
  
 
 
 
 
 
 

What is the PCIA? 
The Power Charge Indifference Adjustment (PCIA) is an exit fee charged by utilities in California to 
customers that choose another provider of electricity generation service through direct access or a 
community choice aggregator. The fee is designed to cover above-market costs from contracts that 
the utilities entered into but no longer need and cannot sell in the market for the price they paid. 
CalCCA and the IOUs agree that these costs should not be left on the remaining utility customers.  

The most important thing is that the calculation of these fees is transparent and allocates costs fairly. 

A Better PCIA 
The CPUC is currently considering new formulas for calculating the PCIA. Both CalCCA and the 
IOUs have put forth recommendations on how to reform these calculations to reduce cost shifts 
from one customer to another.  

 
CalCCA Proposal IOU Proposal 

 
ü Focuses on reducing costs for all 

customers, through two innovative 

measures: 

1. Securitization: issuing a low-

rate bond to replace high utility 

financing costs 

2. Voluntary seller auctions: 

offering up-front payments to 

generators 

 

 
• Shifts costs to CCA customers instead 

of reducing costs 

• Games the system 

o Offloads most expensive, 

flawed energy contracts to 

CCA customers 

o Keeps lowest cost assets in 

IOU portfolio 

• Benefits shareholders, not customers 

 

Consumer Savings: $2 Billion Consumer Savings: $0 
  
 
 

 
 



 
Securitization: How the CalCCA Proposal Saves Consumers Billions 
At the core of the CCA proposal is a suggestion to securitize the debt related to the stranded 
asset. This approach would allow bond payments to partially replace the above-market costs of 
contracts and reduce these costs for all customers. This tactic would provide security to both 
IOU ratepayers as well as CCA customers. 
 
Much like when a natural gas plant closes, the cost of that asset still must be paid. This is just like 
the excess energy that the IOUs must sell because they bought it for a larger number of 
customers. In both situations, the utility has one of two choices: 
 

1. Find another buyer for the asset  
2. Pass on the remaining costs to customers 

 
In the case of the PCIA, securitization could happen in two ways: 
 

1. Paying off existing utility investments  
2. Provide lump sum payments to generators in exchange for reductions in contract 

prices 
 
Even the Joint Utilities rebuttal on the CalCCA PCIA proposal said that “the securitization 
concept is worth considering.” Other utilities that have used a similar strategy currently have 
AAA rating status and are yielding a low 3.1%. 

The resulting bonds would be backed by fees on consumer bills, but a much lower rate than the 
entire cost of these assets. Therefore, the entire cost won’t be borne by ratepayers and 
consumers.  
 
Bottom Line: $2 Billion in Savings for ratepayers and consumers 
Securitization doesn’t just help one side of this equation, it helps consumers on both the IOU 
and CCA sides of the equation. 
 
CalCCA strives to bring more innovation to the electricity marketplace to provide renewable 
energy, save consumers money, and create programs tailored for their communities. 
Securitization hits both those marks and should be viewed as a win-win for consumers across 
the state. 
 
 

 
 
 


