,247,329.71    532,400,228.29    532,400,228.29    532,400,228.29    532,400,228.29    532,400,228.29           (99,511,174.00)         

Total Net Revenues (247,419,396.24)     (173,115,320.69)    (108,098,911.18)    (92,343,311.42)      (112,192,457.08)   (117,656,415.58)   (155,106,253.94)   -                         -                         -                         -                         -                               (1,005,932,066.13)    

Total PABA Costs 89,212,104.37         181,283,921.16     661,431,762.78     203,239,616.62     162,744,301.25    121,983,867.92    216,810,559.44    -                         -                         -                         -                         -                               1,636,706,133.53     

Total PABA Activity (158,207,291.87)     8,168,600.47         553,332,851.60     110,896,305.20     50,551,844.17      4,327,452.34         61,704,305.50      -                         -                         -                         -                         -                               630,774,067.40        
Interest (17,536.58)               (29,852.86)             (107,665.41)           100,345.98            320,741.79            422,708.89            448,593.09            -                         -                         -                         -                         -                               1,137,334.89            

Total PCIA Subaccount -                           -                          -                          -                          -                         -                         -                         -                         -                         -                         -                         -                               -                            
Total PABA Ending Balance (257,736,002.45)     (249,597,254.84)    303,627,931.34     414,624,582.52     465,497,168.48    470,247,329.71    532,400,228.29    532,400,228.29    532,400,228.29    532,400,228.29    532,400,228.29    532,400,228.29           532,400,228.29        

 

PABA REDACTED



PCIA UNDERCOLLECTION BALANCING ACCOUNT (PUBA)
2022

     
DESCRIPTION Jan 22 Feb 22 Mar 22 Apr 22 May 22 Jun 22 Jul 22 Aug 22 Sep 22 Oct 22 Nov 22 Dec 22 Total

Beginning Balance 181,031,574.02      173,988,384.65     167,179,146.99    160,498,216.22    152,726,911.46    146,148,120.37    139,962,260.11    132,106,052.39    132,106,052.39        132,106,052.39       132,106,052.39        132,106,052.39            181,031,574.02           

Total Shortfall/Repayment (7,062,418.57)         (6,830,559.29)        (6,709,600.02)       (7,853,504.78)       (6,687,094.02)       (6,314,551.99)       (7,977,450.75)                                                                                                                                                     (49,435,179.42)           

Total PUBA Activity (7,062,418.57)         (6,830,559.29)        (6,709,600.02)       (7,853,504.78)       (6,687,094.02)       (6,314,551.99)       (7,977,450.75)       -                         -                            -                           -                             -                                 (49,435,179.42)           
Interest 19,229.20                21,321.63               28,669.25             82,200.02             108,302.92           128,691.73           121,243.03           -                         -                            -                           -                             -                                 509,657.78                  
Total PUBA Ending Balance 173,988,384.65      167,179,146.99     160,498,216.22    152,726,911.46    146,148,120.37    139,962,260.11    132,106,052.39    132,106,052.39    132,106,052.39        132,106,052.39       132,106,052.39        132,106,052.39            132,106,052.39           

Trigger Amount 160,661,576.20           

Balance as % of Forecast Departing Load PCIA Revenue 8.22%

Filing Threshold @ 7% 112,463,103.34           

PUBA REDACTED



Attachment is confidential. 




